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A Crisis Soon 
In Provincial 
Finance 

Loan Councils 
Only Escape 

Flaws in U. S. 
Trade Treaty 


Some Patent 
Injustices 

Hudson Bay Line 
Again Big Loser 


Or Default 


Me DUNNING’S scheme to set 
up a national advisory com- 
mittee on public finance and to offer 
Joan councils to the debt-distressed 
provinces presents the country with 
a way to avoid the stain of wide- 
spread provincial defaults, 

At the present time, if any proy- 
ince is unable.to borrow on its own 
credit, it has only to put in a 
requisition to the Dominion treas- 
ury and whatever money it asks for 
is loaned to it with no strings 
attached. Mr. Bennett started mak- 
ing such loans and they now total 
close to $100 millions with the 
Dominion ranking no higher than 
any other creditor of any of the four 
provinces benefitted. Continuance 
of the present plan would be the 
height of folly. It would eventually 
bring the whole superstructure of 
public credit—both Dominion and 
provincial—tumbling down. It pro- 
vides no incentive to genuine 
economy on the part of the prov- 
inces and gives the Dominion no 
control over the money it must put 
up. 

Mr. Dunning has wisely decided 
that there must be a change. The 
loan council plan is his proposal for 
reform. Under it, the Dominion will 
make its credit available to support 
the refunding of provincial debts but 
only upon certain terms which are 
thoroughly reasonable. The condi- 
tion of such Dominion guarantees 
is that the province will undertake 
to submit its financial policies to the 
control of a Joan council, 


T FIRST there was indication 

that several of the provinces 
would take advantage of the plan. 
Now the politicians are. drum- 
ming up opposition. The visionary 
Major Douglas has warned Alberta 
not to permit a stealthy federal 
movement to “filch away” the 
autonomy of Alberta in financial 
affairs. He sounds the note of some 
of our own Canadian provincial 
politicians who would rather let 
their provinces go broke and default 
than pay a reasonable price for 
Dominion aid in reconstruction. of 
their finances. 

The serious implications of any 
united provincial front against the 
loan council plan may not be gen- 
erally appreciated. For, in the case 
of certain Canadian provinces, there 
are but two alternatives to accept- 
ance of a loan council. They are 
default or forced conversion of debt 
at lower rates of interest arbitrarily 
imposed upon investors. 


a ” * 


TTAWA is serious in its deter- 
mination to end the present lax 
system. The legislation necessary to 
the setting up of loan councils will 
be put through. Until the machinery 
is Complete, further loans will be 
available to the provinces. After 
that they must either finance them- 
selves or accept Ottawa's terms, 
which are the only terms that are 
fair to the taxpayers. 
Within a few months, yea, within 
& few weeks, certain Canadian 
provinces will come face -to face 
With the necessity for deciding 
whether they are going to do the 
decent thing by their creditors and 
taxpayers by refunding their debts 
under Dominion guarantee, or con- 
tinue to play the game of small 
party Politics, with the inevitable 
Consequence that they must default 
= their debts, something that no 
anadian province has ever done. 
Let there be no minimizing of the 
seriousness of the present position. 
Canada is just around the corner 
“rom a crisis in provincial finance— 
& Crisis that might better have come 
“our years ago when the first unfor- 
‘unate loans were made to the 
Provinces without adequate safe- 
suards to the Dominion. Only the 
Pressure of informed public opin- 
on can prevent scme of our provin- 
cial premiers from making the 
“erious and fatal mistake of prefer- 
"ing dishonest repudiation or default 
‘0 the reasonable solutions provided 
by the Dunning loan council plan. 


° * * 


Jokers in 
U. 8. Pact 


T# trade agreement between 

Canade and the United States 
Was the first major attempt of recent 
years to break down the barriers 
that have reduced world trade to a 
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|Sales Both Ways Up 15 Per Cent 


~~ 


_ First Month of U.S: Trade Pact 
Gains First Noted in 1935 Accelerated by Agreement 
_. >> Cattle and Lumber Exports Mount Sharply — 


the effect that supplies might bt ex- | 


Business scanned ‘this: weak: the 
first concrete evidence of the half 
billion dolar trade pact made last 
November between Canada and the 


of alcoholic beverages (chiefly 
whisky) doubled in January to $1.1 
millions. But a glance at similar re- 
turns over the past two years shows 
equally violent fluctuations in previ- 
ous months when the pact was not 
operative. 

Similarly with Canada’s export of 
dressed lumber to the U.S. The gain 
for January over the same month 
last year was 39 per cent but this 
merely continues similar gains in 
the last six months of 1935 and is 
not in fact as large an increase as 
was recorded on the average in the 
last six months of 1935. Similarly 
the trade in shingles which doubled 
in January compared with last year, 
again confirms ‘a similar trend of 
recent months since sales of shingles 
to the United States in 1935 were 
considerably more than double those 
of 1934. 

Animal Products 

A significant gain among Canadian 
exports is the sale of animal and 
animal products (chiefly fish, hides, 
furs, cattle, etc.) which increased 60 
per cent in January. 

Sale of fish, for example at $1.1 
millions is higher by 22 per cent and 
shows the ae monthly total for 
many years. Cheese exports largely 
in the higher priced “p: . 
class approached the $100,000 mark 


during the month as compared with 
average shipments during the past 
two years of. less than $10,000 


Canal Toll Charge 
To Be Aired in House 


From Our Own Correspondent 

MONTREAL, — More than 
three decades have passed 
since the Canadian canal sys- 
tems were freed of toll charges. 
Peri a demand has 
arisen for a toll charge but the 
matter has been sidestepped 
by the government in power 
because of political difficulties 
—the tolls were abandoned to 
lessen the cost of moving 
wheat to seaboard — and also 
owing to treaty obligations 
with the United States. 

During the discussion on the 
estimates, Railway Minister 
Howe told the House of Com- 
mons that he believed the time 

- had come'to consider whether 

canal tolls should not be col- 
lected in Canada. Mr. Howe 
made plain that he was not 
advocating the toll, but in 
view of: the agitation for such 
a charge, it is believed that the 
matter will be-given a thor- 
ough airing during the present 
session, but it is unlikely that 
any legislation will be brought 
down to re-establish tolls. 


hausted, exports so far this year 
copes to be gainihg momentum. 
the first three weeks of Febru- 
shipments have totalled as much 
as for the whole of January and pre- 
sent prospects point to a $10 million 
trade of perhaps 200,000 head of 
cattle in 1936. Slightly over 100,000 
were exported in 1985. i 
In other livestock exports there 
has been a substantial increase in 


| gains. Wool exports jumped from 


35,000 Ib. for January a year ago to 
ee 700,000 lb. for the first month 


Most exports of grain, which wes ; 


practically untouched by the agree- 
ment,.are down sharply. 

Analysis of U.S. imports to Can- 
ada in January shows iron and steel 
as the largest single group to be af- 
fected the increase in this field being 
approximately 27 per cent. Import- 


ant changes. here include: a doubling | | 


in automobile shipments (accounted 
for partly by the change in date of 
new» models); an 85 per cent in- 
crease in farm implement shipments; 
a 70 per cent rise in machinery sales 
which . totalled $1.9 millions—the 
largest figure in many years. 

The wiping out of the duty on US. 
magazines is indicated by a 16 per 
cent increase in imports of books 
and printed matter while paper im- 
ports rose 20 per cent. Imports of 
fruit were higher by 40 per cent. 
Other lines to show changes which 
may be attributed to the treaty, are 
hardware and cutlery imports up 12 
per cent; electrical apparatus up 10 
per cent. Furniture imports almost 
doubled in January but the 1936 fig- 
ure ($34,000) not sufficiently 
large as yet to ect the important 
buying which usually comes in 
February and March. 

Textile imports into Canada in- 
creased by 30.per cent but the gain 
was almost entirely due to raw cot- 
ton shipments which were not affect- 
ed by the pact. 


Canadian Rail Termin q|| Business Factors 


Goes on Block April 2 


Expect Some Bids at Sale Ordered by Court — Two 
Bondholders’ Committees Hold Deposit of 
Over Half Bond Issue 


It is understood offers for assets of 
Canadian Rail & Harbour Terminals 
will be presented for the considera- 
tion of bondholders at their meeting 
April 24. 

Mortgage sale for the benefit of 
bondholders was held Jan. 24, 1936, 
and proved abortive, there being no 
bids. Hence, Toronto General Trusts 
Corp., trustee for the first mortgage 
bonds has been authorized by Mr. 
Justice Makins to receive offers for 
the assets under the Ontario Judica- 
ture Amendment Act, 1935. 

Offers will be received up to noon 
April 23, and bondholders meet at 
the King Edward Hotel, on April 24 
to consider any bids. At least one bid 
that is likely to be satisfactory to 
bondholders is expected, although 
definite proposals have not been 
made to hondholders’ representa- 
tives. : 3 

~ Legal Questions 

Under the Judicature Amendment 
Act, holders of 50 per cent of the 
$3.5 millions of bonds, or a smaller 
proportion if acceptable to the court, 
have the power to sell the assets and 
to make the sale binding upon all 
bondholders. Theh, court approval 
of the sale is necessary. 

A court order authorizes Toronto 
General Trusts to hold the sale, It 
requires advertisement of the sale 
of all assets securing the first mort- 
gage bonds. This includes cash under 
the control of G. T. Clarkson, re- 
ceiver and manager of the proper- 
ties. Some proportion of this cash 
does not belong to the first mort- 
gage bondholders and on this point 
a court decision will probably be 
necessary. 

The Canadian bondholders’ com- 
mittee is headed by Rt. Hon. Arthur 
Meighen. It has bonds totalling 
about $1.3 million on deposit. There 


Calgary Seeking 
To Refund Bonds 


its debenture debt. 

The city is seeking author- 
ity: 
"van enter into and complete, 

all or 


strategic point. in Cani 


hh ee hes 


is also an American bondholders’ 
committee which is understood to 
control votes of some $500,000 of 
bonds. The latter might be opposed 
to a sale that involves virtual elimi- 
nation of other creditors than first 
mortgage bondholders, 

Additional bonds may be deposited 
with the Canadian committee, since 
there is over of undeposited 
bonds in the Toronto and Montreal 
areas alone. Even if these bonds are 
not deposited they may be voted at 


Mostly Improve 


<<% 


heavy industries is reflected in cur- 


rent weekly figures summarized this 
week. The only items to show de- 
clines when compared with the same 
period a year ago were car 

hog ote and wheat flour ship- 
ments. 
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ON THE WAY. 


Gt. Lakes Paper Ruling 
Defers Newsprint Upset 


Newsprint Firms Fear Both Long and Short Term 
Implications of Deal — Ontario May Control 
Newsprint Like Quebec 


Disallowance of sale of assets of 
Great Lakes Paper Co. by the Court 
of Appeal at Osgoode Hall, Toronto, 
defers a possible disturbance of the 
price of newsprint. The reason 
given for setting the deal aside is be- 
cause the Supreme Court did not 
rule on whether the sale was a fair 
one. 

The court allowed the appeal of 
Western Investments Ltd. against the 
sale. However, the deal can be re- 
ferred again to the Supreme Court 
for a ruling on the merits of the 

oulc be possible, since the appeal 
court has not made a decision on the 
merits or demerits of the sale. 

It is understood that Great Lakes 
Paper Co. has made. contracts with 
U. S. publishers calling for an auto- 
matic reduction in the price of news- 
print to $39 a ton if the deal is not 


-| completed by April 1. Further court 


Hi 
the meeting. It is considered practic- 


ally certain that well over 50 per 
cent of the total bond issue will be 
represented on April 24. 


. Assets Substantial 


In addition to cash, the properties 
that are to be offered for sale in- 
clude the eight story terminal ware- 
house on Queen’s 
and some 14 acres of 
long-term leasehold rights on 2,200 
feet of concrete docks, Cold storage 
equipment includes an,jce plant with 
capacity of about 75 tons daily. 

Canadian Rail & Harbour Term- 
inals went into receivership Jan. 24, 
1934, following notification of the 
trustee that interest on the first 
mortgage bonds would be defaulted 
March 1, 1934. No interest has been 
paid on the bonds since Sept. 1, 1933. 

Price of Canadian Rail & Har- 
bour first mortgage bonds rose to 
about 50° toward the close of 1935, 
chiefly on expectations that a cash 
offer of at least 60 cents on the dol- 
lar for the properties would develop. 
The bonds have held the same ap- 
proximate price up to the present. 

Net earnings of the company, 
before allowing depreciation, have 
been running at about $158,000 per 
annum. . 


National Breweries | 
Increases Dividend 


From Our Own Correspondent 

MONTREAL. — National 
Breweries Ltd. directors have 
declared a dividend for the 
quarter of 50 cents a share, 
compared with the previous 

- rate of 40 cents. This places 
the stock on a $2 annual divi- 
dend basis compared with the 
former rate of $1.60 a share. 
As there ave over 721,000 
shares outstanding, the change 
in policy means an increase 
in dividend distribution on 
the common of nearly $300,000 
annually, 

The action of the directors 
does not come as a surprise 
as it has been expected on the 
“street” for many months. It 
had been believed, however, 
that the management might 
declare a bonus rather than 
increase the regular dividend 
rate in view of the uncertain 
tax situation. 


delays might bring this reduction 
into effect. 

Great Lakes Paper bonds dropped 
from 48 to 4544 this week when the 
hearing of the appeal closed. After 
allowance of the appeal against the 
sale, prices of most newsprint bonds 
softened slightly. 


Legislation and Fears 

_The next move in the newsprint 
game is likely to be enactment of 
legislation to control the industry in 
Ontario. Hon, Peter Heenan, On- 
tario Minister of Lands and Forests, 
has been conferring with Premier 
L. A. Taschereau of Quebec, on 
making Ontario legislation conform 
with Quebec laws to control the 
newsprint industry. 

Representatives of the newsprint 
industry at large fear the effects of 
a possible reduction in the price 
of newsprint to $39 a ton by Great 
Lakes Paper Co. Such a cut might 
spread through the newsprint in- 
dustry. Also, however, the newsprint 
interests have feared that the long- 
term effect of the Great Lakes sale 
would be to undermine the news- 
print price structure for perhaps 10 
years. Hence their opposition to the 
sale, despite the fact that successful 
opposition might mean an ediate 
price cut. The same reasoning lies 
behind the Ontario government's in- 
tention to control newsprint firms 
by legislation. 

Premier Taschereau in a recent in- 
terview explained how Quebec and 
Ontario may co-operate in regulat- 
ing the newsprint industry. He in- 
dicated that neither Ontario nor 
Quebec can undertake to fix the 
price of newsprint which is. regu- 
lated primarily by market condi- 
tions. He pointed out, however, that 
control of individual firms could’ be 


Return to Private Management 
Seen Canadian Radio Solution 


Government Supervision Without Ownership Claimed 
Sufficient—New Plans Being Considered at Ottawa 


BY WELLINGTON JEFFERS 
The Dominion Parliament will 
recast radio broadcasting organiza- 
tions and methods in Canada at the 


parliamentary probe 
will be a prelude to changed policy 
and a new type of Canadian Radio 
broadcasting 


system. 
The Canadian Radio Broadcasting 
Commission, as at present consti- 
tuted, was doomed 


It presented with an insoluble 
groblem. It was created as a first 


toward overnment 
step a g et 
‘0 


radio broadcasting in 
thet it was to establish five 
rend broadcasting stations at 


from the start. | they 


was to copy the British Broadcast- 
ing Commission. by eliminating 
advertising to a large extent from 


the air. 
A Colossal Mistake 


All this would cost $5 millions at 
least every year. The $2 tax on 
radio sts will cnly provide from 
$1 to $1.5 millions. At the last par- 
ntary committee probe in 1934 
bers of parliament realized that 
were losing money by refusing 
the help of advertisers and commer- 
cial advertising as a source of rev- 

therefore re-established. 
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in the situation. The 1034 committee 
still reiterated its belief in govern- 
ment ene as the ultimate way 
of solv. lems. , 

Mo abide troubles arise from the 
pressure toward that ideal. 

$2 “For What?” 

One source of continual friction is 
that the greater part of the radio 
tax total is paid by radio listeners in 
the thickly settled parts of Ontario 
and Quebec where there was no 
problem in getting pro- 


"There mi 


exercised by alteration of stumpage 
duties and land fees. It will be re- 
called that Quebec raised stumpage 
charges to virtually prohibitive lev- 
els‘for St.. Lawrence Paper Mills 
when that firm upset the newsprint 
market late in 1934. 

Mr. Taschereau’s remarks indi- 
cate that Ontario may legislate to 
control newsprint on the same basis 
as Quebec has done. The signifi- 
cance of such legislation in Ontario 
at present would be that it would 
allow the government to penalize 
Great Lakes Paper Co. for any dis- 

: 3 market. 


e an ffiterregnum of 
disturbance, however, before On- 
tario could draft and enact new 


ers backing the Aldrich-Gefaell plan 
for sale of assets of Great Lakes 
Paper Co, have agreed unanimously 


to stand together until obstacles to Ald 


consummation of the plan have been 
dealt with. 
The publishers recently named re- 


presentatives to co-operate with the | Ra 


bondholders’ committee headed by 
Rt. Hon. Arthur Meighen. 

The publishers’ representatives 
are to be L. E. Aldrich of the Chi- 
cago Daily News and H. Pointing of 
the Detgoit News. E, K. Gaylord is 
alternate to act in place of either one 
of the first two if they cannot do so. 

May Boycott Ontario 

One of the publishers in the dis- 
cussion intimated that should the 
Ontario government, by opposition 
to the reorganization, make it im- 
possible for the new. company to 
function, the publishers would be 


prepared to withdraw most of their | Dom. Tra 


newsprint orders from Ontario mills, 
and seek supplies elsewhere. 

John E. Gefaell, who promoted the 
deal, was authorized to obtain addi- 


tional 10-year contracts with outside | Gen 


publishers if necessary, so that the 
Great Lakes mill may operate at 
least at 90 per cent capacity. 
Senator Meighen told the publish- 
ers that means could be found to 
operate the mill, even if Ontario re- 
fused a license to the new company. 
London and Western Trusts~ Co. 
has been appointed trustee for the 
publishers to hold their new securi- 
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Nearly $10 Millions ¢ 
Bond Proceeds Go | 
To Province ~ 4 


Ontario Hydro Commissio 
to Separate Debt from Thats 
of Provincial Gov- “& 
ernment 


Nearly $10 millions of proceeds 
the recent Ontario Hydro bom 
issue of $15 millions will go to 
the provincial government for loai 
to the power commission, T. Stews 
Lyon, Hydro chairman, informs TR 
Financial Post. ¥ 

The idea behind the Hydro boi 
rowing is to separate the debt of thy 
Hydro from that of the government! 

In the past the government 
that at March 31, 1935, advances | 
the Hydro stood at $187.9 millioz 
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Highlights 


Squeezing Bondholders 
Defaults, debt adjustment and re- 
financing schemes create new prob- 
lems for Canadian investors. What 
is the answer? Page 20 


Is Nickel Too High? 
Stock of International Nickel reach- 
es highest levels since 1929. Is cur- 
rent move justified by potential 
earnings? Page 18 


A Price for Price Bros. 
Twenty million dollars offered for 
Price Brothers assets, but sharehold- 
ers would get nothing. Page 4 


Wheat Moves 
Increasing rate of Canadian wheat 
out of storage may reduce carry- 
over under 100 millions of bushels 
before crop year end next August. 


Page 16 | $360 


The Next Five Years .. 


represent borrowings by the fp 
inee on behalf of Hydro. As th 
mature, the Hydro will take care @ 
its share of the debt by issuing 7 
own bonds. This is what was don 
in the recent issue. + 


Effects of Change : 

One effect of the change — 
financing will be to diminish bar 
rowing by the government. Repa 
ment of loans by the Hydro wil 
tend to allow the government t- 
increase its debt without rual 
showing a greater amount of @ 
tario bonds outstanding. If increas 
in Ontario debt on other than Hy@ 
account are halted, the repaymen 
would effect an actual reducti 
the provincial bonds outstandin 

Another result of the 
financing is to save Hydro 


(er er 
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major problem for Canada im-next 
five years. Second of a series of art- 
icles by prominent Canadians. 
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Investor’s Index 


eet ass AND UTILITIES 
et era ae 

Adm. Beatty Htl. 17 
Anglo-Norweg’n 17 ) 
Amal, Electric... 5 Land, Banking . 17 
Bank of Can. 15, 16 Mt, Royal Hotel 3 
thurst .... 9 ##$Miracle Marts. . 11 
Mutual Life . . 14 
Manuf. Life... 14 
Mill Owners .’. 14 
Mont. Biscuit. . 4 

Mont. Loan ..... 
N. W. Fire... 14 
Can. end Niag. F. Loan , 13 
Can. Cement . Neon . « : 
Can. Bakeries . N. A. Elevators . 16 
Can. Celanese . _4 Nat. Biscuit . . 17 
Can, Industr’s 17 18 N. B. Telephone 17 
Can. OE 6 e:0-38 
Celtic Knit. . . 17 
Can. St’mships. 17 
Cosmos ... . . 4,5 Pelissier’s . . . 
Crosse & Blkwell 5 Port. la Prairie , 14 
. Price Bros.... 4 
Prov. Paper . 9, 17 
Qualit 8 


7 | supplying the increased demand 4 
: power from new mining project 


When the former Ontario g@ 
ment left office in 1934; there wer 
three of the five power units for? 
Abitibi canyon development in a 
shops of the Canadian General El 
trie Co. at Paceemgny ts 3] 
equipment for the oO operatin 
units was unpaid. Completion a 


4| installation of all five units @ 


ordered and paid for, at a cosii@ 
over $2 millions. 2 
The Dominion Construction 4 
made claims for some $3.3 mil 
from. the present government 7 
work on the Abitibi canyon pla 
This was opposed. Settlement 
millions was reached. , “ 
Sundry claims for Abitibi canyi 
expenditures have been se a 


1/$1 million and are included in 


funding. Part of the cost of de 


9| ments at Rat Rapids and Ear Fa 


on the Albany River in norther 

Ontario is also being borrowed. ~ 
These northern developments ha 

been exceedingly active. recen hy 


% 


Debt Policies 
The major feature of the E 


gy 
borrowing is that it is ait 


repaying from time to.time % 
Hydro’s portion of Ontario's ¢ 
debentures mature. 

Some $12.7 millions of On 


2 : per cent bonds fall due next 


Approximately $6 millions of thij 
debt incurred for the Hydro, ; 


‘power commission. It will ts 


18}many years for the Hydro to cor 


ties in accordance with the plan of | Cad 


sale of Great Lakes Paper Co. 


Copies of Mystery Bill 
Recovered By Ontario 
Most copies of “Bill 52” which 


were inadvertently distributed from 
Ontario government offices have 


plete separation of its debt ffe 
that of the province because 


9| of the bond issues have long tex 
1? | yet to run. “ 


been recovered and put under lock | God’s Lak 


and key in the legislative buildings. 
The bill, which is unlikely to be in- 
troduced in the legislature, contem- 
plated a municipal tax of 3% per 
cent on net corporation revenue in 
Ontario. Its existence was first dis- 
closed last week in The Financial 


Post, which reported that a govern- | Busin 


ment spokesman denied that there 
was such a: bill. This Hepburn aide 


said. one might as well talk of Relee 


“whales in Lake Ontario,” as of the 
existence of any such bill. 

The hasty attempt at capture of the 
outstanding copies followed publica- 
tion of The Post’s article. © 
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Unperturbed at God’s Lake 
By Fourth Level Results 


Asked to comment on under- 
ground conditions at God’s Lake 
Gold Mines, in view of the reports 
current in Toronto regarding ore 


conditions at this Manitoba gold pro- 
ducer, H. R. Drummond-Hay, vice- 
president, says that the structure on 


.| the third and fourth levels, as en- 


. 2. oo RAE. 4 


countered by crosscutting to date, is 
unchanged from the structure in the 
upper levels. It is in the latter that 
most of the company’s ore encoun- 
tered to date is located. 

. “We had very little ore on sur- 
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dition prevails on the third and 
fourth levels. Ore came in very well 
below the lean harizon on the sur- 
face and there is no reason why ore 

not come in again in the same 
way on the lower levels. In the 
meantime, with two years’ ore ahead, 


2 
prefer to hold short-dated bond 


The present government feels ¢ 
the provincial debt is not 


that their funds will be retu 
earlier in case more profitable 1 


the mill is operating steadily at ap-} 


proximately 150 tons daily with sat- 
recovery.” 
Robert» Jowsey, of the 
company, is in 
ent time. The fact that God’s Lake 
has not, as yet, encountered commer- 
cial ore on the fourth level has had a 


at the pres-| 
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SPRING 
FASHION 


HEAVOURITES 
FOR MEN 


THE SHIRT is tailored 
from English broad- . 
cloth, with two separate 
tab collars to match. It 
is one of a distinctive 
selection priced at $4.00 
each, Other shirts from 
$2.00. Sizes 14 to 16%. 


THE TIE features one of 
the larger patterns now 
in vogue. It is picked 
from our assortment of 
real silk English Mac- 
clesfield ties priced at 
$2.00 each. Other ties 
from $1.00. 


PHONE AD. 5011 or AD. 5511 
for these items. 
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WAREHOUSE 


| ACCOMMODATION 


» Quick deliveries to Western Ontario 


i ‘ modern fireproof buildings 


on CPR. and C.N.R. sidings. 


F Bpace available for light manufac- 


| Full information on request from: 
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The Nation’s 


approval of its major principles and 
provisions. ‘ 

Such approval need not carry 
with it endorsation of all the detailed 
provisions of the treaty. In fact the 


Te the fact that the treaty grants 
the intermediate tariff or most- 
favored-nation rates (whichever is 
lower) to the United States on all 
items. 
* If, in anticipation of the signing 
of the treaty, Canada had gone 
through and adjusted its inter- 
mediate tariff, much of the present 
trouble would have been avoided. 
This was not done. Utterly inade- 
quate intermediate tariff rates were 
left in our tariff, probably because 
the items covered had never been 
imported in any quantity from any 
countries but the United States or 
parts of the Empire. The preferen- 
tial and the general rates were the 
important ones; no one paid any 
attention to the intermediate rates 
and no one bothered to pose the 
problem of what might happen if, 
say, the rates in the French treaty 
or some other treaty were applied 
to the United States. But the whole 
haphazard structure of intermediate 
and M. F. N. rates does now so apply. 
The reciprocity treaty has had the 
effect of giving Canada only two 
important tariff schedules; the 
British preferential and the inter- 
mediate tariff. In effect the general 
tariff is now applicable to but a 
handful of tiny countries. Canada 
now has trade agreements with 
almost all of the trading world, 


OW intermediate rates that were 

of little consequence before the 
U. S. treaty was signed now assume 
major importance. They definitely 
threaten many industries which are 
desirable in this country. An ex- 
treme but minor example may be 
cited. Cut flowers used to pay the 
following rates: 

Br. preferential: Free; 


Intermediate: Free; 
General: 40 per cent. 


Shifting U. S. imports from the | & 


general to the intermediate classifi- 
cation wipes out the entire duty at 
one stroke. It was of small conse- 
quence that British countries and 
other countries covered by our 
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(Continued { ai trom page 1) 
other trade agreements could ship 
us flowers free. It makes 


age png ndiantagh morse 
Hon. C.~-D. Howe, Minister of 
Transportation, reveal that it is now 

a matter of time until the 
Hudson Bay railway takes rank as 
among the major white elephants 
of the country. The Bay route is now 
fimmly established as a continuing 
and’ increasing liability and the 
passing years cannot fail to increase, 


Business pigea of Parliaments 


greatly, its capacity to 
dollars. The capital cost of 
and port is 


continue to pile up at the rate of 
$2.5 millions per year until a capital 
investment of $53 millions becomes 
$75 millions and so on. 

The best’thing to do with the Bay 


RETURN TO PRIVATE MANAGEMENT 
SEEN CANADIAN RADIO SOLUTION 


(Continued from page 1) 


probably 
government could ignore. 

Fortunately the government’s 
caution and frugality in its radio 
programme expenditures leaves the 
present government economically 
uncommitted. If there is a better 
way—and there is—it can take the 
new path. 

Owns Only Two Stations 

The commission owns only two 
stations, at Vancouver and Ottawa. 
These were taken over from the 
Canadian National Railways. It has 
leased five others. 

For its all-Canada network it has 
made arrangements as well with 
20 private stations and it has leased 
equipment from the Marconi com- 
pany on an instalment basis. It 
uses Bell Telephone, C.N.R. tele- 
aph and C.P.R. telegraph lines 
to aid it in the Canada-wide trans- 
mission of programmes. ‘ 

Owners of private radio stations, 
90 per cent of the total, argue that 
the government radio commission 
should not be both the competitor 
and the regulator of radio stations 
and of broadcasts. It should not sell 
advertising, they say, nor provide 
entertainment except as a national 
policy to enable everybody to hear 
the best Canadian talent. 


programmes caf 
be given across Canada for 16 hours 
a day in all time zones, if the ideal 
of government ownership and man- 
agement is discarded. 
Companies Discouraged 

Before the commission started, 
some very exceptional programmes 
were being given. At one time or 
another, 15 companies put up the 
money needed for the big expense 
of Dominion network programmes. 
Five or six companies were using 
an all-<Canadian network regularly 
in this way. Now there are but two. 

Private br i companies 
claim that if the Dominion govern- 
ment had: conten itself with 
regulations rather than with owner- 
ship of stations, the quality of pro- 
grammes now available in Canada 
to the public would be much better 
than at present. For some years 
before the commission took over, 
they could not make improvements 
in station equipment because of the 
danger of being taken over without 
compensation. 

The only cogent reason for form- 
ing the Commission was to Canadian- 
ize broadcast programmes. The in- 
dustry was already under competent 
government supervision. 

Political Propaganda 

Battle has already been joined in 
parliament over the use or abuse of 
the government control of radio for 
political purposes during the last 
election. A parliamentary com- 
mittee will have to delve into all 
the facts concerning dramatized 
political ‘broadcasts and canned 
interviews. 

British System Unsuited 

The example of the British Broad- 
casting Commission has been much 
cited in Canada. No advertising is 
allowed. High-class entertainment 
and educational broadcasts and 
exceptionally qualified speakers 
alone are permitted. But Major 
Gladstone Murray found this would 
not altogether do in Canada. He said 
the following principles should gov- 
ern in Canada in his report some 
years ago: 

First, freedom from estate control; 

Second, priority of entertainment 


‘| feature in programmes; 


TRADITIONAL STRENGTH 


For sixty-six years The Royal Bank has 
been adding strength to strength— 


forging a sound and conservative 
policy, and on established position. 


BANK 


’ 


Third, reconciling of remote state 
control with independent business 


management; 

Fourth, encouragement of private 
companies to develop auxiliary pro- 
grammes. 

No plan can succeed if it does not 
take into account the fact that 10.5 
millions of Canadians are spread 
across the northern half of this 
continent and next to a nation with 
12.5 times the population. 


Mackelcar, K.C., a member of the 
board of governors of the To- 
ronto Conservatory of Music, 
indicates that Canadian programmes 
of high quality, and fully equal to 
anything available from other’ 
countries, can be put on the air. 

Canadians want these but they still 
will want to tune in on the better 
programmes in the United States. 
Such fine programmes as those of 
the New York Philharmonic Orch- 
estra, the Metropolitan Opera Co., 
and orchestras of Philadelphia, 
Boston and elsewhere will always 
be appreciated by music lovers. 

Free Programmes Best 

One of the ironies of the present 
situation is that the most appre- 
ciated programmes put out by the 
Canadian Radio Commission are 
these received for practically noth- 
ing from the large Broadcasting 
Systems in New York. They are 
given as an international courtesy 
and they go over Canada. The 
commission was formed to encour- 
age native talent and to provide a 
means by which the best in Canada 
could be made available to Cana- 
dians and to others in other coun- 
tries who desire to hear. 

An advertiser can get a coast to 
coast broadcast from Halifax to 
Vancouver on 17 representative 
stations after 6 o’clock for $2,136 an 
hour. His programme costs would 
be over and above that. In the day- 
time it woukid cost him $1,803 an 
hour. For a. network 34 
representative stations from Syfing: 
to Victoria in the evening, he wéuld 
pay $3,064 an hour. - 

Advertisers to Rescue 

Representatives of former adver- 
tisers, however, tell The Financial 
Post that there is so much red tape 
and difficulty in the way of national 
hook-ups that they do not even 
consider using them. Apparently the 
difficulty is not that the Canadian 


Radio Commission objects to receiv- |. 


ing such business as that it has 
made arrangements for the best 
evening time for its own pro- 
grammes over a Dominion network 
and is therefore not able to give 
precedence desired to broadcasts 
arranged under advertisers’ auspices. 

In the United States private 
stations make special concessions in 
rates to the big broadcasting sys- 
tems. The latter lease their own 
lines for 16 or 18 hours a day and 
they buy time of other stations for 
desired intervals at reduced rates. 
It is urged that similar conditions in 
Canada would soon increase the 
number of excellent programmes 
heard nationally.’ 

Ashcroft Plan Studied 

The Ashcroft plan, now before 
Premier King and Hon. C. D. Howe, 
Minister of Transport, suggests that 
a charter for ten years be given to 
a conporate body to be known as the 
Canadian Broadcasting Corporation. 

It would take over the assets and 
liabilities of the present Canadian 
Radio Broadcasting Commission. 

Each Canadian station would 
operate as an independent broadcast- 
ing unit under the jurisdiction and 
suzerainty of the corporation and 
with its support. 

The corporation would be admin- 
istered by a board of governors, five 
to seven in number, appointed on 
non-party lines and serving in an 
honorary capacity. 

It is proposed there should be 
one governor each from the Mari- 
time Provinces, Quebec, Ontario, the 
Prairie Provinces and British Col- 
umbia. The chairman would 
appointed for five years and the 
other governors for four, three, two 
and one year terms respectively. 

The license fee revenue 
constitute a special trust fund to be 
paid by the treasury department to 
the corporation, If there were ob- 
jections to the license fee, a tax on 
radio tubes sold in could be 
paid by the manufa or im- 
porter and included in the sales price 
to retailers. 

It would provide that radio 
stations be licensed annually 
broadcast by the Mirlister of Trans- 
port on recommendation of the 
board of governors of the corpora- 
tion subject-to regulations as to 


are| technical equipment, power end 
frequency. 


continent in an efficient manner. 
They are the backbone of the United 


Appoint Managing Director 

Tt is suggested that the corpora- 
tion should appoint a managing 
director who would appoint what- 
ever executive and clerical staff he 
might need, together with a regional 
director in each of the nine 
provinces. 

It is also suggested that there 
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Broadview (Toronfo) moved a 
housing and reconstruction 


length and then withdrawn by the mover. 


Feb. 17.—Commons—Thos. Church, 


Conservative M.P. for 
resolution calling for a national 


policy. The resolution was debated at 


_ Feb. 18.—Commons—Thos. Reid, Liberal 
M.P: for New Westminster, moved second 


reading of 


a bill to reduce domestic freight 


rates on wheat westbound to Vancouver to 
the level of export rates. Bill debated. Sup- 
ply for Agriculture, Trade and Commerce 
and Railways and Canals considered. 

Feb. 19.—Commons—A. A. Heaps, C. C. F’. 
member for North Winnipeg moved a reso- 
lution calling for pensions to all citizens over 
sixty years of age. Debate continued. ~ 


Feb. 20. — Commons — Thos. Church} 


moved an amendment to the Criminal Code 
under which fines would be payable in in- 


stallments. 


Bill given first reading. Debate 


on Heaps resolution resumed. C. C. F.’s ap< 
pealed from Mr. Speaker’s ruling that the 
resolution was out of order and the ruling 
was sustained 158-22. Debate on Reid rail- 
way bill continued... Angus McInnis, C.C.F. 
member for Vancouver east moved a resolu- 
tion providing that certain classes of immi- 
grants (orientals) should be excluded from 
this country. Debate continued. 


Feb. 21.—Commons—On motion of Hon. Ernest Lapointe, 
minister of justice, a special committee of the Commons is ap- 
pointed to study and report upon amendments to the Election and 
Franchise acts. Supply for Agriculture and Railways and Canals 
considered. Reid railway bill further debated. 


Ontario 


Feb, 17: Announcement of person- 
nel of Standing Committee on Stand- 
ing Orders. ; 

Debate resumed on adjourned 
motion to give second reading to the 
Income Tax bill: Debate adjourned. 
Netices of motion for amendments 
to the Jurors Act, the Cemetery 
Act, Voters List Act. Bill No. 54, to 
reimburse municipalities in respect 
to income tax read a second time. 

Feb, 18: Petitions from Mercantile 
Insurance Co., and Village of Forest 
Hill. Report presented by Standing 
Committee on Standing Orders. 
Following bills introduced and read 
a first time; Acts respecting the 
Town of Meaford, the Grand Council 
of the Canadian Order of Chosen 
Friends, the Synod of the Diocese of 
Ottawa, the City of Toronto, amend- 
ments to the Ontario Municipal 
Board Act. Debate adjourned to 
Feb. 20. 

Feb. 19: Second reading given In- 
come Tax bill. Reports presented. 

Feb. 20: First reading given bills 
concerning amendments to the Vot- 
ers List Act, the Marriage Act, the 
Cemetery Act. . 

Feb. 21: Standing committees 
named on privileges and elections, 
railways, private bills, public ac- 
counts, printing, municipal law, legal 
bills, agriculture and colonization, 
fish. and game, and labor. 


Annual report of Ontario Hospitals 
ee: also.repprt on grants to 
i public and separate schools 
for the year. 1934-1935, 

Notices of motions to amend the 
Municipal Act, the Assessment Act, 
and the Voters List Act. 

Second reading given bills con- 
cerning amendments to the Ontario 
Municipal Board Act, the Voters List 
Act, the Marriage Act and the Cem- 
etery Act. } 


* . * 


Alberta 


Feb: 10: Debate on Speech from 
the Throne continues. 

Feb. 11: First division gf legisla- 
ture on whether Social Credit pkans 
to be revealed. by the government 
during the session. Defeated 55 to 
seven., Debate continues. 

Feb. 14: Motion to shed light on 


areas, a broadcasting service to the 
public of as high a standard and as 
comprehensive in scope as possible. 

It could arrange network’ pro- 
grammes of national interest includ- 
ing educational features and high 
grade musical programmes and 
compensate stations for such broad-~ 
casting. 

It could provide necessary inter- 
station transmission facilities and 
bear their cost. 

It should assume all fees and roy- 
alties for broadcasting copyright 
musical work on all radio stations 


in Canada. 
Programme Policy Outlined 

The suggested commission would 
arrange for a free interchange of 
sustaining programmes among Can~-’ 
adian stations. It should make 
available to all Canadian stations 
in areas not now so served, some of 
the better sustaining programmes 
of the American networks. 

It should pick up suitable pro- 
grammes from British, continental 
and other stations and transmit them 
for rebroadcasting in Canada. 

. It should encourage the broad- 
casting of sponsored network pro- 


be grammes of good calibre and pro- 
the transmission | Reserv 


vide necessary 
facilities for such programmes at a 

It sh id advise 

ou ise in conjunctjon 

with Provincial advisory com- 
mittees with stations as to the 
character of their local broadcast- 
ing. The object of this should be to 
eliminate and debar objectionable 
sponsored or other features. 

Under this plan, controversies 
would be settled with those locally 
interested by the regional director 


to} and provincial advisory 


committee. 

The — —_ be referred, if 
necessary, managing ‘director 
and ee of pisevhats of the 

on en a ent prov 

difficult. oe 
The activities of the corporation 
would be commercial only to the 
extent that this body would be the 
sole lessee of transmission facilities 
in Canada for broa purposes 
end would sublet the facilities to 
stations and sponsors when required. 
It would also deal with artists, 
musicians, actors, educators, lec- 
turers and others in relation to their 
services for producing programmes. 


per- | It would stage and introduce pro- 


sons in each province. One of them 
—> be. a representative of the 
° 


Sn a 


grammes. 
All Day Programmes 
The programme service would 
cover 16 hours a day and be made 
available to all radio stations in the 
five time zones from the Atlantic 
to the Pacific. The. present cam- 


a ne 


jon supplies three hours in the 


dismissals of nine Alberta civil serv- 
ants defeated 53 to five. Motion to 
obtain full information of inco a- 
Soc anid gales of cteeran of the Galaary 
Albertan by Social Credit interests, 
defeated 53 to five. 

Feb. 18: Bill introduced contain- 
ing about 40 amendments to the Al- 
berta Insurance Act of 1926, in line 
with similar action taken by other 
provinces. ‘Debate resumed on 
Speech from the Throne. 


Manitoba 
b. 18: Fourth session of Mani- 
tobd’s 19th legislature officially 
opened. Speech from the Throne 
read by Hon. W. J. Tupper, lieuten- 
ant-governor. 

Legislation forecast for develop- 
ment of marsh lands in northern 
area of the province, and to extend 
time for payment of municipal tax 
arrears. Legislation arising out of 
the Dominion-provincial conference 
also forecast. 


* * * 


Saskatchewan 

Feb. 14: Debate continues. 

-Feb. 18: Debate ends on Speech 
from the Throne. Motion adopted 
for submission of the budget after 
Feb. 19, thus paving way for atten- 
tion of the House to estimates, 


Quebec 
Feb. 20: Opening of the Quebec 
Legislature is scheduled for March 
24, according to an announcement 
by Premier Taschereau. 


~ New Brunswick 


The government of New Bruns- 
ick has set March 5 as the date of 
e opening of the 1936 session of the 
legislature, Fredericton announce- 
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ments state. This is the latest date| & 


on which the legislature has con- 
vened in recent years. 
7” a * 


Nova Scotia 

No definite date has been set for 
the opening of the Nova Scotia leg- 
islature but the 1936 session will not 
take place until after the by-elec- 
tion in Halifax North, according to 
an announcement of Premier Angus 
L. Macdonald. 


Co. for several years from 1929 to 
1933 furnished programme schedule 
for over 16 hours a day. This was 
available to nearly one half of the 
total radio public of Canada. 


It was.provided without the aid 
Of any subsidy. 

Amplified and improved through 
the resources of the Canadian 
Broadcasting Corporation it is 
stated that such a service could be 
given to all sections of the country 
for no more than present cost. 

The continuous daily programme 
service of 16 hours would be avail- 
able to all stations on a take it or 
leave it basis. Most of the stations 
would use the service all the unsold 
time. 

The budget of the corporation 
compares as follows with the actual 
expenditures of the present com- 
ee in the year ended March 31, 


New Broadcasting Budget 
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A. R. Gordon, representati 
The oe Bank ee in Sout 
American coun 
Cen es at Bogota, 
Harold Massey, former siden 
Pioneer Distillers Ltd., "tae 
ae * Windsor, = - his 48th 
. He was born in Coldw 
Mich. Founder of Pioneer ind 
e company was later absorbed b 
a C. Distilling Co. At his death, 
. Massey was president of Masse 
Oil and Gas. F . 
Russell H. Williams, vice-presi- 
dent of R. H. Williams and ‘Sons, 
Regina department store, in Regina. 
R. T. Evans, president of the Grain 
Insurance and Guarantee Co.,, since 


its organization in 1920, at W 

T. A. Hollinrake, former 

of the A. R. Williams 

Co, chairman of the board of 
ena Peete Co. Detroi 
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In SIMPSON’S spacious Custom Tailoring Shop, 
_ (patronized by so many of Toronto's better- 

dressed executives and professional men), you 
will find a superb selection of finest English 
and Scotch suitings offered in SIMPSON’S 
famous “Fifty-Dollar” Custom-Tail Sale. 
Exclusive patterns ranging from ed de- 
signs to unusual novelty weaves ... . at savings 
from $15 to $30. We advise m your 
selection soon, as Saturday is the last day of 
this Sale. 

Note: Custem-Tailored Suits may be purchased through the 

Home Lovers Club. First payment one-fourth, balance in 

three equal monthly amounts, with no extra charges. 

CUSTOM TAILORING SHOP 
SECOND FLOOR 
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A. G. Partritlge 


Goodyear of Canada’s new pregi- 
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ent, Albert Gerry Partridge, is a/. 


ong believer in large business, 
po rustrial end finanelal institutions 
providing educational facilities Yor 
bets Seen abou: be threes 
oung men 0 
rounded not only in all phases of 
treir own business, he considers, 
put should get cultural advar 
whose main object is to enable them 
to think clearly and effectively on 
g!] sorts of problems. Men of large 
gnd enlightened views, he thinks, are 
the real hope of humanity as of 
pusiness if the world is eventually 
to be straightened out end an ade- 
quate education is the best road to 
t. 
- Managed in Three Countries 
Mr. Partridge, who has been fn 
Canada since March 4, 1935, as 
director and vice-president of Good- 
r of Canada, comes from. 
nited States as did the 
ident and founder of the - 
adian business, C. H. Carlisle. 
was born in Jamestown, N.Y., 
1980. His education was.received at 
the public end high 
Jamestown and he entereéd'the ti 
and rubber business at the 
§9 years as a clerk in the 
the Diamond Rubber Co, at 


of Goodyear Tyre 
(Great Britain) but remained 
t the head office in Wolverhamp- 
as director and general manager 
years. Mr. Partridge 
married in 1904. He has one 
‘gon and two daughters. Who's Who 
hsays he is an Anglican, a golfer and 
fisherman. He belongs to the 
F, & A. M. (Shrine, Knights 

‘emplar and Scottish Rite). 

That is the bald record.’ He 

eceeds C. H. Carlisle, who knows 
he Canadian tire and rubber busi- 
ress better than any other individual 
gn the world. The record shows it is 
wery probable Mr. Partridge knows 
the world business in tire and rub- 
ber better than anybody else in 
Canada. He started. without influ- 
ence or special preparation. His 
success, it is safe to say, comes 
largely from the fact that.he has 
exercised an intelligent curiosity not 
only about the details of the business 
beyond his particular job but about 
the world at large in which the rub- 
ber industry had to make its place. 

Lendon Times 

The scope of his newspaper read- 
fing makes that conclusion appear 
certain. When the Great War 
began, ‘The Financial Post has 
ascertained, Mr. Partridge then in 
the’ United States promptly .sub- 
scribed for the London Times. He 
could not know that he was going to 
be in England in 1928 and be a 
leading rubber company executive 
there but reading The Times through 
the intervening years was an excel- 
lent introduction. . Just as signifi- 
cant of his tastes and habit of mind 
is that he brings frem England 
enother journalistic taste. He is now 
a subscriber to The Sunday Ob- 
server. He is enthusiastic about it 
and about the trenchant editor, 
Garvin. 

All for Co-operation 

Mr. Partridge strikes the casual 
observer as a man of comprehensive 
and pervasive intelligence. He has 
the appearance of being as strong 
physically and constitutionally .as 
mentally. None of his qualities are 
obtrusive. One who enters into 
negotiations with him is struck at 
once with the atmosphere of reason- 
ableness which seems at once. to 
invest the conversation. In such an 
atmosphere it proves easy to agree. 
Friends can errive ab an under- 
standing, foes seldom. To him know- 
ledge and experience are the main 
implements of power to the man who 
can think well enough to use them. 
But the aim is agreement and the 
ideal solution one that helps every~ 

* 

Onecentral idea of his predecessor, 
Mr. Carlisle, was that working for 
harmony in the whole Canadian 
industry was working for the best 
interests of every company in ‘the 
industry and for the consumer at 
large in the end as well. That is also 
Mr. Partridge’s view. 

The Case of Japan 

“Wouldn't that be true for the 
world at large?” he answered when 
The Financial Post asked him his 
views on this point. “Statesmen of 
Various countries are fighting by 
every trick they know to get the 
largest share possible of a ‘world 
business which has been cut in half. 
We hear a lot against Japan, but 
Japan Js not undercutting every 
body else because she likes to do it. 
She has to sell goods at some price 
to keep her people working and her 
mills employed. When others then 
try to undercut Japan it has to go 
lower or thinks it has. It has an 
advantage in low labor costs. But 
on that basis of fight and under- 
cut there would never be inter- 
eee erates 


THE HOUSE ~ 
OF HOSPITALITY 


A Modern 
Fireproof Hotel 
of 350 Rooms 
Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 
MAIN DINING ROOM 


Club Breakfasts 25¢ te 60c 
Lunch 60¢ to 75 
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A. G. PARTRIDGE 


national concord or any enduring 
advantage to any country. The same 
‘thing is true in industry within a 
country.” 


Praises British Civil Service 
Mr. Partridge admires the Brit- 
ish Civil service intensely. He 
found the members almost invari- 


a bureaucracy, of course,” he said. 


“But it is an intelligent bureaucracy | sales 


which is not upset every time a new 

“More than ever since being in 
England I am in favor of a highly 
trained non-partisan civil service: 
In England it is a career for the 
most intelligent graduates of the 
universities. Many of them go to 
the universities with their eyes on 
the Civil Service as a career.” 

“Do they take specialized courses 
at all for the Civil Service?” 

“They do not place the emphasis 
so much on technical training in 
England as they do in Canada and 
the United States. Their emphasis 
on classical education has distinct 
value as a preparation for living. 
Their graduates are taught how to 
usé their brains. That is why I like 
the English universities.” 

Making Brains Work 

“Does a young man going into an 
industrial company like Goodyear do 
better to get right into harness in his 
*teens or will he do better eventually 
if he goes.first.to the University?” 
tet training which makes a 
man’s work is giving him a 
valuable education,” said Mr. Part- 
ridge. “That applies both to the 
University: and to industry. You 
cannot draw 2 hard and fast line. I 
would say that in a young and 
growing business it is a good thing 
for the young man to get into it as 

as le and grow up with 

i In a0 Do tine business—a long 
established business—that does not 
‘matter so much. 


Squads” 
“Goodyear University is right 


To 


across from our main office in Akron, 
Ohio. It is a 6-story building as big 
as the New Toronto factory of Good- 
year of Canada. We take into it what 
we call flying squadrons of young 
men. Some of them ere university 
graduates, some of them high school 
graduates and all of them work for 
Goodyear. 

“They are divided into three dif- 
ferent squads, one on production, 
one on engineering and one on the 
end of the business. Those 
young fellows are taught the busi- 
ness thoroughly. They are moved 
from one department to another. It 
is really a revival and an extension 
of the epprentice idea such as they 
still have in England. 

“With us they do not pay for their 
tuition. We pay them while they are 
learning. They put in so many hours 
of work in the plant and so many 
hours study in the University. They 
have regular hours of exercise in 


the gymnasium. The course lasts th 


three or four years. It embraces 
lectures and study in mathematics, 
engineering, languages, stenography, 
secretarial work, accounting, and 
other subjects. Some of the future 


tainly being developed this way. 
One of our vice-presidents was one 
of the first men to go through such a 
flying squad.” 

“Why call them flying squads?” he 
was asked. 


Englishmen Eat It Up 

“The reason is thatthey are moved 
from one department to another. If 
any department reports itself some 
day as six men shy, we would send 
to fill in six men who had worked 
in that department. It makes for 
flexibility. It gets over the diffi- 
culty in modern industry that with 
high specialization you may have a 
small department of 10 or 12 men 
hold up the work of hundreds if 
Siting is not — group capable of 

i in anywhere. 

“We do the same thing in England. 
The young Englishmen are accust- 


Maintain their 


EFFICIENCY 


Burke, Dansereau 
Employees get a 
cup of 


TEA 


/ 


daily 


Maintaining the efficiéncy of employees is 

a problem that confronts every brokerage 

house. Burke, Dansereau & Co. have solved 
_ the problem .. . with TEA. 

“Immediate service and unfailing accuracy, 

are primary essentials in this high-geared, 


nerve-wracki 


business”, this company, 


states. “In big markets, long hours are 
often necessary. Employees become fagged 
and weary from the strain. We have found 
that TEA at intervals is stimulating, re- 
freshing and steadying to the nerves. That's 
why we serve TEA to our employees”. 


. BURKE, DANSEREAU & CO. 


222 Notre Dame St. West - Montreal, Que. 


REG'D 


Members: The Toronto Stock Exchange 
The Canadian Commodity Exchange, Inc., Montreal 


FREE DEMONSTRATION 
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os. If you will write to the Tea Market 


Bureau, Montreal, Toronto, 
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ves’ Big Business Should Push Promising Juniors 


Ei 


d and 


of the 


: 
g 
3 


ae 
de) 
ze Fe 


a, HL 
iyi 
Efi 


are, for between 
the French in Canada and the French 
in France. 

“You have to learn the English 
language all over again. If a man 
tells. an American his wife is 
‘homely’ he does not like it. The 
Englishman would consider it a 
compliment. There are as great 
differences in commercial terms and 
usage. 

Different Methods 

“For example, you know how 
manufacturers of cars, tires and most 
other products have their system of 
branches and dealers here and how 
sales are pushed all the time. In 
England they have everything we 
have here, manufacturer and 
branches and dealers but the manu- 
facturer has an added complication 
in the factors, who are really jobbers 
or wholesalers, He cannot 


em. 
“Even the dealers take a different 
attitude. They do not represent the 
manufacturer first. They regard 
themselves as agents of the custom- 
er. They strive hard, not to get 
agencies, but to get customers. Once 


cabg.ae 
eal 
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: They do not wear rubbers but they 


seem 
both systems, They are at once more 
conservative than the American 
business man and more aggressive in 
selling than the Englishman. They 
are quicker than the latter to 


do have thicker soles on their shoes. 

“This love of outdoors is found all 
through Great Britain. On holidays 
it is surprising to see the mobs of 
people going on hikes, or on motor 
trips. They are just like swarms of 
bees. Fishing is a strictly rich man’s 
sport in England. You have to have 
preserves, but everything else is 
open. 


on Uke the public mists of beathens 
it 

men in England. When a high class 
business man retires or gets in such 
a position that he can slow up a bit 


. | he is likely to take on municipal and 
and | State duties. I like the system of 


your board of directors in England. 
They will wangle it for you.’ They 
didn’t. My dog stayed six months in 
quarantine. In the next stall were 
two dogs owned by the Duke of 
Connaught, the King’s uncle, and 
they stayed six months too. 

“You don’t argue with a police- 
man. He is polite and will call you 
‘Sir’ when he arrests you. But it 
doesn’t matter how high your posi- 
tion or your title may be, you have to 
obey the law. In fact, the more 
responsible you should be, the greater 
the punishment. 

“I never saw the least sign of graft 
over there. There are no rackets, 
not in legitimate business anyway. 

“Do business men here work 
harder?’ 

“The English methods are prob- 
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DEPENDABILITY. 
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stipendiary magistrates. It is con- 
sidered an honor to be a councilman 
or a magistrate. A great many of 
the positions are honorary. They do 
not attract the demagogue because 
there is no money in it for them. In 
the magisterial positions they do not 
have to scramble around to be 
elected. They are appointed because 
of their fitness, The result is that the 
law is strictly enforced and decisions 
are tempered with common sense.” 


Mount Royal Hotel 
Outlook More Favorable 


From Our Own Correspondent 
MONTREAL. 
hotel business in Montreal is en- 
couraging, 
in general conditions during the past 
year, according to a statement made 
by J: Alderic Raymond, president, 
at the annual meeting of the Mount 
Royal Hotel Co. shareholders. 
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if Entrusted to this Company % 


BOARD OF DIREC [ORS: 


Crown Trust 
‘msms COMpPany “aces 


398 ST. JAMES STREET WEST MONTREAL | 


A Babayan Rug 


IS ALWAYS A ; 


Sound Investment 
A new Spring shipment of 40 bales has just arrived 


DIRECT from PERSIA 


for yourself Canada's and most magnificent 
on ouaran ental Rugs, including masterpieces of _ 


Royal Kirmanshahs, Super Sarouks, Keshans, 
Meshets, Boukharas, Lylahans, etc., ete. 


Orientals for private offices and board rooms. : 
BABAYANS.LTD. 


. — Outlook for the} * 


The Financial Post BUSINESS YEAR BOOK for 19; 
contains the answer to the sales *s prayer — 70 1 
presenting a complete analysis of the buying 
economic aspects of the Canadian market 
This information never before has been available. 
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IN THE LOW-PRICE.FIELD 


(Standard Six 2-pass. Coupe) 
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For All Round Value PONTIAC Stands High in the Low-Price: Field! 


PONTIAC has always offered extra dependability. This feature - 
plus advanced styling doubled Pontiac sales last year. : 
‘Add to this substantial value. an entire year's engineering 
advancements—and you have Pontiac for 1936. A gilt-edged 
investment! New refinements in Turret Top Bodies by Fisher invite 
relaxation. There's ample head and leg room. Complete protec- 
tion of solid steel. Safety Glass in every window and No-Draft 
Ventilation. *Improved Knee-Action and deep, restful cushions 
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increase riding ease. It's reassuring to have the best Hydraulic. - 
Brakes; nt to realize that your precision-built P 
anne wn decend ch compeestiee dit ae 
engines of much higher-priced cars. be ct 
See and drive this extra-value car—now! 
new Pontiac with a G M Autoradio already installed, and can buy 
this popular accessory as you do your Pontiac, through the greatly 
reduced time payments of the 7°%/, GMAC Canadian plan. 
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You congo yaw? 


“Except on Standard 6 Models. 
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Winnipeg or Vancouver, we will gladly 
arrange to serve a cup of tea at four 
e’clock to your office or factory staff 
for one month without cost or oblige- 
tion to you. 


Dinner $1.00 ~ | 2 s | 
corrzesnor || | ages 
HOTEL LONDON, . ia ick oak bs an aaah a 
LONDON, ONT. if 
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Consider the Company Back of the Car Y 





See, drive and compare the Pontiac models on display at your lea dealer's show room. a 
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nvestment Trends — | 
7 _ Underlying Investment Demand | 
:  - What Share-buyers Are Seeking 


"The opinion has been so widely held that a decline in stocks 
as been overdue that a good deal of money has been withheld 
bm investments in common shares. This is one of the main 


fices is that on recessions in the market, favorite dividend- 

ying shares in the investment class remain firm. Weakness 

is been most marked in the riskier types of stocks in which 
p has been most speculation. 

» American investment here continues to reduce the floating 


ply of Canadian securities. 


vices Off Peaks 

FECESSIONS in share prices this 
: leave market averages. be- 
m@ their recent peaks for 1935-36, 
lich were as follows: 
cae: OO 
ito Stock Exchange ......+ 

y (Dow-Jones) 

[ne suspicion that the intermedi- 
‘upward trend of the past year 
@ undergo a major, even if tem- 
ry, reversal has not been fully 


Ee 
0 


§ full “correction” of the past 
mrs rise would probably take the 
tive indices down to about 69, 

p end 135. Even if such a reces- 
mm were to occur, however, the 
ew of market and economic an- 
is is that the long-term trend, 


Ww profits to the genuine investor. 
S > > + 
Westors’ Views 
MORE atid more people are en- 
™ quiring of The Financial Post 
» whether they should sell gov- 
mnent bonds, and buy common 
is. The reason, of course, is a 
®@ that inflationary trends may 
© out profits that now exist on 
ament securities. 
increasing enquiries of this char- 
er themselves indicate one influ- 
je that may tend to reduce bond 
u The public is not eager to 
long-term government bonds at 
Spent low interest rates, 
fould-be 


oe 


ips: 
hose who want proved invest- 


who wish to invest in the 


industry in anticipation of 
than average recovery in 


| trade. 

} 2hose who want a gamble in 
ti low-priced common 
on which the possibilities of 

fal appreciation are largest. 

, d shares are not in great 
mand, judging by enquiries. How- 
convertible preferreds and 

ble bonds, or participating 

are popular. Investors want 

ep with equity holders any 

or recovery that may be com- 


mand and Supply 

INDS of loan companies for in- 
nent are so ample that buy- 
of deposit certificates are not all 
ned at present. Industrial cor- 
fations are increasing their liquid- 
mand reserves. Savings of indi- 
Gals appear to be on the increase. 
ly, there is an large 
pply of funds seeking investment. 
Meanwhile, corporations are re- 
Ring the volume of their outstand- 
wecurities. Capital from abroad 
ting securities off the Canadian 
L Only governments are in- 

pasing the volume of securities. 
@mand is outrunning supply and 
Urity prices naturally tend to 
If the national income con- 
to increase, this trend can 


iblaw Sales and Profits 


mntinue Upward T. 
oth sales and profits of Lobla 
ipeeterias Co. increased over the 
week period ended February 8, 
mn d with the corresponding 
miod of 1935. This is a continua- 
h of the recent trend. 
tive sales and profits fig- 


n pri 
the week ended Feb. 21, However, 
the above chart of the on 
Bureau index does not show the re- 
cent slump. Indices are tabulated on 
this page. 


continue, provided, of course, that 
supplies of securities are not ex- 
panded. 


7 * » 


Leverage and Trusts 

NVESTMENT trusts offer diversi- 

fied security and income to the 
smaller investor and should increase 
in popularity in Canada provided 
the mistakes of the pre-crash era 
of high investment trust finance are 
avoided. 

In a time of rising income and 
values, the “leverage” principle 
lends attractions tq shares of trusts 
that have substantial debt ‘of their 
own. For instance, suppose a trust 
has outstanding bonds of $100,000, 
holds securities worth $120,000 and 
that it has 10,000 common shares. If 
the portfolio value rises to $140,000, 
or one-sixth, the equity for the 
shares rises to $4 each, or double the 
former figure. Had the capital of 
the trust consisted only of common 
shares, the rise in the equity would 
have been just one-sixth. 

It must be remembered, of course, 
that shares of leverage trusts have 
an offsetting disadvantage in bad 
times. Their share equity shrinks 
faster then the equity in a trust 
with only common shares outstand- 
ing. 

The greater rise in shares of trusts 
with a leverage factor in times of 
increasing values is illustrated be- 
low: 
share 
1934 


5.55 
8.40 


Equity 
1 Rise 

% 
84.7 
90.5 


Leverage: 


$ 
United Corporation B 10.25 
te A Corporation .. 16.00 
‘on-leverage: ~ 
Can, General Inv'ts.. 10.55 
Can. Investors Corp. 11.3% 8.2% 


The same principle works 
income too. 

Apropos of investment trusts, 
Corporate Investors Ltd. reports this 
week that it has placed 63 per cent of 
its invested capital in common 
stocks, 31 per cent in preferred 
shares and only six per cent in 
bonds since its formation in 1932. 
It is a non-leverage trust at present, 
and has been expanding rapidly. 
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The main reatures of the Pacona 


are as follows: 

1, Bondholders will be paid 
Canadian currency the par value of 
their bonds, plus accrued interest. 
There are presently ou 


up 
While no details have been made’ 


public as to expenses of the com- 


mittee, they have been described in 


For Value Received 


Pacona Offers in Cash 


To Bondholders .... $13,700,000 


Unsecured cred- 
itors* eeeeeeeee 
s and cur- 
rent liabilities. 


Committee ex- 
penses eeeeeerce 


1,692,324 
3,100,000 


1,000,000 


Total seetoeeesesesese $19,492,324 


*Exclusive of claim of Duke- 
Price Power Co. and associated 
enterprises. 


United Fuel 
Undoubtedly considerable depreci- 
ation has occurred in assets of 
United Fuel Investments and a re- 
duction in capital appears advisable, 
states Macrae & Co., Toronto. The 
opinion is expressed, however, that 
at 25 the preferred shares present 
possibilities. for considerable ap- 
preciation. Earnings have been run- 
ning slightly above $2.50 a share on 
the preferred. . 
* ¢ 


What is High? 

Opinion in stock market circles 
seems to be that da Cement 
common is relatively at $7 or 
more. The reasons 
for this view are the larg ~ 
ence claims and the fact that in 1929 


Pacona Receives in 


’ Return 

2 newsprint mills (daily capac- 
ity 1,100 tons). 

3 special mills. 

3 gg (capacity 75 million 

9,669 square miles of timber lim- 
its containing 54 million cords 
of pulpwood. 

6 4g plants (capacity 63,250 

.P.). 


4 undeveloped power sites (61,+ 
000 h.p.). 

8 per cent stock ‘interest in 
Duke-Price Power Co. 

15,000 shares of Aluminum Co, 
of America. 


14,166 shares of Alumifium Ltd, 
Some $5 millions current assets - 
and investments. 


the privilege of paying off arrears 
over the next nine years, but the 
effect on working capital is such that 
directors have in mind 


Preferred Dividend’ &™™!ns were only 39 cents a share. 
h 


Neon Products of Western Canada 
Ltd. has declared a dividend of $1.50 
on its preferred stock, payable May 
1 to shareholders of record April 15. 
With this geclaration, preferred 
dividend payments are changed from 
a quarterly to a semi-annual basis. 

Common dividends are paid an- 


nually. As in the previous five years 
a distribution of 25 cents a share was 


650} made on the common stock in 1935. 


INVESTMENT 
SUGGESTIONS 


C.N.R. Gtd. by D. of C.... 
CNR. Gtd. by D. of C.... 
Province of Manitoba..... 


Canada Northern Power.. 
Power Corp. of Canada... 
Union Ges Co. of Canada. 


Canada Northern Power.. 
Internat. Bronze Powders. 


Power Corporation......+. 
Reliance Grain, .....c000+0 


Maturity i 
1950-55 3.14% 
1944-49 

1943 
1948-53 

1949 


1960 
1983 
1950 
1969 
1950 


Preferred 
Part. Pid. 
Part. Pid. 


64% Preferred 


Full particulars on request. 


NESBITT, THOMSON 


AND COMPANY LIMITED 
$85 St. dames Street West, Montreal 


Branches in all the ptineipal cities of Canada 


Building Products 

tions of Building Products 
Ltd. for the current year are on 
more substantial basis 
ago, considering the 
mestic 
issued by the Dominion B 
Statistics. During last January 
ments of board totalled 
square feet, as compared with 12 
million square feet for the same 
month last year. These figures rep- 
resent the shipments, not only of 
Building Products, but of Alexander 


ment has been arrived at. 
. * « 


Cosmos Increase 
Cosmos Imperial Mills common 
should become a more popular trad- 
ing medium on the Toronto Stock 
Exchange with the increase in total 
common shares outstanding, and 
with the increase in dividend rate 
to 80 cents a share per annum. 
* ¢ # 


Murray & Co. and International | ending 


Fibreboard Co., but can be taken 
as indicative of the trend of business 


scheme to capitalize dividend ar- 
rears. The plan originates outside 
the company and therefore faces an 


Canadian Celanese 

Japanese competition has so far 
no appreciable effect on operations 
at the Canadian Celanese Co. plant 
at Drummondville, P.Q. The Jap- 
anese rayon products do not come 
into direct competition with the 
produced by Canadian Cel 


anese, as the latter are normally in 


not inclante any’ ckokes te au 
company’s dividend policy. 


Significant Investors’ Index Numbers 
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Ltd, and Lehman Bros. Offer to Pur- 


Cash—Nothing for Shareholders. 


She SEG 
per eced g 
ru aa 


eeceeseeseecee $1,520,413 
Total cash offered seccvccsseees 1,692,324 


Apparent surplus ..cscccseeeees $171,911 


an 
tion, both of which were blocked by 


the preferred shareholders led 


R. H. Collis, of Kitcat & Aitken, 
of London, Eng. Under the last plan 


voted on by the in 

the preferred shareholders were of- 
fered par for par in new 5 per cent 
securities, payable to the extent 
earned. 

If the Pacona plan 


ing to the preferred shareholders by 
those who opposed previous plans. 


possession of this stock 
loans made to the Quebec Invest- 


Russell Motor Preferred fed 
May Become Redeemable 


Shareholders Are Asked to Grant Directors Right to 
Call Shares at Price Within Their Discretion 
— Pays Seven Per Cent 


On March 4 preferred and ‘com-| within 75 days of the first notice. 


shareholders of Russell Motor 


mon 
Car Co, Ltd, will be asked to do 
non-callable feature 


RUISES 
Te 
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mn fefapole 


LEAVING 
MARCH 20 


Nassau - Kingston 
Port-au-Prince - Bermuda 


3641 miles in 11 days 
$135 up 


DA CR 
APRIL2 4&8 
Sdays. $65 up 


The shares will then be cancelled. 


concerning operations by the presi- 
dent at the annual meeting. Earn 


PORTAGE 


interest. 
$500 are available. 


' Price: 97.50 and interest, yielding 3.197% 
Mail enquiries receive careful attention. 


“Wood, Gundy & Company 
Limited 


Toronto 


Montreal 36 King 


parties to Pacona plan. 
ere partners with Aluminium L 
in previous offers. 


* s * 


It is understood that if the Pacona 


Bros 
Ltd, to make a public offering of 


Ottawa 
Street West Hamilton 


in settlement of dividend arrears. 


The arrangement approved by the 
shareholders at a soe in Mont- 


securities—at least not in the near a 
fu 


ture. 

With the transfer of assets to 
Pacona, Saguenay Power Co. would 
then be able to go ahead with its 
long deferred refun: which 
are said to have been up by the 
fact that one of its three principal 
customers—Price Bros & Co.—was in 


In all the plans put forward to date, 
none assumes liability in respect to 


Price Realty Co. The old company | Que’ 


entered into a lease which guaran- 


the company have 

among the share- 

according to the number of 
shares held by each shareholder. 


We shall be pleased to submit a fist 
of Preferred Stocks recommended 
at this time. There is no obligation, 


of course. 


BONDED CORPORATION LIMITED 


80 King Street, West, TORONTO 
ADelaide 7408 


Montreal 


Quebec 


Saint John 


Without obligation, please advise me on current investment oppor. 
Preferred 


tunities. 
Name ee ee e262 eee 


Send list of recommended 


Stocks. 
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AGETOED 00 dc ccc oc ccccesces 00 cscs 000068660000 06 600686008060 


TORONTO, WINNIPEG, PORTAGE LA PRAIRIE 
REGINA, CALGARY 


The Fifty-Second 
Annual Report of 


Che 


LA PRAIRIE 


Mutual Insurance Company 


Balance Sheet... i December 31st, 1935 
LIABILITIES 


ASSETS 
Estate 


t 


Seeeeeeeeaeeeeee 

Seer eeeeeeereseeesered 
*SCCOPeeesereesesecace 
Sees eseeeseees assess 


All Oth 


Bonds and Debeniures 


Surrender Value of Life ins, 
os 4 ae Louies 


- $10,000.00 
438,816.46 
eseee 50,000.00 
a 

une 
19,562.30 
36,677.33 
4,957.29 

99 


nsurance 
Reserve f 
Reserve for 


. ere wre atte 
Market Value of Bonds and Stocks over Book Value......$ 36,487.24 


Unassessed Premium Notes 
the Balance Sheet of The 
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Provisions for U: 
Reserve ot Unee 
provisions Gee TOMES Ss iccckccaveccice 


b and ts subject to 


Losses eeeeeee 3 53,411.96 
Premiums. 179,884.12 
7,000.00 
16,939.20 
35,339.96 


7,386.01 
323,032.65 


eeeesececes 530,990.57 
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ether it is profitable or not. 
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ice Bros. 


XPLANATION of the recegy 
sharp rise in quotations of Pri¢ 
bonds lies in the latest r 


tanization proposal for the cong 
ny. 
Indications are that the market 


that a Dew feorganizatiaggs 


oposal was in the offing Sing 
» first of the year Price Bro 
nds have risen from 88.25 to 113. 
wring February alone, there b 
eT) a rise of 19 points. Arrears 
amount to over 26 per cen 
the scheme is approved bondhold 
is will receive $126 for each $100 Ge 
ncipal, 


ond Prices 

HE major advance in Canadiagj 
bond ptices seems to be ov 

2 in The Financial Post 
fex of comporation and govern 
mt bondg have been minor in 
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ELEVATOR BONDS® 
OVERSUBSCRIBEI® 


400,000 Issue by W. 
Pitfield & Co. and 
Norris Grain 
From Our Own Correspondent 
MONTREAL.—W. C. Pittield 


d public, offering of $400,000 am 
nree Rivers Grain & Elevator C 
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Ontario Hydro 
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Sells Issue 


Indicative of the ease with which sound enterprises can 
stain money at the present time is the over-subscription of the 


= a 100,000 issue of Three Rivers Grain and Elevator 
/ HE. first mortgage 15-year bonds. Offered to 
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Montreal Commission Mar- 
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ing Syndicate 


From Our Own Correspondent 
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'. JANUARY 1, 1936 REPORT 
Premium Income Increased from $18,307,575.46 
in 1934 tos 


$20,343,475.15 
Assets Increased ircm $19,548, 780.11 in 1934 tos 


$22,611,299.39 


Het Cash Sarpius Increased from $2,534,504.10 
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-$3,082,433.03 
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$1,000,000.00 


Dividends Paid to Policyholders 
tm 1935 rose to: 
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actual market values of securities owned. 
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cash and U. S. Government Bonds ac- 
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- FOR LUMBERMENS 


Lumbermens Assets Have Doubled Since 1929 


‘aseiasoas) | TT ?TststststshththLThLTELEE CL TY 
-"21,000,000.00) eer en Te et te Le eee ee 
21.008,000.00_|___|_|— rit? tot tt LL Le 


eo Way a EST: AA A a a ea a 


VYYYVVYVVY" 


| 
| 
| 


€ 





=, 
‘ 


OMe 
5 oe: ee 7 ir Ve 
s Pe Ra eee Sa Se ED 
5 fare Pad ee eee on Oe ae pays ee “i . A 
: fe ae eee Se hs oe a Ee “ 
* : ee, me be heen thee tess tad ot + ay a aa el he Hh ee ae a a 
sary 29, 1986 . Ng ' Ye > ag p WT 9 19 P : f 
“94 wey i 
—— . . ee lian S an 4 PiN A! vil 3 RF 
? ar 


< 


| mee k Same a aoe eo cane * : ep Sep ea 7 eee ee es = re 7 = = = 7 - = . : = = a a _ 
jond Markets — | WPG ELECTRIC | Jvin H. R. Bain Suft_ (DONNACONAPAPER|Selling Hightower Units 
New Enterprise Obtains Funds L | os h-gr ade Sandui 
ee @ & he gy sini % ; P , ja ae 
Ontario Hydro Sells Issue 


Indicative of the ease with which sound 
iain money at the present time is the over-subscription of the 
90,000 issue of Three Rivers Grain and Elevator Co. 5% per 
at first mortgage 15-year bonds. Offered to yield 5.65 per 
wnt, the demand was so great that the issue was sub- 
‘bed several times before the public offering was announced. 
he yield was much more attractive than on any offering for 
me time and undoubtedly was a prime factor in the speedy 
nosa of the issue. 
The Hydro-Electric Power Commission of Ontario has sold 
5 mille ot houses eb SADGL, SERGE aoe aes ae = 
nd investment houses at 99.961, to the = = | 
P59 per cent, the lowest in its history. Sale of the $15 mil- bie : : nes No matter how small your 
ons issue is in accordance with the new policy under which the Estate may be, it will benefit 
¥yiro will undertake to do its own financing. In the past, the from Trust Company 
¥ Borrowing aed: done - nt Ontario government which in a ae  ataiatti: winio 
eee i a -| "The fact that Estatesare often 
Deferment of a definite ruling on the Great Lakes Paper Co. han bottanie A ates are 
generally. perenier saved much more than the 


wJe weakened newsprint bonds nied w Bain & Co, Ltd. as special repre- 7 ‘amount of the fee allowed is 
vor Bonds oe only another reason why 


. 5 millions. Repayment of bank 
BA) BING recent ri AM | loans CATHOLIC SCHOOL io D aa you should appoint an experi- 
oy eae red ae : yy BONDS TAKEN UP oe. Company your 
mith Plan ' bonds. Amofig such are Cah- company. M peanrones wei Dd ee a 
it ow It is understood that lic of-| Montreal Commission Mar- sete 
roved by Courts ; Packers —— Dairies fering of the new Winndpee Electric} kets Issue Through Bank- v & 
wn Correspondent nd Duffer first bonds be made ing Syndicate umbia THE ' 


aa mortgage 
.—Court approval has 4 pobesien = 0 SO eer . 
! t n income es. pany provinces 
Howard Smith Paper ved on its entire earned income. * in social legislation, ROYAL TRUST 
holders of its 6 per B., means that it is not ellowed | COMPANY 
* EXECUTORS AND TRUSTEES 


ve preference shares - deduction for preferred divi- : ' 
pf dividend arrears, : 4s " caine at taxable income. Notice has been given to er: 
holders of Traction &/ Commission bonds, The house. 59 Yonge Street, Toronto 
105 St. James Street, Montreal 


ment ones y the wrest on bonds, however, is 
t a meeting in Mont- wetable. Replacement of a large 
ary 12, called for the rye bonds to Trusts & , 
a share as cash divi- — - . ee anaes meee poin' Branches fuseshons Canal, 4 inte 
nel stockholders and ssulis in &@ SU England surance foundland in London England 
them of one-eighth of eS, st . — . a ASSETS UNDER ADMINISTRATION 
hare and one common! — for this reason it is possible that} ¢ — ame eg an name ; $736,000,000 
preference share now Winer corporations will prefer to Quebec legisla retain; ‘men - Handies Finance been ed in the actuarial 
ep bonds outstanding in order to ing For New Venture 
juce income tax, depending on 1 ——— 
Biscuit Co. Mocther it is profitable or not, 
Are Distributed es 
Own Correspondent rice Bros. 
Py = EXPLANATION of the , recent anon 
J treal 1s- ° . ‘ 
lary of McCormicks ae Tie 5 ee aa ee turing Formed to take advantage of the 
‘to the atte ae ganization proposal for the com- 
of the company have ny. 
ed among the share~ Indications are that the market was 
ng to the number of are that e new meorganization 
each shareholder, posal was in the offing. Since 
> first of the year Price Bros. 
pods have risen from 88.25 to 113.50. 
ing February alone, there has|- 
na rise of 19 points. Arrears of 
perest amount to over 26 per cent. 
the scheme is approved bondhold- 
incipal : ae in dives MONTREAL. — Donnacona Paper 
Co. has received a contract from the 


| Offer to Shateholders| acceptable in some points to 
bond prices seems fo be over.| Underwritten by A. EB. | mm: ee ise “™* **"| manufacture of board, a“ oe : 
nt-gains in The Financial Post Ames & Co. . 
an caee Aten talline anil Cains Reapenil aikie UAt, Se 30° ready | Dany : , | 
mae oe ™ | deeming its seven per cent first pref. | for the next meeting | A Purely Mutual Company Operating 
The following indicates the trend | erence shares oh April 1 next, funds ; ‘ 

partially provided through the ts, In the Interests. of its Policyholders 


mensenge meinen St ree aca ae 
Seven High-grade Gevernmesnt Bends ant 


ri Gees |= mapmcaee| 31 23" CONSECUTIVE YEAR OF PROGRESS 
: |"“Sreatiwiten| BEES Ee] = FOR LUMBERMENS 


Fs 


E 
: 


‘i 
8 gs 


at 
3 


g 
& 
é 


Foroorrs & 
SSSSReuyey 
segs 
nay 
a 


eeeeee 


SSBB 
& 


i 


t 
MONTREAL. — Wabasso Cotton 
nge 3,507 111.50 has its in 


JLEVATOR BONDS crs tra’ renin of io. 
OVERSUBSCRIBED al © 00,000 of per cent, curilative siveust na pany to the men to date was that 
shares. action against certain 


and 30,000 np.v. 
400,000 Issue by W. C. 
Pitfield & Co. and 
Norris Grain Sea tis Sear 
From Our Own Correspondent Earnings: : ment made by Arthur 
MONTREAL—W, C. Pitfield & for id recogni dent, at the annual meeting of share- 
0, and the Norris Grain Co., han- OO oe Se taniean sae Scotia holders of H. Simon & Sons Ltd. 
@ed public offering of $400,000 of | ings in 1935, on Swordfish Catch It will be recalled that preferred 
Mree Rivers Grain & Elevator Co. 65 a enare., dividend arrears were a 
2 per cent first mortgage bonds. | sn’ sete 3 lock & Co. . eliminated with Oe aed Peres 
bed” WAS Reavily overgub- | Sex setemeten Soret aetities to 305 To tok poeta: Se Set oe sents reees. $10.50 cane’ was paid, and $9.25 a 
ribed. yf med alg mg Mr ing to the Dominion Fishery Depart- | $10.50 a 
The company will own and oper. | @ uidation. Calla pent Bank, Can. ment, share on March 1, 1935. 
a new reinforced concrete grain si king Fand: ; No dividends have been paid on 
* ————————— common stock uar- 


#°vator being constructed at Three ae OS ee ly, starting 1937. 5 adndbadosntpailadneekpend me 
ie 8 storage copelree ® eainen nes Coy Toronto. England Bond Redemptions —_|Secmaber 1 —teteseeel TT TLL eee LLL ELLLLLLLLLLW 
S55 WT) a 

2 FM a) 3 a 33 34 25 , : 2% : 


f 


ave a storage capacity of 2 million 
. @shels of grain. Present plans are imues: : Rate Year Date Price 
@ have the elevator ready for oper- al Tunnel 5% 1970 Apr.15 100 
tion by September 1 next. 142 Mar. 1 103 

Particulars of the issue follow: 

$400,000 
vee Rivers Grain and Elevator Co., 
*% First Mortgage 15-year 8. F. Bonds 
Dat Series “A” 

,/aled March 1, 1936; mature March 1 


7°. Principal and interest able in 
“radian funds only. Bonds ore < 


dent at Bee sane JANUARY 1, 1936 REPORT | TO OUR POLICYHOLDERS: 
hardware ott. Sa Again, during 1935 as in each year 


orgenization, the premium imcame, 
$20,343,475.15 — saausal aasrinetiouee mans 
Aasets Increased from $29,545,750-11 in 1934 tee errata 
$22,611,299.39 substantially exceed the values at which 
Set Cash Sarplus Increased from $2,534,804.10 | they are carried in the statement. With 
$3,082,433.03 | oiogie8Gon callirvated nts 

.U counting 
nt , and with 95% of these bonds matnring 
Gestrve fev Custingsnsten nevecsed feo within the next five year, a highly 


$1,000,000.00 — | topressve the 


Dividends Paid to Policyholders 


ee Rivers, P.Q, 
‘4 Capitalization: Authorized Issued 
, mgte. bonds ... $1,000,000 $400,000 
300 


fo HE EER 


ferred stock, 
oie agreeing to put up $300,000 


* Cash, 
Guarantee Bonds: Com 
G : pany will deposit 
it the trustee guaranteed bonds for not 
as t 4N $250,000 to cover obligations un- 
z “€ construction contract. 
1, ~*raings: On handling of 12 million 
at od at $198,090 ma fat $198,000. 
Biter $25,000 for depreciats =f Talanes for 
) 2 bonds, before income tax, 


4 Security: Bonds to be secured first 
origage On property, No dividends can 


P paid on stock whe 
is leas than $50na net working capi- 


; seine. Fund: Annual 
J will commence Sept. 
es By W. Cc Pitticid & 
nt Tain Co. at 96%, to yield 


tt 


ie 


RAILWAY AND . 
HIGHWAY BRIDGES ER 90, 


| 
PLATE AND TANK WORK JY] °2990,721.63 | protection 
ELECTRIC »» HAND POWER CRANES | is tani selene shosten Sn ees | OT oe 
: 
| 
| 


E 


48 


937. 
Co. 
5.65 per 


HYDRAULIC REGULATING GATES 
a em ee AND OPRATING MAGNEY | 3] LUMBERMENS MUTUAL 
Prution: NS. sesceserereransssseMOBioe We Ee & CO, secrsccscerreceess 8% ! oe , Coal and Ore Tomé - 
= Co ol eee 1S CAsUEiTe 4 COMPAsTe 

covenines ov cunts FOREIGN SECURITIES | | “World's Greatest VGA Astomolile Mutual” | é 

Sa oe ncn a seater ay ee AO ee DOMINION BRIDGE COMPANY Bome Office: Mutua! Insurance Bldg. SS. Astomobile, Compensation and’ | : 

Pisce iain te iavaise FR WORT a Catena Nocie Geain Gs, Sn tt “Gite wn Ch AIO Te SE Chicago, 0.8.8, AA es thei a 
“The “eM-C" ted 5 Canede—has i‘ ot 


Capes & Saws 


hd ‘ z 
steeserceoenes CO, ssasesscccccceerveooes os Nie oo Pe peeiemag . * ‘ | om) ee oo a 
4 , - ton ¥ ‘ ie i ee hae : ee wea 7 
rE * agg Mii se } var ees as $3 ser ‘ wy os aad ‘ 1 fa} \ bs 


Patricia { a Goid joid Mines......-" “a i, be 3 , newer sree ree: 
: Imperial Mills *oopoeweeeds + Fe " ze 


ie So 


y AMPGE Bs OD) 2-0+0+20+0 0-0 -0r2eseenre Bie. Ee 
mF 


ae 





g 


481 University Ave. Toronto 2. 
Chairman of the Board—Joun Bayne Macuzan 
President—Horace T. Hunter 
Vice-President and General Manager— 

H. Victor ‘TyRre.. 


: 


F 
Es 
i 


: | 
bee 
a 

‘ 


cee 

i 
an 
aeee 
A 
4 


g 
E 


iH 
i 
: 


SES .. 
! 
Ze 
cee 
Pst 

5 


ge 
i 
es 
caf 


s 
i 


i 
: 
: 
& 


F 
& 
i 
3 
g 
L 


Atabek, | bickering and get down to business. It was 


a good suggestion but was not taken. 
Politicians are supposed to be experts 

in reading the public mind. They are too 

busy with their private quarrels to note 


,| that the impression most people have got 
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monthly. Special prices for selected part 
service. 


TORONTO, FEBRUARY 29, 1936 


Not a Wheat Melon 

HE vexed question of final payment 

for the 1930 wheat delivered to the 
various grain pools is to be settled. The 
Dominion Government. will introduce 
legislation this session to authorize pay- 
ment of approximately $6 millions to those 
pool shippers who received less than 60 
cents per bushel in 1930. In that year of 
tumbling values initial payments fluctuated 
down to 50 cents per bushel on the basis 
of No. 1 Northern at Fort William. 

The proposed disbursement is purely and 
simply an equalization payment and an 
outright bonus from the Dominion treas- 
ury./ In no sense will it come out of any 
profit to the wheat pools or later the gov- 
ernment wheat board in the final disposal 
of the 1930 crop. Even the improved wheat 
prices since 1930 would not allow and profit 
over the lowest initial payment when sell- 
ing and storage costs had been added. At 
the parliamentary investigation last spring 
it was admitted that a selling price of $1.05 
per bushel would be needed to permit the 
government to break even and of course 
prices have never approached within 10 
cents of that point for any length of time. 

Through the wheat board the taxpayers 
of this country suffered a loss on 1930 
wheat bought at 50 cents and of course they 
suffered a still greater loss on that pur- 
chased for 60 cents. Strictly speaking an 
assessment on those growers who received 
higher initial payments in 1930 would be 
more correct than a payment to those who 
received 50 or 55. This assessment not 
being feasible having regard for western 
farm distress apparently the government 
decided that all wheat pool shippers should 
benefit alike, hence the move to equalize 
growers’ prices. \ ; 

Wheat pool farmers who did not get'a 
60 cents advance asked for “justice.” 
Strictly legal justice would have dictated 
that they refund part of what they re- 
ceived. But this was hardly a case for such 
a harsh interpretation of justice. As a mat- 
ter of fact even the present hand-out does 
not represent justice. Farmers who were 
not members of the pools took their chance 
in the market. There is apparently to be 
no dole to them. Already other farm- 
ers are asking if they too should not get 
more for their 1930 wheat than it was 

finally sold at. 

Just before the general election last fall 
the Bennett government proposed a pay- 
ment of $8 millions to cover this settlement 
but the succeeding King administration 
stipulated that an audit of all accounts 
would first be made. This audit, it is under- 
stood, revealed that certain other wheat 
pool losses, notably the cost of a huge 
propaganda machine, were also included 
and when omitted, total settlement for an 
equalization fund would amount to ap- 
proximately $6 millions. 


The Public and Bucketing 
HE manner in which chain brokerage 
firms operated by “bucketing” clients’ 
orders has been revealed in the recent 
judgment against I. W. C. Solloway. The 
revelations in the judgment have been 
published in The Financial Post. Many of 
The Post’s readers will recall, however, 
that this newspaper in 1929 and 1930 un- 
covered the “bucketing” racket in mining 
stocks. One of the most interesting phases 
of the judgment’s disclosures is the com- 
plete confirmation of The Financial Post’s 
statements ‘vhich led to the clean-up of 
the old Standard Stock & Mining Exchange 
and of “bucketing” rackets in mining and 
oil shares from coast to coast. 

Speculating Canadians probably fail to 
recognize to what an important extent they 
themselves were responsible for the condi- 
tions that made operation of chains of 
“bucket shops” possible, yes, even popular, 
in 1927 to 1929. Speculators wanted to 
gamble in as large quantities of minigg 
shares as possible. Hence they. welcomed 
the opportunity to “buy” on margin stocks 
upon which banks would not make loans. 
Speculators did not ask how the “bucket 
shops” obtained loans on such mining 
. They went further and criticized 
te stock brokers who refused to do 

a similar. business. Ss 
In order to carry stocks on'margin, the 
‘ legifimate broker must be able to obtain 
_. eredit on the stock as security to make up 
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out of the fighting is that the old Conserva- 
tive government in Ontario was an ineffi- 
cient and corrupt government and that the 


$20| present Liberal government numbers few 


political angels. Which makes it a sorry 
outlook for the taxpayer. 


Alberta’s Debt Scheme 

LBERTA government officials have 
prepared a tentative budget to reduce 
interest charges on the province’s gross 
debt by $3,297,519 annually. However, the 
tentative budget contemplates a deficit on 
all accounts of $4,471,268. The interest 
saving would result from reduction of the 
rate paid on Alberta bonds to 2% per cent. 

The chief victim of the proposed scheme 
is the holder of Alberta bonds. Yet no ade- 
quate provision is made in the tentative 
budget to see that the deficit is eliminated 
by contributing sacrifices of other classes. 

In fact, the whole scheme appears to be a 
request for bondholders to make it easier 
for Alberta to absorb its deficits in in- 
creased debt. 

Continuation of deficits would add to 
future debt and to interest charges, swal- 
lowing up the savings in interest on the 
present debt. Reha 

It is hard to see how such a scheme helps 
Alberta in the long run unless the budget 
is really balanced by reducing expenditures 
and increasing revenue in other directions. 

Moreover, the scheme looks merely like 
another red herring drawn across the trail 
of Mr. Dunning’s business-like loan council 
plan. 


World Recovery-is Needed . 

HE whole of a recent day was spent by 
_&. the House of Commons discussing ways 
and means of meeting the problem of un- 
employment. The redoubtable “Tommy” 
‘Charch of Toronto provided the oppor- 
tunity in an omnibus resolution urging 
upon 'the government a dozen or so new 
activities which can loosely be grouped to- 
gether under the heading of Reconstruc- 
tion. The members seized the opportunity 
to give their own individual opinions on 
how prosperity can be more quickly pro- 
duced. It was anything but a wasted day, 


for a few sensible speeches provided a con-/ 


trast to those of the “something-ought-to- 
be-done-about-it” school of members and 
the others who have an earnest and abid- 
ing faith in rabbits pulled out of silk hats. 

No less novel than the proposals for 
prosperity were the causes assigned to our 
tgoubles. The Conservative party, the Lib- 
eral party, the bankers, the manufacturers, 
the economic system — almost everything 
and everybody got a share of the blame ex- 
cept the major culprit—the Great War. 

The chief cause of our troubles is the 
War. It cost $80 billions of gold during the 
period of fighting and the costs have con- 
tinued to mount since. War is always the 
great creator of poverty and distress. 

Had the war ended with the signing of 
the Peace Treaty it would not have been 
too bad. But the armistice that stopped the 
military fighting started the economic 
fighting. Extreme nationalism has so re- 
stricted the exchange of goods that every- 
one is poorer and our miarvellous machine 
of production and distribution is unable to 
work at full time for the production of 
wealth for everyone. 

Most of the economic medicines proposed 
today are remedies for the symptoms of our 
troubles. Included are such quack devices 
as Social Credit, pensions for the aged, 
doles, public works, excessive tariffs, etc. 

Canada can help itself along to prosper- 
ity but it cannot completely recover with- 
out a larger measure of world recovery. 
Let us not delude ourselves into thinking 
that we can. : 


Paying for Political Freedom 
ROM Magna Charta down through 
seven hundred years of increasing 
political British peoples have 
been imbued with the idea of their right to 
govern themselves as they see fit. It is 
sometimes forgotten, however, that under 
the British democratic system there are 
certain restraints on political freedom that 
are essential to protect sectional interests. 
Recently the Ontario Association of 
Rural Municipalities passed a resolution in 


fayor of amendment of the Municipal Act in 


to disenfranchise persons in receipt of pub- 
lic relief. This proposal is a proper re- 
straint of political freedom. It confo 


with practice in Great Britain. 


ing debentures, whether. callable or not, at 
reduced interest rates. This is a proposal 
to coerce creditors into their 
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governments. He argued before a meeting 
of the Saskatoon Board of Trade that no- 
where do citizens receive better value for 
their money than from the funds they turn 
in to governments. The Financial Post 
would be willing to debate the other side 
of that question. But it would not argue 
that all our tax money is wasted; in fact, 
the slow pressure of public opinion has 
forced upon most governments economies 
that have reduced the actual cost of admin- 
istration to a fairly reasonable figure, 

To offset examples of overstaffing, of 
inefficient expenditure of routine appro- 
priations, there could be cited many other 
examples of departments that are under- 
staffed, where every dollar is made to do 


Fibs 


the work of two, where conscientious ser- P 


vants of the public are working and think- 
ing overtime for pitiably small salaries. 

Where, then, lies the colossal waste in 
public expenditure? Chiefly, it is in the 
sideshows—the public utilities, the election 
bribery, public works, the experimental 
undertakings forced on governments by 
pressure groups. 

Month after month deputy ministers 
toiled at Ottawa to cut a few millions off 
the administrative expenditures, yet a 
major waste like that of the railways was 
virtually untouched. 

In Ontario, Mr. Hepburn fired civil ser- 
vants right and left to balance his budget, 
but blundered in more important direc- 
tions. 

In Alberta, Mr. Aberhart is credited with 
doing a remarkable job of cost-cutting, and 
why? Apparently to put the province in a 
position to finance a plunge into the mone- 
tary unknown. 

Saskatchewan’s extravagances are large- 
ly in the past. Premier Gardiner and now 
Premier: Patterson ‘have won respect by 
careful administration. But all that they 


‘have accomplished,.all they .have saved, 


can be undone in a year by some future 
administration that will embark too hastily 
ona large-scale venture into some form of 
State Socialism or paternalism. _ 


Editorial Notes 


i taphors is 
very envious of the M, B. wip spoke the 
other ‘day in the House of ons of a 
problem “dug up from the‘tlear bky.” Good 
as it is, it still takes second place to the 
most famous of metaphors mixed in the 
Canadian Parliament when a,very dis- 
tinguished member welcomed back one of 
the leaders with the comment that he was 
“glad to see the old war horse back in the 


saddle again.” 
Post-Scripts 


Soul of Big Business 
OMEONE once made the remark that a cor- 
poration has no soul, and critics of Big Busi- 

ness have never missed an opportunity to repeat 
the statement. Undoubtedly there are corpora- 
tions in which the human factor is negligible, 


‘but now and again one comes across evidence 


that Big Business is not such a heartless affair. 

The oil refiners and distributors depend for 
their livelihood on the motor vehicle and one 
would naturally assume that they have little 
sympathy for the horse. : 

The other day at an Imperial Oil filling station 
on the outskirts of Montreal it was with pleased 
surprise that motorists noted a small sign on the 
corner of the building with the following 
inscription: “Horses Watered Here.” 

What could be a better refutation of the 
remark that a corporation has no “soul!” 


Hint For Plumbers 


MONG all artisans, none are more notorious 
than plumbers for their supposedly 
wage rates and for the alleged manner in which 


they find ways and means to prolong individual 


jobs. The jokesmiths, in spreading this idea, 
have probably been unfair to the plumbers. 
. Undoubtedly, much of the abuse heaped on the 


wage receipts at the end of a week or month, the 
average plumber (particularly in recent years) 
has probably adequate cause to feel the cost of 
his services has not been exorbitant. 

The Financial Post is neither a trade paper 
for plumbers and steamfitters, nor for house- 
wives. Nevertheless, it ests, as a very simple 
aid to the problem of the plumber and other 
similar artisans, that when a plumber does a 
small job for a householder involving a few 
minutes’ time (for which his minimum charge 


evel 
himself and a considerable 


ada in 1933; over 30 cents went for 
taxes and in 1935 27.6 cents, accord- 
ing to a chart published by The 
Financial Post. There is only one 
consolation about it, the average 
Canadian wouldn’t contribute that 
much taxation to live in any other 
country. 


This is not the first time that The 
Montreal Star has assumed the réle 
of a prophet of national disaster. 
Some years ago that paper declared 
that “The Whisper of Death” was 

broad in our fair land. That proph- 
ecy was followed ‘by a great shout 
of life and prosperity, which, of 
course, died suddenly down in 1929. 

But that revival may have been 
the last kick before the patient 
yielded to the inevitable. This is not 
borne out, however, by the recent 
revival, and we are told by the 
prophets of finance that we are well 
on the road to a normal condition. 
And yet even The Financial Post 
has its doubts and fears. The editor 
of that paper says that while the 
“Whisper of Death” may have been 
somewhat exaggerated at the time, 
it was not so far out as some people 
thought. As for the present fore- 
bodings of the Star, The Post be- 
lieves they are by no means exag- 
gerated. 

Whatever may be said about the 
hysterical manner in which The 
Montreal Star is calling aftention to 
the financial situation in Canada, 
there is some food for serious reflec- 
tion in the fact that the federal debt 
has risen to the enormous sum of 
three billion dollars. In addition 
there is the direct debt of the Can- 
adian National Railways, which 
amounts to over a billion. Moreover 
government deficits are increasing 
year by year. 
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Other People’s Views 


: Magazines in Canada 
Canadian Correspondence in The 
Spectator, London 

To come back to the increased 
flow of American journals into Can- 
ada—this must tend to spread the 
North American as against the Em- 
pire point of view. Can this tend- 
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of Welsh coal in the capital that was 
the starting point of events,” and to 
quote further, “The condition which 
makes consumers resentful is that 
British coal should cost $16.76 a ton, 
whereas the best Welsh cost whole- 
salers $7.35 a ton.” 
MALCOLM CAMERON, 

Ottawa. 


writer is an Oxford don and an auth- 
history, lik 


is the acme of simplicity. He wants 
body to join the British Em- 
pire. He writes: 

“Is it too much to hope that some 
day the British Empire may be able 
to extend its limits so as to include 
all States which are genuinely in- 
spired by the ideals of peace and in- 


The only comment which fell un- 
der our London correspondent’s eye 
was in The New Statesman. This 
Liberal organ reported that foreign 
applications for membership in the 
British Empire are already pour- 
ing in. Among the eager candidates 
for admission are Japan, Hitler and 
most of the Balkans. 


Neutrality Tug-of-War 
United States News 


' Two oe pulling en wise, 
eave e for keeping 
America ik cl one tak as it was. 
First is the popular resolve that 
warfare should be kept at a distance. 
Its expression is a House bill, al- 
ready reported, and a Senate bill, 
still locked in committee, which aim 
to sever the threads of private inter- 
est considered apt to lead America 
* armed ae abroad. 
e secon desire, operating 
silently, is the hope of profit, which 
sees vast possible loss should trade 


off. 
Says John Bassett Moore, former 
justice of the World Court: 
“Such limitation is a blend of 
homicidal and suicidal mania”: 
homicidal in cutting off necessities 


harmi 
bringing America into war just the 


same, . 
In anticipation of delay, a bill en- 
ters the House to extend the present 
neutrality law for one year, with one 
addition. The addition: Prohibit the 
extension of credit to belligerents. 


Insuring a Nation 
Wall Street Journal 


ency be successfully countered? Will | social 


the publishers of British papers and 
periodi 


circulation, to try to presen 
top ae of Aone iene ‘world in 
e Cana ? Un 
ate kind is done, or until we des 
velop our own really ependent 
ournals, Canadian public opinion, 
in foreign affairs, will in- 


toward himself and the pro- | incial 


Sayings of the Week 


“Leadership and Democracy are not incom- 
patible.”—Henry Adams Bellow. 
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The 
t statements in that conn 
that until the financial position of 
the province is straightened 


Stop Me If You’ve Heard 
This One 


Conditions in the field of invest. 
ment meet with frequent changes, 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients, 


Inquiries may be made to our 
nearest Branch : 


A. E. AMES & CO. 


TORONTO 
Montredl." Winnipeg Vancouver Victoria + New York London, Eng, 


Dominion of Canada * 
Canadian National Railway 
Company 
3% Bonds due February 15, 1953 


Price: 97.50 and interest to yield 3.19% 
Callable on or after Feb. 15, 1948, at 100 


2% Bonds due February 15, 1943 


Price: 98.40 and interest to yield 2.2594}, 
Telephone or telegraph your orders charges collect, 


MCLEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Toronto 
Telephone: Elgin o16t 


Montreal Hamitton 


STAFF PENSIONS 


call for a large annual expenditure 
INVESTIGATE BEFORE YOU BUY 


If you ee eS eres on Your Super. 
annuation Pian, of 8 formulated to suit your Company's 


needs, 
S. H. PIPE and Co. 


Metropolitan Bldg., Toronto. 
Consulting Actuaries aa 
Sidney H. Pipe, F.A.S., A.LA., F.A.LA., President 


AUSTRALIA and NEW ZEALAND. 


‘BANK -OF NEW SOUTH 


e 8.780,0U0 
£23,710,000 


* @ e« £1165,559,000 
A. GC. DAVIDSON, General Manager. 

747 BRANCHES and AGENCIES in the Australian States, New Zealand, Fifi 
Papua, Mandated Terri of Ni ui : 
at ke ew Guinea, and transacts 

Head Office: 
GEORGE STREET, SYDNEY. 

Agents: Bank of Mon 
Imperial Bank of Canadas ta 


fice 
29, THREADNEEDLE STREET, £.C. % 
Bank of Canada ; 
Bank of Commerce. 
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Entirely eliminated in super-smooth} 


e 
Venus “Colloidal” Lead 

OW it grates your nerves—a pencil with scratchy; 
gritty lead! But even in highest-priced pencils, it 
was impossible to eliminate ALL grit—until Venus per- 
fected its exclusive “colloidal” process. Then, what a 
difference! A lead of silky smoothness, that. delighted 
hardened pencil users. Sounds pretty enthusiastic, we'll 
admit, but facts bear us out—Venus is today the largest< 

selling QUALITY pencil in the world, — 


Why Venus “Colloidal” is the perfect lead 


By the “colloidal” process Venus refines clay and 
graphite until finer than smoothest face powder 
80 fine they pass through filter paper. This amaz- 
ing fact explains why Venus lead is so smooth and 
even in texture—why it is so extra strong. The 
minute particles also permit better mixing, ensur- 
ing constant uniformity in the 17 Venus degrees. 


For School and Business—VENUS-VELVET 


and men prefer the 


Business executives 
10c Venus. But for an pencil, with the out- 
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Best Trade Month 

Wide List of hous Reflect Trade Pact 
Brisein Urges a Trade Relationships 


Publication this week of detailed figures of January trade 
between Canada and United States has focused attention on 
hat is for many trades and industries the most important 
single factor in the 1936 business picture. Our total exports 
to the U. S. in January increased 14 per cent over the same 
month a year ago while our imports increased a like amount, 
giving us the largest trade volume for that month since 1931, 

oa 


a I 


With 


+ 8 * 3 
On the export side, early gains of importance appear in 
on and board shipments up 39 per cent; and a 60 per cent 
rise in animal and animal product items. Among imports the 
United States increased its shipments of fruits by 40 per cent 
while the wiping out of the duty on magazines is reflected 
jn a 16 per cent gain in Canadian imports of books and printed 
er. Paper imports were also higher by 20 per cent. 
The most important individual group to show results of 
the treaty is importations of iron and steel which increased 
97 per cent due to a doubling in imports of automobiles; an 
g5 per cent increase in farm implement shipments, and a 70 
per cent increase in machinery imports. Other lines to show 
changes which may be attributed to the treaty are hardware 
and cutlery imports up 12 per cent; electrical apparatus up 
10 per cent. Furniture imports almost doubled in January 
but the 1936 figure ($34,000) is not sufficiently large as yet 


to reflect the important buying which usually comes in. 


February and March. 
* * * * 

Apart from specific figures such as these, a significant 
result of the pact which may have an important bearing on 
Canadian business during 1936 is the fact that representations 
have already been made by Great Britain urging that Canada 
take steps prior to the renewal of the Ottawa Conference 
agreement in 1937, to restore to Britain the margin of prefer- 
ence she lost by reason of the U. S. agreement. 

If Canada decides to accede to this request it would mean 
another important change in foreign trade relationships in 
the near future. Another country anxious to reorient her 
trade position with Canada is Australia and it would not be 
surprising if steps were taken in this direction by Canada 
within a very short time. A delegation from the Australian 
government is expected at Ottawa in the spring. 


Business Indicators 


Changes of the Week 


avorable: 


Iron and Steel Production—Steel production in January topped even 
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U.S. Since 1981 


yor shipments (up 100 per cent from January, 1935); - 


cember figures and gained 68 per cent over the same month last year. 
oduction was the best for any month since April, 1930. Pig iron output 
vas 388 per cent above a year ago though below December figures. 

Automobile Sales and Output—Increased export sales plus continued 
lomestic demand following introduction of new models in November last, 
ided the exceptionally good January showing for all types of cars. 

Bank Debits—All economic areas share in January gains which totalled 
D per cent (after adjustment) over December and 12 per cent over the 
me month last year. 

Other Gains—Life insurance sales; gross earnings of C. N. R. and 
_P. R.; wheat exports. . 


infavorable: 
Carleadings—Mid-February figures show belated gain though totals 
ill well below corresponding figures of last year. - 


Leading Indicators as Compiled by The Financial Post 
#Denotes new figures this week. 
WEEKLY DATA 
Latest —___— 
1935 


— Cumulative Total—— 
Jan. 1 to date 
1936 1935 
294,105 
21,256,509 
14,274,000 


243,256 45,299 278,088 
$ 43127,186$ 3,063,173 $ 21,522,081 
42,190,000 $ 2,078,000 $ 15,878,000 
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Weekly index D.B.S. (Feb, 15) 97.3 
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1000's omitted. iFor 4 weeks to Jan. 25, 1936. 


-f 
a 

sol 
ss 


=2 
g > St SeuL 
— — 

SE 888 S88eks 
vPsp 

~~ ~ 

Bese3: 

ou 

= 

So 


: 
: 


S38e38 


$22 8338 


3 

: 
PARP 
Box 
232 


g 
s. 8 


Investment Securities 


Lowest 


Gross Margin 


7 
ee a a, ee 
“f SP Pres & 


r 
‘ 


fille 


Gross Margin Percentage of Net Sales for 
Independent Steres in Canada 

of Business: Canada See. Ont. 
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What’s What 
In Advertising 


Plans for advertising of Canadian 
General Electric products this year 
call for a dramatized presentation of 
the convenience of equip- 
ment in the home. Magazine copy in 
full page space will carry the story, 
two booklets being keyed. by coupon 
with the advertisements. Hotpoint 
ranges and refrigerators will be-ad- 
vertised independently in daily 
newspapers along the “modernize 
with economy” theme. Daily news- 
papers and trade papers will be 
used to feature the company’s air- 
conditioning equipment, while sub- 
sidiary products will also use the 
same medium. Establishment of 


“lactual electric homes at various 


centres is also planned by the com- 
pany. 


An increase in its appropriation 
for advertising during 1936 is an- 
nounced by the Noxzema Chemical 
Co. of Canada Ltd. Magazines and 
farm papers will be added to the list 
of media. 

ee 7 * 

Advertising for Tuckett tobacco 

products will be placed in future by 


*| Baker Advertising Agency Ltd., To- 


ronto. 
” a o 
J. Walter Thompson Co. Lid, 
Montreal, have been appointed ad- 
oe agents by the Barrett Co. 
t 


A. E. Ford becomes Toronto repre- 
sentative of the Quebec Chronicle- 
Telegraph, effective March 1. 

© * 7 


Vickers & Benson, Limited, To- 
ronto advertising agency, have been 
appointed by the National Cash 
Register Co, of Canada Ltd, to di- 
rect the firm’s advertising. 

oo co - 

Larry Webster, for many years 
advertising manager of Riley 
Engineering & Supply Co., Toronto, 
has been appointed to the same posi- 
tion with the Trane Co. of Canada 
Ltd. Since leaving Riley’s he has 
been in the advertising agency busi- 
ness under his own name. 

os o * 

K. C. “Ken” Anderson leaves the 
Bryant Press Ltd., Toronto, to be- 
come an account executive with the 
Walsh Advertising Co., Windsor. 
Before poining Bryant, Mr. Ander- 
Before joining Bryant, Mr. Ander- 
son had been with Southam Press 
Toronto Ltd. and with Grand and 
Toy Ltd. as advertising and sales 
manager. 5 ee 


We deal actively in Government, Municipal and Corporation securities 
and can submit suggestions for sound income-yielding investment or for 


probable capital appreciation. 
Following are some current selections: — 


C. N. R. (Dom. Gov. Guar.).... 3 
Prov. of Manitoba ....escceese 3% 
Acadia Sugar eeeeeeeeereseeres 
Famous Players .esescecsceseces 
Federal Grain ...ccoscescevess 
International Power erceereeeee 
Montreal Tramways ..\.seccoese 
Newfoundland Lt. & Pwr, eevee 
Restigouche Ce ciadednsnb es eGee 


1963 
1949 
1955 
1948 - 
1949 
~ 1957 
1955 
1956 
1948 


Yield 


%o 
3.19 
3.85 
4.32 
6,05 
5.68 
6.12 
6.15 
4.39 
5.85 _ 


Information on these or other issues furnished promptly upon request. 


Royal Securities Corporation 


44 St. Jamies Street 
244 St. J 


330 Bay Street 
Toronto 


‘Offices throughout Canada; also in New York and London — 
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net list price was used in selling to 
the consumer. Net trade prices are 
practically unchanged, but list prices 


.8| have been increased to take care of 


the additional spread, according to 
J. T. Crowder, secretary of the On- 
tario Jobbers’ Council. 
© . 2 
fe > > > * 
British Optimistic 

In a review of economic conditions 
in the United Kingdom in 1935, 
Frederice Hudd, Chief Canadian 
Trade Commissioner in that coun- 
try, reports as follows: 

“The progress made in all indus- 
tries in 1935 provides ground for an 
optimistic. outlook for the future. Al- 
though widely divergent factors are 
involved, it is believed that the im- 
provement in trade generally which 
has taken place, particularly in those 
industries which have been in a de- 
pressed condition for some time, is 
an indication of a still greater and 
more pronounced degree of recovery. 

“There are no indications that the 
increased internal demand is com- 
ing to an end, and in spite of some 
disturbing elements which exist, the 
prospects for a continued improve- 
ment in export trade are bright. Im- 
ponderable and changing factors, 
however, such as political and in- 
ternational events, make positive 
prediction somewhat hazardous.” 


oné of the larger chain stores is 
planning to pay clerks a commission 
on sales of their private brand lines. 
This practice is expected to increase 
the sale of this merchandise to a 
considerable extent and resumes a 
policy of a few years ago. 

Some clerks are reported to have 
been able to make two or three dol- 
lars a week in commissions above 
their regular salary when the plan 
was in use before. A drawback is 
the possibility of too much pressure 
being brought on customers by over- 
anxious clerks. 

* ¢ «s 


New Zealand Gains 

That New Zealand has experi- 
enced a remarkable improvement in 
trade, commerce and business activ- 
ity is indicated in the current quart- 
erly report of the Department of 
Industries and Commerce. “This im- 
provement,” says the Department, 
“covering as it does a very wide 
field, is noteworthy in that it is in 
comparison with a period last year 
which in turn was outstanding in 
its measure of recovery.” 

Special mention is made of the 
building and timber trades which 
have shown increasing growth in- 
ternally and in exports. Export trade 
generally is described as very satis- 
factory, with increased prices for 
New Zealand butter and a firmer 
market for hemp, While exports to 
Europe continue restricted, a sub- 
stantial improvement in exports to 
U.S.A. is noted “with a consequent 
tendency for a more reciprocal 
measure of trade with that country.” 


* ¢ 


New Grocery 

Canadian Grocer reports inaugur- 
ation in Montreal of a new type gro- 
cery store known as “Consumer’s 
Wholesale Grocery.” Branches are 
to be located in various parts of the 
city, but the new organization is not 
to be misconstrued as a chain store, 
since the manager of each unit will 
be in business for himself. 

A central purchasing department 
and warehouse has been established, 
and from this the manager makes 
his purchases. He is charged for the 
merchandise the same as an inde- 
pendent grocer, but the aim is that 
he secure any advantages that may 


Commodity Prices 
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IT’S THE TOBACCO 
THAT COUNTS-— 
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ORK TIP OR PLAIN 


| W.C. Pitfield & Company 
Limited 


dustrial Codes and stiffened mini- 
mum wage laws in Ontario and 
Quebec 

At the moment, Manitoba factories 
are not sufficiently numerous to cope 
with any more than a small fraction 
of eastern business, but the possibil- 
ity looms of new plants opening up 
to take care of this surplus business 
or of eastern manufacturers moving 
their plants to Manitoba. . 


INVESTMENT SECURITIES 


Head Office 


235 St. James Street West 


MArquette 9321 


MONTREAL 


Private Wire—Halifax to Vancouver, with connection at | 
Saint John, Montreal, Ottawa, Toronto, New York, 


Winnipeg and Calgary. 


THE SEVEN LEAN KINE 


LONG AGO Pharaoh dreamed of seven 
lean kine, and Joseph knowing what it 
foretold, advised him to prepare in the 
years of prosperity for the seven years of 
famine that were to follow. 


IN THE LEAN YEARS experienced by Canada 
since 1929, the wisdom of Joseph’s policy 
was amply demonstrated. For it is a fact 
that those manufacturers, who in good times 
consistently advertised in the magazines, 
weathered the depression far better than 
non-magazine advertisers. Through consis- 
tent magazine advertising, their products 
maintained a national familiarity and repu- 


tation which kept sales volume at a reason- 
able level even through the worst depths 
of the depression, and now these firms are 
making the quickest comeback. 


TODAY throughout Canada the shdia 


of those lean years has lifted. And in every 
community—in evety city, town and hamlet 
—are people with restored willingness and 
ability to purchase. And there is one way to 
obtain no-waste coverage of these “able to buy” 
homes. That is by magazine advertising 


which has so proved its value as protection. 
in depression and secutity in prosperity. 
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National Home Monthly | 
. Maclean © Magazine ® Canadian Magazine 
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For Intelligent 7 Zoning 


of Cities 


Creation of Commissions Seen as First Step in Dealing 
With Planned Housing and Slum Clearance , 


N POINTING to the prospects for 
improvement in residential build- 
ing and housing 


: immediately pressing 
questions need to be solved, agree- 
> ment is apparently being 
importan 


(1) That English experience has 
very little direct and practical bear- 
ing upon problems here because of 
widely differing conditions. 

(2) That there is nothing to be 
gained by a forced or artificial ac- 
tivity in housing which will col- 


lapse when the stimulus is removed. | 


(3) That construction of resi- 
dences and the improvement of 
housing conditions, while of national 
interest, are inherently a localized 
activity, and the problem should be 
so reco 


Six-room Houses 

IX-ROOM houses are more com- 

mon in Canada than homes of any 
other size, but are not typical in 
all parts of the country says a spe- 
cial survey by the Dominion Bureau 
of Statistics. Nearly 60 per cent of 
Canadian households occupy from 
4 to 7 rooms and almost 20 per cent 
live in 3 rooms or fewer. Only 3% 
per cent live in homes of more than 
10 rooms. 

Important regional differences 
exist, Thus in the Maritimes, urban 
homes such as in Halifax and Saint 
John specialize in six rooms while 
the rural homes are larger on the 
average than in any other part: of 
Canada. Five-room houses are the 
most numerous in urban Quebec, but 
in rural Quebec, there is no tendency 
to any special size, Ontario homes 
tharacteristically include six rooms, 
the outstanding exception being Ot- 
tawa where seven-room houses are 
most Numerous. 


s . 


Prairie Homes Smaller 

VER 60 per cent of prairie rural 

homes contain four rooms or less, 
while the number of such houses in 
Ontario is less than 23 per cent, In 
Alberta and Saskatchewan, there are 
more rural households occupying 
two rooms than any other. Prairie 
urban areas also contain proportion- 
ately more small homes and a lower 
percentage of large homes than is 
found in Eastern Canada, though the 
typical size is five. Rural and urban 
home distribution in British Colum- 
bia are more nearly similar than 
any other province. 


* m » 


Mortgages 
"T BADITIONAL practices in the 
small-home mortgage field in 
the United States are described by 
Marc A. Rose, an American writer 
on housing problems, as “a mixture 
of extreme conservatism and out- 
right racketeering,” and as “a prac- 
tical system for taking homes away 
from their owners.” 

A typical case cited is that of a 
man who was earning $4,000 a year 
in 1920, with good prospects for 
future income. He bought a $10,000 
house and paid $2,000 in cash, assum- 
ing a first mortgage of $5,000 at 6 per 
cent, which he probably never in- 
tended to pay. off. 

He signed a second mortgage for 
$3,500 at 8 per cent, apparently un- 
aware that he was paying, in reality, 
17 2/3 per cent interest yearly on 
the use of $3,000. 

Failing to get renewals, and his 
income negligible, twelve years 
later, in 1933, he lost the 
house on foreclosure. Going over 
the transaction found he had paid 
$2,000 down and $10,000 in interest, 
renewal fees, and other , charges 
every few years as the mortgages 
fell due, on a $10,000 home. And he 
still owed as much as when he 
started to “buy” the house. It cost 
him $140 a month to live in a house 
he could have rented for $100. 


English Electric Co. 
Looks for Trade Increase 


From Our Own Correspondent 

M —Improved operat- 
ing results and financial tion 
will be shown in the annual report 
of the English Electric Co. of Canada 
for 1935, according to official state- 
ment. 

“Prospects of the company,” the 
statement goes on to say, “depend in 
a large measure on general improve- 
ment in business conditions, and in 
this connection it is encouraging to 
note that the electric power output in 
Canada for 1935 was over 11 per cent 
greater than the output for 1934. 
With the increase of power the de- 
mand for our products has grown. 
The rapid development of ‘mining 
also affords another promising mar- 
ket for the sale of our products. 

“With recovery in Canada gaining 
headway, industrial demand for the 
heavy types of equipment which we 
manufacture, such as motors, genera- 
ae — oomerye ar show evi- 

ence of rev. by necessary 
replacement requirements.” 
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Pressed Metals'Pays 


3744c Dividend April 1 
Metals of America de- 
elared a regular dividend of 25 
cents a share with an extra 12% 
cents a share payable April 1 to 
shareholders of record March 16. 
The extra payment reflects the 
substantial improvement in earnings 


enabling human beings to 
effort necessary to 


ace 


ments of Municipal Affairs have al- 
ready enacted town planning and 
zoning acts and some municipalities 
have wisely taken advantage of this 
legislation and have had their cities 
planned and zoned. 

As an, example.of the process 
necessary to put such an act into 
force one might describe an Ontario 
city’s method of procedure under the 
provision of the Provincial Planning 
and Development Act. This act en- 
ables a city to appoint a commission, 
the chairman of which should be a 
technical expert to administer its 
provisions. 

hasten 

The commission has authority to 
consider the city’s present condition, 
to make surveys and plans and col- 
late data indicating what could and 
should be done to improve the city 
as a whole. 

Older areas should, of course, be 
disturbed as little as possible by 
making use, for instance, of the ex- 
isting street pattern as a foundation 
for any improvements considered in- 
dispensable 


The efforts of the commission can, 
however, be more especially directed 
to newer sections. Here, among 
other defects in planning, there is a 
tendency on the part of land owners 
to divide their property into narrow 
lots, regardless of advantages to 
health and comfort of future owners 
by scientifically and skilfully laying 
it out to obtain best results. All 
plans under this scheme plainly in- 
dicate the division of the city into 
zones. 

Proposals of the commission are 
subject to confirmation by the Muni- 
cipal Railway Board, and once ap- 
proved can only be changed by 
authority of the same board, De- 
sired stability is thus provided. 


When a city has a towrf planning 
t it naturally becomes the 
nucleus of the organization formed 
to put into action the work of the 
commission, though the final au- 
thority in all matters is vested only 
in the commission itself. 
A Question of Economics 
Incidentally this commission de- 
serves a great deal of tolerance on 
the part of the community. Its work 
is onerous, extensive and involved 
and naturally arouses some opposi- 
tion. 


Morton C. Tuttle, of Boston, has- 
succinctly stated housing pro- 
grammes should be considered in 
their wide social aspects. ° 

“Home-building,” he says, “for 
our own people is not merely the 
problem of designing and erecting 
houses, it is but one part of an 
important social problem which in- 


potence anc 
osophy underlying a nation’s obliga- 
tion to its citizens.” 

Zoning is a part of such.a pro- 
gramme. It includes the limitation 
of density of population, definition 
of industrial areas, commercial dis- 
tricts of various classes and also 


sideration. 

When advocacy is made of zoning 
the cry often goes up that it is “too 
late.” 

One hundred years ago a visitor 
to Toronto lamented the fact that 
the main streets were too narrow 
and remarked “but it’s too late to do 
anything about it now.” It is rarely 
too late to do something about an 
undesirable condition. 

Housing and Slums 

Whatever ultimate projects a 
zoning commission may have, its 
attention at the present time would 
have to be given to the partial zon- 
ing required in connection with 
housing and slum clearance, and so 
give the necessary protection to 
promoters of building schemes which 
should be and are liable to be 
inaugurated at any time. 

This work is already belated—so 
much s0, it is startling to learn that 
of the $10 ons appropriation by 
the federal government for the 
Pp of assisting these promo- 
tions, only $600,000 has been applied 
for, to date. This is being used in 
assisting the financing of building 
projects of various. kinds. 

The lack referred to is in spite of 
the fact that Canada is said to need 
55,000 houses to supply the defici- 
ency caused by years of depression. 

Any action in connection with the 
slum question is not yet even in the 
offing but must come sooner or 
later and that also must be accomp- 
lished under properly zoned con- 
ditions. 

Vancouver, one of the Canadian 
cities under a commission 
as described, has undoubtedly been 
benefitted by its control. 


This is the second in a@ series of 
articles on the background of the 
building situation, by A. Frank 
Wickson, F.R.A.LC., past president 
of the Royal Architectural Institute 
of Canada. Further articles will 
appear in forthcoming issues of The 
Financial Post. 


drudgery eliminating possibilities of 
and new ideas 


Ambitious’ Sales» Ex periment}secrist sopiaees toa’ new idea 
Uncovers Broadened Interest 
In Field of Modern Housing 


Revival of Demand Evident in Demonstrations of |'went back to their homes and saw 
Fully Equipped Dwellings in Canada 
and United States 


By J. F. QUINLAN 


Over 300 houses, fully electrically 
equipped, stand today as tangible 
evidence of the success of an experi- 
ment in the United States. They are 
known as the “New American” 
homes, 

“New American” is not a new type 
of architecture, or the stripped, 
ornament-free functional manner of 
building which has slowly been 
gaining acceptance and recognition 
in the United States. It represents 
something wider than a new style 
in building, @ successful attempt to 
stimulate ‘public interest in new 
housing methods. 

In 1934 a national architectural 
competition was held under spon- 
sorship of leaders in the. electrical 
industry. The aim was to bring 
forth the finest conceptions of what 
a modern home should be. 

About 9,700 architects and design- 
ers entered into competition and 
from the contest came a new idea in 
domestic architecture. It was not a 
style, but a house planned for util- 
ity and comfort first; where the 
interior ,arrangement was of para- 
mount importance. 

Aid To Sales 

The ultimate objective was to sell 
electrical appliantes. © However, 
modern domestic appliances and 
better living conditions are practi- 
cally synonymous. 

For severel years, executives 
in the General Electric organization 
had been thinking independently 
along the lines of better housing. 
With promise of a resumption of 
business and cognizant of the fact 
that the entire United States was 
ripe for replacement and replenish- 
ment, the latter part of 1934-1935 
appeared as the psyc mo- 
ment .to launch the architectural 
competition. 

The banks of the U. S. were bulg- 
ing with money; investors were 
seeking places to put money to 
work. There was no question that 
building would be the first industry 
to feel the effect of better times be- 
cause it had woefully lagged behind 


depression. 
This was about a year ago. The 
company did not propose to build 
houses. 
However, by making plans avail- 
able and by allowing its distributors 
and dealers to give substantial dis- 


for 1935. The last previous payment | stimulate 


‘was 25 cents a share on Jan. 2, 1936. 
The first cash dividend since 1932 
Sean OF SONS RED siiente ORSON, 


pressing willingness to erect demon- 
stration homes. 

As the time came for the first 
house to open, sponsors of the plan 
awaited public reaction with con- 
siderable trepidation, for the idea 
was entirely an experiment. Fears 
ceased after reports came in con- 
cerning the crush of people at the 
first opening which took place in 
Marblehead, Mass. Over 20,000 
people passed through this house on 
the first day that it was open. As 
each successive house was opened, 
the story was repeated. 

The Will to Buy 

People came to the houses with 
no other urge than their own inter- 
est in better living conditions, to re- 
ceive new impressions, new ideas, 
and to broaden their perceptions. 
Back of their visits was the impell- 
ing power of a mighty wave of 
national advertising and publicity. 

As these crowds of people passed 

the houses, their old con- 
ception of what a home should be 
underwent a change. They gained 
startling ideas on the labor and 


houses, built according to standards 
of a decade or more ago, are often 
less than sixty per cent efficient in 
their utilization of space. The 
demonstration. houses utilized space 
up to ninety per cent of their cubic 
contents. 


People who visited the houses 


their dwellings with different eyes. 
Unconsciously perhaps, they con- 
trasted what they had seen with the 
conditions under which they lived. 
Their conception of what a home 
should be underwent a change and 
with this change came the urge to 
possess. 
Plan is Broadened 

A year ago, the idea was a house 
planned from the inside. The builder 
could use an external design accord- 
ing to his particular fancy. This 
year the planners are going to 
take into consideration that a house 
which might be eminently fitted to 
stand in an elm shaded New Eng- 
land town might be a hideous eye- 
sore against the sun drenched hills 
of Arizona. 
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The present year commenced with 
acceleration in business opera- 
in each of the five economic 

Post regional 


ae 


factors. Bank debits and sales of in- 
surance made a bright exhibit, ad- 
vances being shown in all areas 
in bank debits and in all areas 
except the Maritimes in the sales of 
life insurance, 

In Quebec, Ontario and British 


shown in Quebec, Ontario and Brit- 
ish Columbia. : 


BUILDING UPTURN 
CLOSELY RELATED 
TO RISING INCOME 


Auto Executive Sees Re- 
stored Purchasing Power 
in Housing Field 
On the surface, there appeats little 
connection between the automotive 
industry and the construction trade 


but a common influence is exerting 
a far-reaching effect on both, ac- 


“| cording to John D. Mansfield, presi« 


TO EMPIRE FOOD 


New Firm Likely to Take 
Over Properties for 
$400,000 - 


From Our Own Correspondent 
MONTREAL.—Cleaning up of the 
aiffairs of Associated Quality Can- 
ners is seen in the announcement of 
the organization of Empire Foods 
Corp., which is understood to bé.a 
subsidiary of Fine Foods of Canada, 
of Tecumseh, Ont. 

Empire Foods, according to Cana- 
dian Grocer, is understood to be ne- 


ciated Q 


from W. M. Tomkins, vice-president, 
representing Asquacan,  Ltd., the 
largest shareholder of Associated, 
and vice-president representing 
Whittall Can Co., the largest credi- 
tor. He indicated that amounts ow- 
ing by Associated Canners to the 
bank and Whittall Can approximat- 
ed $1.4 millions. It was proposed to 
sell the properties for $400,000. 

It is calculated that total liabilities 
are around $1,850,000, which would 
indicate that this amount would have 
to be secured before the sharehold- 
ers would participate in the proceeds 
of such a sale, The bank is said to 
be practically the owner of the 


property. 


$150,000 Memorial for U.B.C. 
Intended as a memorjal to the 
late Dean R. W. Brock of the Uni- 
versity of British Columbia, Faculty 
of Applied. Science, a permanent 
“Student Union” building is planned 
for erection on the U.B.C. campus 
at a cost of approximately $150,000. 
Plans call for completion of the 

building within the present year. 
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dent, Chrysler Corp. of Canada Ltd. 

“The reason why the automobile 
industry is being called upon to pro- 
duce more automobiles is that for 
five years people have been in the 
habit of making their automobiles 
do for a while longer,” says Mr. 
Mansfield. 

“They saw that their cars would 
have to be replaced when business 


* | improved and when they felt they 


could afford to buy new ones,” he 
adds. “That this situation has ar- 
rived now is the reason they are 
buying. 
Replacement Needed 

“The same situation will cause a 
stimulus in the construction indus- 
try. Not many new homes have been 
built in the last six years. 

“Old houses have been becoming 


of their own. will return. The pres- 
ent accommodation will not meet the 
demand. 

“Obsolescence is a factor that 
affects houses also,” Mr. Mansfield 
states. “The dwellings that are being 
built today are a wonderful improve- 
ment on those that went up in the 
building boom following the war. 
The automobiles that are being 
turned out now are much finer ma- 
chines than those produced in the 
early ‘twenties, but the modern 
home has almost as many improve- 
ments. 

“The air-conditioned home is not 
common yet, but neither is it un- 
common, So long as architects and 
automotive engineers go on devising 
new methods of increasing comfort 
and luxury and ‘building at prices 
that most people can afford to pay, 
just so long will there be new models 
of automobiles and new types of 
homes, and a steadily increasing 
volume of both.” 
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Construction ce rete SS oes 000 
Life insur, sales . ig om 8,869 
Bank debits .. $ 000 829 
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the year ended ec. 31, 1934, shoy 
9| an adverse working capital posi 
of about $500,000. Included in 
current liabilities were loans 
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assets of only $77,684. 
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GENERAL CONTRACTORS 
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CARTER-HALLS- ALDINGER 
} Cempany, Limited 


GENERAL CONTRACTORS 
PUBLIC BUILDINGS — INDUSTRIAL PLANTS 
TERMINAL GRAIN ELEVATORS—STREET PAVING 
POWER DEVELOPMENTS — HIGHWAY WORK 


Operating All Over Canada 
. Offices: 


TORONTO - WINNIPEG - REGINA - VANCOUVER} 
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MOTORS AND CONTROL 
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CANADIAN WESTINGHOUSE COMPANY, LIMITED 
HAMILTON, ONTARIO 


Branch Offices: Vancouver, Calgary, Edmonton. Re gina, Winnipeg, Fort Willian 
Toronto, Montreal, Halifax ¢ Service and R: pair Shops: Vancouver, 
Calgary, Regina, Winnipeg, Toronto, Montreal 
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A CUSTOM- 
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BUILT FLOOR 
TEXTILES 


Let your surroundings reflect the individ- 
uality of your business—put your floors in 
“character”. Your trade-mark or emblem— 
any design you create—can be reproduced 
faithfully and in colour with Dominion 
Battleship Linoleum. This noise-reducing 
floor-covering lowers maintenance costs. It 
is available in 19 different shades and 
effects and when laid according to our 
specifications carries a 5 year guarantee, 


SURPRISINGLY INEXPENSIVE 


Consult a specialist; your house 


store 


or a floor covering contractor will gladly submit 
designs and prices for a new, custom-built 
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Linoleum floor, ; 
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What We Do: 


1. Give information on Canadian securities to 
: subscribers. 


Financial Post 


7. 


». Publish anonymously letters of general in- 


terest. 
3. Supply facts father than opinions. j 
Three-cent stamp must be enclosed, Address The 


Rogers-Majestic 
Has there ee change in 
be oile d account for-the 


decline in market value of ‘the 


gtock? 
iestic Corp. has report- 
Roger tal sales increases, but 
vese don't mean profits. The fiscal 
: March 31, 1936, and the 
ompany will probably show a loss 
ter allowing depreciation. 
One direct cause for the fall in the 
res is the prospective loss for 
635-36. Another is that interests 
nich acquired stock in the com- 
ony in the past two years have been 
Iso, the price of radios in 
apada has been reduced by the 
nada-United States trade treaty. 
Earnings were less than one cent 
share in the 1934-35 year, 
ther recent years there have been 
arge losses. Some effort to rectify 
bis experience is expected, 
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B. C. Power 
Would you kindly give me the 
latest information as to earnings 
of B.C. Power and prospects of an 
increase 1n dividends? 


p. C. Power Corp. has reported 
moderate but steady increase in 
pperating revenues during the cur- 

fiscal year Which ends next 


~ For the six months ended last 


Mecember, the company had a gross 


STRUCTION 


INDUSTRIAL PLANTS 
RS—STREET PAVING 
HIGHWAY WORK 


gegen 


ton Industry 


4 Luminaires 
ONTROL 
tOARDS 
TORS 





COMPANY, LIMITED 
TARIO 

1, Regina, Winnipeg, Fort Willie: 
RSs) ge eee ee 
RC lal eee dl 


nerating revenue of $68 millions 
nd a net of $2.2 millions. This com- 
tered with a gross of $6.4 millions 
nd a net of over $2.1 millions for 

e corresponding half of 1934, 

For the year ended June 30, 1935, 
RC. Power reported earnings of 
1.69 a share on its class A stock, 

against dividend requirements of 


750 a share. While earnings have 


hown a moderate improvement this 

ar to date, there is no reason for 
xpecting that the management will 
ske any action toward increasing 
ividend at this time. 
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on my holding of Bathurst Power 
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ta point where it is not expected 
hat the directorate will do anything 
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but examination of the position and 
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peculative appeal. 
The company’s strong position fn 
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reat financial strength are too well 
own to need elaboration. . The 
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per cent cumulative participating 
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Has Many Privileges 
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anada’s preferred stock are: 
wy first call on assets after the 
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It is non-callable: 
it is entitled to prior dividends: of 
‘13 a share before anything is paid 
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No dividends can be paid on the 
mmon stock until a reserve of one 
far's dividend on the preferred 
lock has been set up; 
It has equal voting rights with the 
ommon stock; and 
t participates equally with the 
ommon stock in the distribution of 
pc! profits after the common shares 
sve received dividends equal to 
‘ss paid on the preferred. 
: Common Has “Arrears” 
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p> increased over the pr - 
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Executors, Administrators, Ete. 
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Dominion Square 


I hold $10,000 Dominton Square 
Corp. first bonds, I 
should like to know if this con- 


Dominion Square Corp. is making 
progress, though it cannot be de- 
scribed as being on a sound footing. 
The office-building ‘situation in 
Montreal is far from sa and 
the company has had difficulty in 
— its a ee However, 

e unoccupied space is being gradu- 
ally reduced and earnings show a 
tendency to increase. In the opin- 
fon of the bundholders’ protective 
committee, the company should be 
in a position, for the time being, to 
pay about half of the interest on the 
first mortgage bonds. 

Interest on the first mortgage 
bonds has been paid up to Oct. 1, 
1933. It is anticipated that another 
half year’s interest will be paid some 
time before the middle of this year, 


Ottawa Valley Power 

I hold an Ottawa. Valley Power 
bond. In view of these bonds be- 
ing affected by the Hepburn leg- 
islation, in your opinion do you 
think the company is going to pull 
out of its difficulties? 


Ottawa Valley Power has not been 
successful in securing a new con- 
tract from Ontario Hydro, nor has it 
been able to sell or lease the plant, 
The company has instituted a law- 
suit against the Hydro Commission, 
the Ontario Attorney-General and 
the Montreal Trust Co., asking’ that 
the Ontario Act repudiating the con- 
tracts be declared ultra vires. If this 
claim is turned down, the company 


nvestment Analysis 


“Steel” Preferred 


ock Has All the Speculative Features.of Common — 
Relationship in Values 


preferred ranks equally with or 
senior to the claims or privileges of 
the common stock. 

. Basis of Values 

With the common. stock now 
paying the same dividends as the 
preferred it is possible to arrive at 
a basis of relative values between 
the two stocks. 

The “arrears” of $10 a share on 
the common are not likely to be 
‘paid out in one lump sum, nor are 
they likely to be paid out in the 
next year or two. Liquidation will, 
when the directors consider the 
time opportune, be spread over a 
number of years. Accordingly the 
$10 of arrears should be considered 
as a form of principal carrying no 
interest and with maturity at indef- 
inite dates. The value of the arrears, 
therefore, should be discounted to 
around $8 a share. 

Against this is the value of senior 
rights and privileges attaching to 
the preferred. These may be worth 
$3 a-share, which would bring the 
proper spread of market value be- 
tween the preferred and common 
shares to $5 a share. 

Should Bear Relationship 

The current market price of the 
common shares is $64 and the pre- 
ferred $56, a spread of $8 a share. 

In view of the senior position of 
the preferred, its position in rela- 
tion to the distribution of dividends 
after the “arrears” have been clean- 
ed up, either the market value of 
the preferred may be too low or the 
common too high. Put in another 
way, when the common shares sell 
at more than $5 a share above the 
preferred, the latter, appears to 
have relatively strong attractions. 


ferred or common can | = 


HUMAN NATURE 


No man can be expected 
to give greater attention 
to other people's business 
than to his own—the other 
man's business must be of 
secondary _ consideration. 
Through a Trust Company 
an te receives the 
thoughtful management 
which only experience and 
specialization can ensure. 
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3 What We Don’t Do:. 
. 1, Answer enquiries of non-subscribers. . 
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are scarce, and people are willing to 
pay a premium for a seven per cent 


The 5% per cent first mortgage 
bonds, however, are callable at 101, 
and of these is a more 
likely prospect. It has not been de- 
cided upon, however, and any way 
it would benefit the preferred. 


W. Canada Flour 


Kindly give me whatever in- 
formation you can on Western 
Flour Mills preferred 

which I am thinking of buying. 


Western Canada Flour Mills 
showed a loss of $52,356, after de- 
preciation, in the year ended July 
31, 1936. This was the first loss in 
its history, and caused the company 
to cease paying the partial dividend 
of $3 a share on the preferred, Ar- 
rears of preferred dividends will 
amount to $14.37% a share, at March 
15. The full annual dividend is $6.50 
a share. 

High wheat prices in Winnipeg, 
as compared with the relative Liver- 
pool level, are blamed for the ad- 
verse showing of the company in 
recent years. Export shipments of 
flour had been increasing up to 
January, 1996, but showed a decline 
in that month. Until the export 
flour trade is more promising, so 
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Everysopy knows that “more car for less money” has al- 
ways meant Ford. It's even more true today because the 
1996 Ford V-8 gives more value than any previous Ford. 
Take safety ... every part and feature that contributes to 
the security you feel in the new Ford measures up to the 
quality standard of its V-8 engine ... and the Ford is the 
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me whether or not the government 
is likely to change duties to the 
detriment of sugar refining com- 
panies? 


Acadia Sugar arrears will prob- 
ably be cleaned up during the cur- 
rent year. 

Refunding operations will benefit 
the common inasmuch as 


eq 

on the funded debt. Thus there will 
be more available both on the pre- 
ferred and common stock, and once 
the arrears on the preferred are 
cleaned up, then the way is open for 
a dividend on the common. 

The government’s action in regard 
to excise duties on sugar is a very 
important factor in connection with 
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car under $2500 with a V-8 engine. 


Ford safety features are the welded steel 
body, cold-drawn steel wheels, Safety Glass throughout 
Super-Safety Brakes which have 


at no extra cost, and 
| area per pound of car weight than 


more 
any other 


low-priced 
Some vital factors of Ford Safety are not immediately 
apparent to the eye. These are the power and acceleration 
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sible to say at this time when direc- 
tors will make’a declaration. 


International Power 
Can you tell me the market 
price on the 64% per. cent deben- 
tures of International Power Co,? 
Also I would like to know some- 
thing about the position of the 

company. 4 


eneaaiar ‘aie: sagen 0 
Tre 
has improved in the past two years, 
and so directors have placed the pre- 
ferred stock on an annual $6 divi- 
tien ow 
company in the past have ue 
to eae difficulties and unfore- 
seen developments in connection 
with some of its properties. Losses 
by hurricanes and storms 
have at times been heavy. The prin- 
cipal drawback to earnings until of 
late, however, has been the cost of 
converting the revenues of the oper- 
ating subsidiaries abroad into Can- 
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debentures is approximately 100. 


Government Bond Prices 
Does the fact that chartered 
their holdings of short-term gov- 
ernment securities, while decreas- 
ing their holdings of long term 
bonds, indicate that a recession in 
bonds be ex- 


Banks may preparing 
day when they may be able to liqui- 
date some short-term securities and 
use the for profitable com- 
mercial However, it is doubt- 
ful whether the changes you men- 
tion can be taken to indicate bank- 
ing opinion on the bond market, 
although it may reflect profit-taking. 

Banks naturally buy more short- 
term than long-term government 
bonds, The reason for thie is that 
banks have to crratlhgs asians 


is simply good banking business. 






Government Bonds 
Municipal Bonds — 


34% ON DEBENTURES 
T. H. Main, Menager. 


_ 3% PAID ON DEPOSITS 
Archibald McPherson, President. 


112 St. Jambks Street 
MONTREAL 


STATEMENT AS AF DECEMBER 31, 1935 


ASSETS 
Capital Account: 
otal assets of the company. . 
Estate, trust and agency 
ACCOUNES. .. i. 200s © ote cre ae aw 


Guaranteed Accounts. . <. =» = 


$ 1,359,905.34 


42,066, 103.72 
1,315,595.00 


LIABILITIES 

Capital Account: 
iu i if; Bais a cb aie op ae 
Reserve......-++saecs wae 
Profit and Loss Account...... 
Capital Stock... :...00ccnmas 


$ 19,257.77 
51,724.92 
183,922.65 
1,105,000.00 


42,066,103.72 
315,595.00 


Estate, trust and agency 
AQCCOUNLS....cccescccommusa ee 
Guaranteed Accounts. « <. ss» se os 
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BECAUSE EVERY FEATURE 
‘OF THE NEW FORD MEASURES 


THE FORDS GO BY” 


‘ 

of the V-8 engine, that whisk you clear of traific tangles 
.-. and the new refinements of steering and gear shifting 
that improve ease of handling. The full torque-tube drive 
and front and rear radius rods which hold the axles in 
alignment and hold steering and braking mechanisms in 
correct operating positions. A rugged frame braced by 
cross members and by X-type steel channels that run 
right out to the ends of the frame. No other car gives you 
all these at Ford’s low price. Your Ford dealer invites you 
io see his new cars... to check carefully and critically 
all the features of V-8 safety, performance, 

comfort and style. Take your family for the trial ride that 
has already convinced over two million motorists that the 
Ford V-8 is the car that really offers value. 
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UP TO FORD V8 
ENGINE QUALITY | 


THE 19896 FORD V-8 TUDOR TOURING SEDAN 


Ford Has All These Quality-car Features 

—No Other Full-sized Low-priced Cer 
Has Any of Them : 

1. V-type 8-cylinder engine — gives smooth power with econemy. 


o'clock (E, S, T.). © FRED WARING AND HIS P , 
NIANS, 8:90 Tuesday evening (E. 8. T.). Columbia 
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rubber product for 
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e*e.and many hundreds of other 
thoroughbred quality Rubber 
aang including: AIR, STEAM, 
ATER, SUCTION. and FIRE 
HOSE; MOULDED RUBBER 
PRODUCTS, RUBBER GASKETS; 
RUBBER LININGS; RUBBER 
BOOTS, and industrial Rubber 
products made to your A 
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livery was made on differences in- 
stead of making delivery of all 
shares sold and receiving all shares 
purchased during the day. 

The “brokers’ crosses” system con- 
tinued until the summer of 1928 on 
the Standard Stock and Mining Ex- 
change by certain brokers and dis- 
continued when the exchange took 
objection. mer 

A purchase of stock would be re- 
corded but a corresponding sale 
would also be made and duly re- 
corded. From the purchaser’s point 
of view his purchase was immedi- 
ately offset. The balanced clearing 
relieved the broker Arom the obli- 
gation of accepting delivery of 
s 

The broker informed his client 
that the shares were bought and 
“carried” for his account and risk. 
The client in fact had nothing more 
than the broker’s personal liability 
to make good the transaction when 
called upon to do so. 

Whatever may have been the 
methods used to obscure the trans- 
action the result under this form 
of trading is nothing more than a 
book entry whereby the broker re- 
cords his‘ personal liability to his 
customers. It is a form of transac- 
tion which, when stripped of dis- 
guise, is commonly called a “bucket” 
—an indirect bucket. That is to dis- 
—— it from other direct meth- 


Over The Counter Transactions 

“Over the counter” transactions 
began when brokers’ crosses were 
stopped. The principle and the re- 
sult are the same. Purchases which 
were duly made and recorded on 
the exchange were counteracted 
by indirect selling orders, 

Mr. Lennox states: 

“Each of these purchase trans- 
actions are accompanied by a cor- 
responding sale by the brokerage 
house. The amount of the same is 
entered in the house trading ac- 
count as a credit. The number of 
shares involved in the original or- 
der is shown as shares short by the 
house. ° 

“The amount entered as a credit 
balance to the broker cannot prop- 
erly be regarded as such even from 
the most sanguine viewpoint. 

“The most substantial part of this 
business was on a marginal basis. 
The margin average was between 
one-third and two-fifths by way of 
cash or securities. The actual cash 
result at the time of each of these 
fictitious transactions was the re- 
ceipt by the broker of this margin. 

“The general trend of the oper- 
ations by the house was directly 
related to the customers’ orders. 
The whole system clearly indicates 
that the customer’’ securities were 
delivered short sales by the 
broker and that the broker was de- 
pendent, upon the margin received 
and deposited to its credit to oper- 
ate on the scale it did. 

“I suggest that the immediate 
source of Solloway Co. finances was 
the moneys put up for marginal 
purposes. If this is not the explana- 
tion of the’ company’s ability to 
operate on such a scale I am unable 
to offer an explanation. An exam- 
ination of its financial position at 
least eliminates every normal 
source of legitimate capital or reve- 
nue.” 


- Instances of Selling 
Typical examples of how custom- 
ers’ buying orders for stocks were 
handled by Solloway, Mills & Co. 
are summarized from Mr. Lennox’s 
judgment as follows: 
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chase price or such part of it as may 
be unpaid.” ‘ 

The judgment of Mr. Lennox 
comments: 

“These cases decide that a broker 
is required to purchase and carry 
the shares for the customer’s ac- 
count and that the customer is not 
called upon to speculate on the 
broker’s ability to acquire the shares 
at a later date.” 

Cannot Deliver Own Stock 

J. A. Riddell, in Johnson vs. Buk- 
ett (1910), held that “the joint stock 
broker or other agent employed to 
buy stock for another cannot be 
allowed to transfer stock of his own 
as a fulfillment of his mandate. The 
agent may indeed sell to his prin- 
cipal property of his own if it be 
proved no advantage was taken by 
the agent of his position and that 
the transaction was entered into in 
perfectly good faith and after full 
disclosure. But the onus of proving 
this lies upon the agent.” 

The assistant master came to his 
judgment regarding Mr. Solloway 
on the basis of these principles thus 
enunciated. In the Solloway case 
he found the result “somewhat ob- 
scured by the somewhat intricate 
manoeuvres by the broker.” 


States*as is to-be expected because 
of the large interchange of business 
between the two countries,” said 
the t master. He quoted 
United States opinions and judg- 
ments to show that there also judges 
regard a stock or commodity brok- 
er as having a fiduciary relationship 
to his principal in dealing with his 
money or property. 

Part of the judgment deals with 
the question of commissions and 
interest charged. Commissions 
should obviously not be charged if 
orders are not executed. Interest 
should not be charged on imaginary 
debit balances. Meyers, a United 
States authority, says a broker is 
entitled to a commission on the exe- 
cution of an order only if he exe- 
cutes the order properly. 

“A very substantial part of the 
operations under consideration were 
nothing more than pretence. One 
of the statements, and one only, 
shows the value of the stock on 


Operated | 

On Jan. 31, 1928 a statement sh 
that the free capital of Solloway & 
Mills when the partnership 
taken over by the limited company 
was slightly more than $6,000. 

On Jan. 31, 1929, when operations 
of the company were well under 
way, the capital was $250,075 in 
which sum was included an item 


which should be added accrued sur- 
plus of $178,490, making the avail- 
able capitel $217,054. A total sum of 
$559,908 is invested in furniture and 
equipment, real estate and build- 
ings,” stock exchange membership 
and for fixed assets necessary for 
the running of the business. There 
is therefore a working capital de- 
ficit of $342,854. 

Messrs. Yorath, Saunders and 
Hurst, chartered accountants, all 
agreed, says the judgment, that the 
free capital required by a broker 
is at least five per cent of his cus- 
tomers’ debit balances. That is, he 
should have five per cent of the 
amount he is called on to finance in 
order to carry shares*for the vari- 
ous accounts. On this basis the 
Solloway firm should have had 
$800,000. The concern fell short of 
this requirement by $1.3 millions. . 

On Jan. 31, 1930, operating loss 
of nearly $1.5 millions is shown, in- 
cluding very considerable, revenue 
collected from interest charged on 
clients’ debit balances. The rights to 
that interest were very seriously 
challenged in this judgment. 


Lumber Output 
Up 35 Per Cent 


A gain of almost 40 per cent in 
total production of soft wood and an 
increase of 12 per cent in hard wood 
production during 1935 was reported 
for Ontario, Quebec, New Brunswick 
and Nova Scotia in figures prepared 
for a recent annual meeting of the 
Canadian Lumbermen’s Association. 

Total production of all species in 
these four provinces is estimated to 
have been 35 per cent higher than 
the same figures a year ago. These 
figures indicate the best year, on a 
production basis, since 1931. 

Other figures prepared by the 
Association indicate that approxi- 
mate stocks in the hands of produc- 


000 M board feet, while still in pro- | 


ducers’ yards, was actually sold. Of 
the remainder, 138,000 M board feet 
was unsold soft wood, and 12,000 M 
board feet unsold hard wood. 


Peat Moss Resources ° 


Said Easily Developed 


By A. ANREP* / 


Why should Canada import con- 
siderable quantities of peat moss 
when there is an abundance of this 
material lying fallow in bogs of the 
eastern and western provinces? 

Not only does Canada import 
approximately 350 tons of this mate- 
rial in various forms, but the Uni 
States also uses between 40,000 
75,000 tons of European peat moss 
annually. 


Uses 
Peat moss in its different forms 
is used as potting material for 
flowering bulbs, incorporation in 
soil in greenhouses, as bedding in 
stables and poultry houses, for 
insulation, packing and other pur- 


poses. 
If a cheap and abundant supply 
could be produced in this country 


:| undoubtedly its sale and use would 
4,900; | be very greatly 


extended. 
At present there are a few small 
peat moss factories in operation in 
uebec, Alberta and British Col- 


In Sweden, Germany, Austria and 
the Netherlands there are numer- 
ous peat moss bogs. In addition to 

uirements 


simply dug and spread by hand or 
machines, preferably during the 
au 
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Higher Shoe Prices 
Forecast for 1936 


“The public must pay higher 


prices for shoes,” stated Wil- . 


+ frid Gagnon, president of the 
Shoe Manufacturing Associa- 
bone of Canada at the associa- 
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have not as yet been adjusted 
to the increased costs of pro- 
duction and retailers and the 
public must pay higher prices. 
Higher prices for shoes are 
inevitable and even the un- 
» restrained competition among 
manufacturers cannot’ delay 
the advance much longer.” 
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“the condition of a large pro- 
portion of boot and shoe re- 
tailers is unhealthy and un- 
sound. This constitutes a 
problem for the manufactur- 
ers of boots and shoes as well 
as for retailers themselves.” 
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INVESTMENTS 


IT IS NOT PRIDE ALONE 
which prompts experienced execu- 
tives to have the documents they 


issue “engraved”. 


is an 


art which protects investments. True, 


it is only through engraving tht the 
solidity fs obtainable, bat ander the 


and 


hand of the master artists in our 


“money symbols” become 


baat incapable of forgery and illegal 


duplication. And 


Leis ceaalliles of Gals ' 


when to the 


ius is added Safety Paper, your 
Siesiednts are protected to the 


limit of human skill. 


We will be. pleased to submit quo-: 


tations 


on engraving work of any 


* description. 


Mr. Gagnon also warned that 


He urged also that the gov- 


ernment “provide effective 
and adequate safeguards in 
connection with the proposed 
$100 tourist privilege.” 


COMMERCIAL CREDIT COMPANY | 


McKINNON BUILDING .- 


| - BALTIMORE 
: Consolidated Financial Statement 
As of December '31, 1935 


ASSETS 


Motor Lien Retail Time Sales Notes..... $77,068,360.03 
Motor Lien Wholesale Notes and Ac- 

ceptances 
Industrial Lien Retail Time Sales Notes. . 
Open Accounts, Notes and Rediscounts. . 
Factoring Receivables ....s+s.ceseeees 


Assets (Credit Alliance Corp.) Acquired 
Prior to December 31, 1929 ......... 
Less: Margin due Customers only 

when receivables are col- 

lected $95,185.71 and Re- 

serves for Losses' $579,838.10 


30,365,061.91 
16,662,274.48 


7,002,924.29 
15,188,442.81 


1,400,355.09 


675,023.81 


Sundry Accounts and Notes Receivable............... 
Customers’ Liability on Foreign Drafts and Letters of 
Crees (UOMO) no ons kt chee cece enue e 
ions in Company’s possession 
at depreciated values: 
Motor Cars eeerereeeeeeeeeeeeeeeee $ 
Other than Motor Cars eeoseseeees 


31,952.11 
3,111.01 


Investments: 

Sundry Marketable Securities, at or under market 
Deferred Charges: Interest and Discount Prepaid, etc... 
Furniture and Fixtures .. A 


LIABILITIES 
Unsecured Short Term Notes 


Accounts Payable: 


Credit balances of Manufacturers and 

Selling Agents, held by Factoring 
Subsidiaries ..,............-.-. $ 4,907,592.20 

Sundry, including all accruals, Fed- 
eral and other taxes ............  4,693,486.95 


Contingent Liability on Foreign Drafts and Letters of 
Credit (contra) 
Contingent Reserves: 


Margin due Customers only when 
Receivables are collected........ 
Dealers’ participating Loss Reserves 


2,800,252.07 
3,479,596.07 


_ Reserves for: 
Possible Losses and Contingencies. . 2,594,628. 
Deferred Income and (Un- : oT 
earned) 5,972,569.86 


Svere recesses ecrsegeseces 


Capital Stock and Surplus: 


Minority Interest. (Common Stock 
and lus—Subsidiaries) ..... $ 
Preferred Stock, Convertible, $100 
Par Value (250,000 shares author- 
ized, 193,718 shares at 544% out- . 
ineluding 225 shares of 
Binck eth ee a 
vee ae shares au 4, 
| cluding 456 shares of fractional 
| Capital Surplus ..ceesses $ 4,530,165.87 
Earned Surplus ....,.... 11,734,100.65 


hee 


74,228.54 


19,371,800.00 


$11,669,320.00 


$ 18,282,278.91 


146,287,063.52 


725,331.28 


527,629.19 
78,597.53 


35,063.12 


132,600.18 
491,057.28 
5.00 


$166,559,626.01 


Cer ivececisecoses $ 94,653,288.01 


9,601,079.15 


78,597.53 


6,279,848.14 


8,567,198.32 
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G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
TORONTO, ONT. 


Consolidated Operations 
Year Ended 
: December 31, 1935 
Gross Receivables Purchased $525,999,303.11 
Average Stockholders’ In- 


vestment (Capital. and 


Surplus) covecesse  44,433,980.94 


‘ —__ 

Gross Earnings eeceseseces $ 17,339,592.90 

Sundry Income ........... 78,175.33 
Discount on Notes ; 
bentures Retired pape: 


Gross Income + $ 17,477,707.65 
Operating Expenses (ex- 
cluding interest and dis- 


count) 7,339,776.31 


1,353,550.90 


1,338,064.36 


Net Income credited 
to Surplus ........ $ 17,800,133.10 
—— 


Consolidated Interest and 
Discoun t Charges—Times 
7.75 


u which 
dividends were paid 
ing period . 


Net Income per share on 


Common Stock outstand- 
ing, end of period . 


Analysis of Consolidated 
Earned Surplus 


re Income from Opera- 


eereeere eeeeeeee eeee 


7 


$ . 7,800,133.10 


87,891.75 


eecencen $ 7,887,524.85 


$ 2,117.75 


vesecsecesecene  2,680,980.51 

Furniture and Fixtures : 
written off sees eeeee 4 
Total OPC eeeeeecaoeee $ 3,806,58 76 
ens eel 


Net Surplus Credit for 
period AAee ews ene earenees $ 4,080,309.00 
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Year Ended 
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rchased $525,999,303.11 
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7,339,776.31 
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Rayon Probe 
May Become 
Wide Affair 


Can be Broadened to In- 
clude Whole Textile 


Industry 
McRUER GIVES HINT 


From Our Own Correspondent 

OTTAWA. — The Turgeon Royal 
Commission to enquire into the tex 
tile industry, with particular atten- 
tion to the rayon section, held its 
organization meeting last week and 
will commence public hearings early 
in March. 

The formal nature of the opening 
proceedings failed to give an inkling 
of the supreme importance which 
the government attaches to this en- 
quiry. It is learned, officially, that 
the government attaches the “high- 
est” significance to this probe and 
will follow the evidence given and 
the final report of the commissioner 
with the deepest interest. 

Government Sees Club 

Apparently the ministry continues 
to smart under the feeling that rayon 
manufacturers have been guilty of 
an act of terrorism in shutting down 
their plants through fear of com- 
petition with Japan under the new 
tariff extended to that country on 
Jan. 1. It will require very compel- 
ling proof from these manufacturers 
to free them from this charge and, 
unless freed, the government un- 
doubtedly will take such action as 
will effectively deter any other pro- 
tected industry from attempting di- 
rect action of this kind. 

Any belief that the enquiry would 
be restricted to the actual effect of 
Japanese competition in rayon un- 
der the recent settlement disappear- 
ed when J. C. McRuer, chief counsel 
for the commission, read a statement 
outlining the course to be followed. 

Mr. McRuer proposes to focus the 
Commission’ X-ray on the capital 
structure of the rayon industry, divi- 
dends, salaries, bonuses, wages, 
working conditions and so forth. 
And the basic consideration of the 
enquiry, he said, must be the inter- 
est of the consuming public. 

Powers Are Broad 

The enquiry, specifically, is not 
restricted to rayon but can be widen- 
ed to include all “allied” industry, 
which means that the entire textile 
industry may become involved. Nor 
is there any limitation as to the 
period to be covered. The operations 
of the industry under the existing 
and previous tariffs are to be studied. 

It would appear that the enquiry 
has been conceived in no spirit of 
friendliness to the industry and that 
an investigation not dissimilar to the 
one carried on last year by the Price 
Spreads Commission may be the 
result, 


EXCHANGE BLOCKS 
EARLY RESUMPTION 
BRAZIL. DIVIDENDS 


Business Improving But 
Export Value Still 
Insufficient 


Business is brisk in Brazil. 

To Canadian holders of Brazilian 
Traction common or Brazilian gov- 
ernment bonds, however, this does 
not mean much yet. Exports are 
still not large enough in value to 
provide sufficient exchange to meet 
governmental and import needs. 

Exchange fluctuated widely in 
1935 and was generally weak. 
Until. there is some stabilization in 
this connection, and this in turn de- 
pends on a big export trade, there 
would seem little expectation of per- 
manent dividends to holders outside 
Brazil. 

Just how exchange. figures so 
largely in the picture is explained in 
a recent report issued by the Royal 
Bank of Canada. 

System is Changed 

“The system of exchange control 
and distribution was changed early 
in 1935 this report states. A decree 
was issued requiring exporters to 
sell their bills of exchange in the 
free market before securing permis- 
sion to export and to pay 35 per 
Cent of their receipts to the Bank of 
Brazil at the official rate. - These 
funds are used to pay foreign ob- 
ligations of the Federal government 
and the bank, 

“Importers must purchase all their 
exchange requirements in the open 
market and all such purchases must 
be authorized by the Exchange Con- 
trol Board. In April, exporters of 
some 200 minor jtems, including 
hides, sugar and vegetable oils, were 
freed from the necessity of selling 
35 per cent of their exchange to the 
Bank of Brazil. Payments for ime 

ports, however, have continued to 
be a first lien on all available exe 
change,” 
Attacking Frozen Credits 

The Royal Bank then gives dee 
tails of the clearing agreements cone 
cluded during the year. The agree- 
co with Great Britain — 

Cc , and recently approv: 

the Brazilian Conan followed 
lines similar to the Rothschild agree- 
ment of 1933. Small frozen credits 
are to be paid in cash and the larger 
ones in'4 per cent stock. It is esti- 
mated that the total amount of sterl- 
ing credits is 26,000,000, 

Congress has also approved an 
agreement by the United States pro- 
viding for the release of not more 
than $30 millions on terms similar 
to those accorded Great Britain. Ar- 
rangements other 
provided for the release of frozen 
credits through shipments of Brazil- }- 
fan products. Norway and 
agreed to accept i 


Learn to Live | 
Within Income 


By LEIGHTON McCARTHY 
It seems to me that there is 


fundamentally only 
one ic facing the ad ‘ 
basic problem facing Dominion, and that 


Statistics are not required to establish this, for 
our Debt must be ever pres- 
ent to every citizen’s mind. 
The fact is that our debts 


| we to pay them? 

; I visualize the next five 
years in Canada centering 
almost entirely around ‘that 
one problem, although there 
are of course many angles to 
it, as for example the rail- 

_way problem, the problem 
ak Se . Of trade or markets, the 
LEIGHTON MecarTRY Problem of employment. 


Raps Paternalism 

We in Canada appear to be better able to man- 
age our private affairs than our public ones. The 
process of reduction or payment of our private 
debts has been steadily going on,:with the result 
that Canadians have y cleaned house. On the 
other hand, public debt been steadily increas- 
ing. Is it not reasonable to advance the thought 
that people have been led to rely too much on 
Government assistance and activities? The Can- 
adian people are resourceful, efficient, law-abid- 
ing and patient, and can be depended upon to rise 
to all occasions of emergency. 

Is it not true that the ability of Canada to solve 
its unemployment and trade problems ‘lies ‘pri- 
marily in its ability to solve the riddle of public 
finance and public debt? SM 

Substantial Burden 

A public indebtedness of between seven and 
eight billions of dollars distributed among ten or 
twelve million people is a very substantial bur- 
den. For our common good its growth must be 
arrested. Not only that, but we must get back to 
first principles. 

By first principles I mean the common honesty 
of paying our debts, and paying them.in accord- 
ance with our ability to pay. This is the only 
road along which any individual corporation or 
nation can travel with any degree of self respect, 
but it does not bar or outlaw discussions between 


creditors and debtors of ways and means of pay- ‘|. 


ment. That is still a legitimate way out of the 
dilemma which must not be overlooked. _ . 


Remove Confrol . «{ | 

Has not the law of supply and demafid been 
stifled too much? If it is allowed to operate 
freely, weaknesses in business and industry are 
more likely to be removed and health and activity 
restored. Our wheat and newsprint situations 
appear to be examples which make one sometimes 
wonder whether we have retarded rather than 
facilitated recovery by preventing by many means 
the free play of the natural forces which would 
have effected the necessary cures as they did in 
past crises. 

Whether our National problems can be reduced 
to five most important ones I do not care to say. 
The answer to all, however, seems to be: Learn 
to live within our income. Great Britain appears 
to have succeeded despite its heavy debt. 


Use Production 


To Pay Off Debts 


. By A. N. McLEAN 

Of the five chief problems facing Canada, pos- 
sibly debt, unemployment, distribution of our 
productive wealth, the problem of keeping up our 
foreign trade and increasing it, and the taxation 
problem, are most important. Some of these are 
interrelated and in solving one we solve an- 
other. Space will permit only discussion on the 
first two. 

Debt 


It must now be plain to us all that we cannot 
borrow, tax or legislate our way out of a depres- 
sion. The only way out is to dig our way out. 
Other schemes do not put one new dollar into 
circulation or make a new blade of grass grow; 
they simply add to our already burdensome 
overhead. 

I believe there is one word that is really at 
the bottom of world economic troubles far more 
than'any other. That word is “DEBT.” We are 
facing a similar situation in this country. 

Even a high school boy would know we can- 
not go on with the pernicious and patchwork 
kind of finance that has been the accepted prac- 
tice the last few years. The debts are our prob- 
lem right here and now, not the problem of those 
who come after us. 

Have Wherewithal 

Production gives us our wherewithal to pay. 
That is, what we dig from the land, sea and forest, 
nothing else, and the production of today is ours, 
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OUNTING public debt casts an omin- | 
ous shadow over Canada’s future, in’ 
the opinion of industrial and profes- 
sional leaders throughout the Dominion. 
First checking this development and then 
taking steps to liquidate it to reasonable pro- 
portions are cited as steps of paramount im- 
portance toward national progress in the next 
five years. ; 
Solution for Canada’s unemployment, rail- 
way, export markets and constitutional prob- 
lems must also be mastered according to The 


. Financial Post’s special survey, of which this 


is the second article. 


- * * 


Leading citizens have been asked to ex- 
press their personal views on the following 
questions: 

1. What are Canada’s five chief problems? 

2. How, in each case, should these problems 
be tackled? ' 

3. What other considerations do you think 
essential in clearing away major barriers 

‘to recovery in Canada during the next 

five years? 

Contributors this week are: 


Leighton McCarthy, K.C., has for years 
made the presidency of Canada Life Assur- 
ance Co. a full-time job. In addition he brings 
counsel and wisdom to the directorates of 
National Trust, Bank of Nova Scotia, Central 
Canada Loan, Toronto Savings & Loan, Maple 
Leaf Gardens. He is also closely associated as 


or the property of this generation; the production 
of the future is not necessarily ours at all, but 
what are we doing continually? . ' 

We are issuing deferred interest bearing 
claims (bonds) on a future production to pay 
for relief, to cover deficits and unbalanced 
budgets. In other we are passing along 
a form of economic bondage to our children, for 
there are no assets being along:-on the 
other side of the ledger. How can we call this 
kind of financing honest? 

If we do not want repudiation, and I am sure 
we do not if it can be helped, we should not sow 
the seeds of repudiation. An honest man will pay 
for value received, but are we not acting in a 
dishonest manner in putting the name of our 
children on the dotted line to pay claims in years 
to come for which we have not passed them along 
any value whatever? f 

Rate of Interest 

There is nothing scientific about the rate of 
interest on our public debt: simply a slip shod, 
hit or miss system. Have any actuaries ever tried 
to work out a scientific system? I think not. Is 
it any wonder our debts cause us so much trouble 
when we have condoned such a free and easy 


- system, run like the rule of thumb? I take it that 


a Government bond is not a mortgage on any 
particular industry, but a blanket mortgage on 
all industry. Then it is easily seen that the in- 
terest rate on Government loans should bear a 
close relation to the earnings of a cross section 
of industry, or, in other words, our interest rates 
on public loans must be kept within our produc- 
tion rate. What private business can afford to 
pay for money is beside the point. 

Our primary producers produce the wealth 
and ultimately pay the bills. Then let us examine 
what is the average return those who dig the 
wealth from the land and sea get on their in- 
vestment. The most reliable authorities state to- 
day that it is less than 2 per. cent, and even in our 
boom times it did not average above 4 per cent, 
In these circumstances would any sane person, 
if they gave it serious thought, condone a debt 
system that mortgaged industry to pay 4, 5 and 
6 per cent when the annual average return of 
industry itself was far less. 


Pay With Production 


For years we have been steadily pyramiding 
our debt. We have been reborrowing by mil- 
lions to pay the interest on old loans, refunding 
other loans, when the asset, if any, when origi- 
nally issued, has passed out of the picture. 

Science and invention is making marvellous 
progress the last few years. It has increased our 
powers of production thirty-fold since the turn 
of the century; we have passed from ity into 
abundance until it has overwhelmed us. In other 


* words, our power to pay off the claims is in- 


creasing greatly from year to year, if we will 
get down to work and use the great resources 
the Creator has given us to pay our bills. 


As I understand it, our duty as citizens here 
Canada is to develop the natural resources 
make Canada a better place 
applied to the land, the sea, 

forest, puts wealth in circulation, gives 


; compani es. % »* 


‘reasonable profit?” 


— | | NESS -é Professional Leaders 
_ Outline Main National Issues and Offer Solutions 


- vice-president and director, in the affairs of 
Aluminum Co. ‘of Canada and affiliated 


Gray Miller is an industrial leader little 
known outside his own field. For years he 
has stuck close to his knitting as president of 
the seventy million dollar Imperial Tobacco 
Co. of Canada. He apologizes for tackling but 
one of Canada’s major problems, preferring 
to. confine his remarks to agriculture in rela- 
tion to business and industry generally, 

= * = 


Robert Charles Wallace came to the presi- 
dency of University of Alberta in 1928 with 
an international background in the study of 
geology and mineralogy. Born in Orkney, 
Scotland, he came to Canada in 1910 as lec- 
turer at the University of Manitoba. Prior to 
his Alberta appointment he was Commis- 
sioner of Mines in Manitoba. In 1924 he 
was president of the Canadian Institute of 
Mining and Metallurgy. 

* - 


‘A. N. McLean, president of Connors Bros. 
Ltd.; Black’s Harbour, N.B., fish canners and 
packers exporting to almost every part of the 
world, is in addition a well-known spokes- 
man for the Maritime Provinces. In recent 
years he has ventured into monetary philoso- 
phy and rejects much of the orthodox 
doctrine. 


s*- 8 ” 
The views of other Canadians will be pub- 
lished in subsequent issues of The Financial 
Post. . 


us our standard of living, and increases our 
wealth through fixed properties. 

No one will deny but that this great work 
needs to be carried on continually if we are to 
do our duty by our country, and any economic 
system that stands in the way of this great de- 
velopment should undergo an impartial investi- 
gation with a view of improvement. As matters 
stand now, a large portion of our labor is walk- 
ing the streets, machines are idle, the’ power is 
going over the dam, and the development of our 
country is suffering accordingly. 

No one will deny that Canada needs better 
homes (the slums of our cities testify to this), 
and greater development all along the line. Well, 
these are the very things that labor, with the help 
of machinery and power, can give us in 
abundance. 

Shark Tooth Money : 

Then why do we stand still? Are we really 
satisfied with thé answer “No money, no credit.” 
If we are; then we might be compared to a cer- 
tain people of old who used sharks’ teeth for 
tmhoney or a medium of exchange. In their case, 
no matter how bountiful their harvests, their 
trade came to a standstill and ruin followed when 
occasionally there was a stormy season along the 
coast when no sharks could be caught. They had 
made their medium of exchange their master 
without realizing it. Surely in these enlightened 
times we are not going to treat and condone 
money as a master instead of a utility and servant. 


™ = * 


Farm Problems 
Industry’s Also 


By GRAY MILLER 
One df Canada’s chief problems, in my opinion, 
is to find an answer to the question “How can the 
farmer be assured of operating his business at a 


Owing to the fact that a 
large part of the population 
of the Dominion is engaged 
*\ in agriculture, it goes with- 

' out say that if the farmer is 
not prosperous, every class 
of business and industry 

sa? throughout the country will 
m™ be adversely affected. The 
problem, therefore, is one in 
which all industry is vitally 


. CO 
; Industry must realize that 
the farmer’s problems are 
its problems and seek, by all 
means in its power, a satis- 
GRAY MILLER factory answer to this ques- 
tion. What that answer may be remains to be 
seen and so far as I am aware no feasible plan 
for a solution of the farmer’s problems in a gen- 
eral way has yet been put forward. 
Marketing Act 
There is, howeVer, one notable example of leg- 
islation which has been of very definite benefit 
to one class, at least, of the farming community. 
I refer to the Natural Products Marketing Act 
which was passed by the Dominion Parliament 
in 1934. , 
Under that Act two local boards have been set 


F, N. Burt Prospects — 
Promising for 1936 


F. N. Burt Co. prospects for 
1936 are promising, state 8. J, 


Amalgamate Rails 
- Unshackle Business 


By ROBT. C. WALLACE 


I would list the five major problems in Canada 
as follows: 

1. The railway problem. It is necessary to pro- 
ceed towards the fullest degree of co-ordination 


natively under private man- 
agement, controlled by a 
strong board of railway 
commissioners, 
2. The control of our con- 
stitutional machinery. It is 
- necessary to arrive at a plan 
of action whereby changes 
in the British North America 
. Act. may be made by the 
Canadian people by unani- 
mity of the provinces and 
the Dominion in matters of 
religion and language and 
in general by the majority vote of the provincial 
houses and the Dominion in other matters. This 
does not preclude differentiation of methods in 
the detail. 
Free Business 
3. The freeing of business from state control 
to the greatest extent consistent with rigid con- 
trol over minimum wage and refinancing and 
reorganizing of companies. If such control can- 
not be achieved, the alternative is in my judg- 
ment state capitalism. 
Co-ordinate Interests 
4, Admission on the part of the country at large 
that the interests of east and west have to be co- 
ordinated. High tariff policies in the manufac- 
turing areas with the additional policy of ex- 
porting manufactured goods without limit to 
other countries will eventually make the position 
of western Canada, which is a primary producer, 
quite impossible. It has to be realized outside 
of political issues that protection of Canadian in- 
dustries must be maintained at the lowest pos- 
sible figure for the sake of western Canada which 
is unprotected in the sale of its products. 
eS Immigration 
5. The time has arrived when the fullest con- 
sideration be given to a wise policy of immigra- 
tion in the interests of Canada as a whole. That 
policy should be co-ordinated by the Dominion 
Government in the best interests of the trans- 
portation companies, agriculture: and labor 
throughout Canada. 


These are the factors which I consider should 
be placed first. I feel as well that continuous 
thought should be given to the question of debt 
charges and the lowering of rates of interest to 
the lowest figure consistent with voluntary action 
on the part of the bond holders. In doing so it 
must be realized that rates of interest in indus- 


trial undertakings will probably rise fairly 
quickly and that there is a lower limit to-govern- ° 
ment and municipal bond interest consistent with . 


obtaining the necessary funds for that purpose 
when industrials begin to appear attractive. 


up by the tobacco growers of Ontario—one for . 


marketing flue-cured tobacco—the other for mar- 
keting Burley tobacco. In a general way these 
local boards are merely agencies which decide 
the acreage to be grown with tobacco each year 
and determine minimum prices for various grades 
of tobacco. The Boards, through power to grant 
licenses to growers and buyers, can effectively 
control the situation and for the past two years 
the operations of the Boards have produced satis- 
factory results not only to the, growers but also to 
the buyers. 
Might Be Extended 


The tobacco crop is, of course, grown in a re- 
stricted area of Ontario by comparatively few 
farmers and purchased by comparatively few 


_ buyers and consequently lends itself more readily 
to control by Marketing Boards than do many _ 


other agricultural products. There would, how- 
ever, seem to be no good reason why the present 
Marketing Act could not be applied with advan- 
tage to many other farm products. If Local 
Boards were set up throughout the country to 


deal with the principal farm products and if 


their operations met with anything like the de- 
gree of success that has been attained by the local 
tobacco Boards the farmer’s problem would be 
well on the way to solution. 

Must Co-operate 


It is, however, essential to the succéss of any 
such system of marketing that the buyers co- 
operate with the farmers. Without this co-oper- 


ation the tobacco scheme could not have been 


satisfactorily administered. Until buyers of na- 
tural products appreciate that it is also to their 
advantage that the farmer should be able to mar- 
ket his goods in an orderly fashion and at a price 
yielding him a reasonable profit, no substantial 


progress can be made towards finding a solution . 


to this important question. 


Analysis Shows Distribution 
Of Millions for Modernization 


Iron and steel. plants, chentfical 


chairman of the board, 


manufacturing concerns and produc- 
ers of metal and metal goods are the 


dominant groups of Canadian manu- | Aeroplanes 


facturing establishments which plan 
Se 

Recently, Industrial Canada un- 
dertook a survey among members of 
the Manufacturers 
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U. S. Money Attracted 
Canadian Bonds © 


ty a 
ada and other countries in 1935 % 
that a net amount of $51 milli 
was invested in Canadian secui 
from abroad, This compares w. 
net amount of $8.9 millions in” 
and $51 millions in 1933, * 

Investment of cash from fore! 
sources in Canadian securities inv 
years1933 to 1935 inclusive, as 
piled from Dominion Bureau of 
tistics records, has been as follgi 


Investing in Canadian Securities 
Purchases Sales by fet 
by outsiders — purcha 

1933 .... 288,740,751 297,727,580: 51 
1934 .... 321,171,488 Sia357 158 
1935 .... 301,829,902 250,763,686 § 


British Purchases 
Reflecting the decline of Car 
credit in Great Britain as a re 
of the McGeer, Aberhart and & 
burn policies, purchases of Canad 


ance of sales by Great Britain of| 
millions as against a balance of g 
chases of $79 millions in 1934, ~~ 
In addition to the default sea 
in connection with Vancouver's j 
ances and the Ontario Hydro, the 
cline in the pound sterling as aga 
the Canadian dollar was a fac 
from 


for British account, sterling at Me 
real was quoted at over $5. | 


made Canadian securities p 


seller of Canadian securities ‘in J 
there was no large scale liquidath 
The bulk of. the large purchases 
Canadian securities made in 1938 4 
1934 are being retained. & 
U.S. Money Flows In 
While British money veered 
from Canada, American mon 
flowed in to take its place. Not @ 
has the exchange situation 
more favorable to American inv 
ment in Canada, but the inter 


|| situation in United States has & 


such’ that investors in that couz 
have sought outside sources of 
vestment. a 
Despite shaken confidence in’ 
Canadian situation as a result of 
version proposals and the i 
tion of the Ontario Hydro contra 
the feeling of many U.S. investo 
that Canadian securities offer J 
uncertainty than those of their @ 
country. rat ‘ 4 
While United States investors 
been making larger ‘ pw 


on 
Fs 


securjties while American mot 

flowed into Canada in greater ¥ 

ume than in the previous two yen 
: " 


term ing credits e 
New York in September and De 
ber, 1935, are not included in ¢ 


Free Trade Zon 


ew York is to be the first 
trade zone in the United States 
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The Financial Post’s Quotations 

Although The Financial Post strives to obtain 
the closest quotations possible on the unlisted 
stocks and bonds in the various tables on this 
page, the quotations are not guaranteed and no 
responsibility is assumed in connection with 
them, In inactive markets, many quotations can 
be little more than nominal but it is felt that 
even a nominal quotation giving an idea of 
an approximate price is better than none at all. 
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Stocks} Big January | 


y A. ZF. Pattison, Jr. & Co, 


ora “ts }| Seen in Sales | 
Of Motor Cars 


Best Returns Since 1929) 
For Production, Sales 
and Exports 


PRODUCE 13,300 UNITS 


Not since 1929 has the automobile 
industry seen such a January as the 
month just past. 

New cars produced in Canada , " a 
totalled 13,300 units—a gain of 25 per |. | — - , . 
cent over the same month last year . ‘ ‘ ¥ ‘ a : Mi Sg 4 : ‘ ss i a seveteetee 
and higher than in any similar ees : ‘ oe 6h rn enwement 0 !ltttti‘“‘(‘éa ié‘séséséCés*ésé*é*«Cé*C ARAL 4 weer eerescces 
month of the past six years. eeeevces 

Actual domestic sales were 60 per Czechoslovakia 
cent above January 1935 and 9 per 
cent less than the December total 
which had been boosted substantial. 
ly by the early introduction of 1936 
models last November, 

Sales $5,600,000 

Dollar value of January sales in 
Canada is placed by the Dominion 
Bureau of Statistics at $5.6 millions 
of which $4.8 millions was passenger 


cars and the remainder trucks and ——— 

buses,, The latter Grou SSeea ss Manufacturers Want Pur- 
in of 32 per cent in num 

sai and 18 percent in valueaseom.|  ¢aser’s Money To 
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gz in Montreal 
I Feb. 


pared with the same month last Go Far 


rear. 
, Exports sales were considerable 
during the year, there having been 
6,622 cars cleared during January 
compared with 1,598 the same month 
last year. Number of cars produced 
for export during the month totalled 
5,082 of which 2,901 were chassis 
(sold without bodies) and 988 were 
commercial cars. 
Chevrolet in Lead 
Analysis of January figures on the 
basis of leading makes shows Chey- 
rolet leading sales in Eastern Can- 
ada for the first time in many 
months. Total sales as reported by 
Mights Directories to Canadian 
Automotive Trade and analyzed by 
The Financial Post show Chevrolet 
as placing 1,018 units during the 
month and Ford, 975. Dodge had a 
good margin on-Plymouth for third 
place. A feature of the.returns is the 
continued high sales : of: Packard 
which ranks tenth among’ ‘the 
month's leaders. 
Comparative figures for the past 
four years follow: 
Eastern Canada Sales of Passenger Cars 
Jan, Jan. Jan. Jan. 
1936 1935 
266 
510 
271 
Plymouth 446 272 
Oldsmobile .... 33 
Rr 
Pontiac ...¢ 
Chrysler 


Terraplane .... 
Packard 


Niagara Falls Building, Savings & 


Loan Association is requesting the 


Ontarig legislature for an act chang- 
ing its name to Niagara Falls Loan 
& Savings Co. 


Chrysler brings a new name into 
the Canadian truck field when it 
balances its deater situation by giv- 

er-Plymouth dealers the 


trade, | ing 
has} Fargo truck to sell. Dodge-DeSoto 


creased, strength- 
ened by the use of better alloys and 
heavier sections. ‘More power has 
been added where necessary. A 
sapusiel, iuiienl ceca inn 
corpora oad capacity has 
been increased by some manufactur- 
ers. Truck users who prefer to 
standardize on one line will find, in 
Many cases, gaps in the line -have 
been filled with new tonnage ratings. 
Simplification and strength bring 
new low maintenance costs with 
economy all along the line. 
January Sales Up 

January truck sales in eastern 
Canada were 694, against 410 a year 
ago, although new models are only 
now being generally announced 
Ford took the lead in January sales, 
with 262, Chevrolet, 192; Interna- 


o9 | tional, 80; Dodge, 71; G.M.C., 27; Dia- 


mond T, 15. Buyers are in’ 


3| themselves in a practical way in 


what is available, so a survey of 


is current new models is timely. 


Hudson Motors of Canada enter 
the commercial field for the first 
time with a utility coach, a custom 
panel, and a cab pick-up, all powered 
with a six cylinder, 88 or 100 h.p. 
Terraplane motor. Wheelbase is 115 
in. The utility coach is a dual pur- 
pose car, converted at will from a 
passenger car to a commercial ve- 
hicle. Removal of the back seat 
changes the rear passenger and lug- 


dealers have the Dodge truck line as 
a part of ee franchise. Fargo is a 
name used by Chrysler Export in 
the United States. The load on these 
trucks has been shifted forward in 
relation to the axles, to ensure stab- 
ility, minimum overall length, equal- 
ized base bene e and tires. Econ- 
omy isa ng talking point in this 
line, too, this year, effected by alum- 
inum alloy pistons, four piston rings, 
full length water jackets, valve seat 
inserts, spray cooled exhaust valve 
seats, special oil cooling, etc. The 
new line consists of commercial cars, 
1%, 2 and 3-ton trucks. 


racing motor boat builder and 
driver, got together with William B. 
Stout, designer of the Ford tri- 
motor plane and the Stout “Scarab” 
motor car, and produced a new type 
of bus, now in production at Gar 


lane struc- 


Studebaker have made some 
change by introducing a cab-forward 


er, 

To fill a.demand they have found 
for a sturdy %-ton delivery job, 
Stewart Motor Corp. offer their six- 


‘cyl. Model 60H." It is truck-type in 


on, and gasoline tests are 

said to show high economy. It is 

available in a panel, pick-up and a 
covered express. 

With a range from half-ton to 2% 

tons, from 109 to 165-in. wheelbase, 


F 
s 


the combined peak loci of frimas| BOARD SETS RULES 


and secondary power. 

Stopping of major power pur- 
chases from Quebec naturally leaves 
the Ontario Hydro’s Niagara system 
with less surplus power. Consequ- 
ently, sale of secondary power to in- 
dustries in the Niagara system fell 
sharply in January, 

Comparative load figures follow: 

Monthly Summary of Loads 
Max. 20-) 


Chevrolet claims tf have, in its 1936 | «1: 


Chev. and Maple Leaf line, a range 


of trucks much improved in appear- Th 


ance, more durable, and with better 
performance and economy. The en- 
gine is of truck design, in which 
higher compression ratio, balanced 
carburetion, etc. bring economy. 
Improvements such as have been 
made in the clutch, reduce mainten- 
ance costs and lengthen life. ; 


Add New Designs 1935, 
The G.M.C. line for 1936 runs from 
half-ton to six: tons, with several | 


new numbers; notably a half-ton 
unit on a 112-in. wheelbase, “Turret 
tops” are used. During 1935, General 
Motors completed experimental 
work in the development of “for- 
ward control.” By moving the oper- 
ating controls forward, the engineers 
have gained as much as 30 in. in 
loading space. This procedure also 
ere, reduces the turning 
us. 


Mack have entered the light truck 
and bus field with a Junior line, 
ae models from half-ton to 2-3- 


per cent, 
Primary and Secondary Loads: 
1,142,091 1,315,951 
oa 127,68 


—75 


car line, introduced 

showing at Windsor recently, fea- 
tures “fore point” load distribution, 
hydraulic brakes, “pre-proved econ- 
omy,” and Amola springs. One 
the major changes in this line is the 
use of a strictly truck-type frame on 
the commercial car. The sedan de- 
livery is an exception, the passenger 
car chassis being used to give greater 
comforé to commercial travellers 
whose tion needs 


personal transporta 
also call for load capacity for mer- 
chandise. 


Emergency Work May be 
Done Without Board’s 
. Permit 


From Our Own Correspondent 
MONTREAL.—Routine operations 
will be permitted under the Que- 
bec Electricity Commission law, ac- 
cording to a ruling handed down by 


. | the Commission. 


This ruling authorizes the execu- 
tion of works which are of an urgent 
nat've and permit of necessary: re- 
pair work being done without the 
delay consequent upon an applica- 
tion to the Commission. 

At the same time the Commission 
has laid down two conditions essen- 

enable 


levied a municipal income tax. Pro- 
vision is made, however, for exten- 
sion of these grants to other munici- 
palities in future years, if the gov- 
ernment sees fit to do so. The basis 
of distribution in future years is 
left entirely to the discretion of the 
government. Mtl, 
In 1936, municipalities which have 
levied an income tax will be reim- 
bursed according to the income tax | 
actually levied in 1935, with provi- 
sion for distribution between muni- 
cipality and schools in the same pro- 


has/ portion as income tax levied in 1935 


repair work, the work of replace- 
ment, and of connections be of an 
urgent nature and that their need 
could not have been foreseen in ad- 
vance. The second condition is that 
there be a monthly report sent to the 
Commission of all such work, giving 
all details, including the quantity of 
work done, location, the financial 
obligations which will result from 
such work. 

Once this information is received, 
approval to the expenditure of the 
capital will be given when the Com- 


of | mission is satisfied that the works 


are necessary, in the public inter- 
est, and that their actual cost has 


been established. 


Elevator Planned 
Work is to be started on the new 
2 million bushel elevator at Three 


Rivers by the Toronto Elevator Com- 1 


pany easly this year. 


was apportioned. 


Newfoundland Accounts 
Show Deficit of $996,117 


Excluding both receipts and ex- 
penditures in respect to colonial de- 


velopment schemes, Newfoundiand | Syivanite 
met with a deficit of $996,117 in the Rn 


fiscal year ended June 30, 1935. 
revenue of the Commis- 
sion of Government amounted to 


$9,556,909, compared with $8,518,984 | Third Can. Gen, Inv 


in the previous year. To this was 
added $1,168,478 from the colonial 
development fund and $1,704,000 

from the British Government as| W 
grants-in-aid, making a total of $12,- 


429,387. 

Expenses increased from $10,273,- 
731 in 1934 to $11,634,872, largely 
due to the application of more than 
million to development schemes. 


4 

i 

i 

} 
eT titi ts; 


H 


ra 
H 
Bak 1 


a 
° 


i 


5 
: 


i 


FRRRNRaveee FEW Bea Shae 


oF 
Sere nde 


22 
too tno t Org te Sem BES S Be Se Bm mtee vim eB ns Bao 


a rey 


Sena 


cB ERRESRESERSESRSSEERRSTERE REEPREREEOEE 
MESES STPuaKThewiyrmmmmmpmsiagn bree 


GREER FRE 


Foreign Ideas Fostered 


ORKIGN ideas and ideals, furthering foreign interests, may be best for foreign peoples 

but they may not be best for Canadians. The spread of Canadian ideas and ideals is 

vital to Canadian welfare and progress. But, foreign ideas and ideals are fostered in 
Canada by giving foreign periodicals preference over Canadian periodicals, through 
Canadian law. _ . . 


In the United States 


Ae readers are not deluged with millions of copies of Canadian periodicals carrying 
fiction, illustrations, articles and features glorifying Canada’s history, art, literature, industry, 
educational and governmental institutions. Canadian periodicals have virtually no circulation in the 
United States to counteract the anti-Canadian and anti-British propaganda of some sections of the 
United States press. But, United States publishers send millions of copies of their publications into 
Canada free of all the duties and sales taxes which apply to the production of Canadian periodicals, 
These United States publications carry into Canada annually thousands of tons of advertising matter 
free of duty and sales taxes, Other printed matter, such.as catalogues and circulars, is subject to 
a duty of 1214c per pound, plus import tax and sales tax, 

Publishers of United States periodicals have the advantage-ef serving a population ten times as 
great as Canada’s, with all of the economies of mass production and enormous revenues. Added to 
this, for good measure, they have free entry into Canada — a market into which they can send 
their surplus copies, and in which their Canadian competitors are hampered by tariff-enhanced 
and tax-increased costs from which United States publishers are free. \ 


United States publishers procure their raw materials — paper, ink, engravings, etc., at much less 
than these can be purchased by Canadian publishers. Equipment, which is not made in Canada, is 
from 5c to 3314¢ on every dollar cheaper in the United States. 


} 
For every dollar spent on editorix! contents and illustrations the United States publisher can secure 
revenne Mala rice service to millions of readers. Canadians must purchase literary and artistic 
material of oauat or greater merit to serve one-te nth the number of readers, 


The savings enjoyed on material and equipment by United States publishers are so great that 
Canadian publishers might save hundreds of thousands of dollars per year on these items by publish- 
ing in the United States, and shipping their publications to Canadian readers duty free — thus 
saving huge sums that could be used to expand the service now rendered to the people of Canada, 


- Action Urgently Needed 


? wth of Canadian unity, Canadian ideas, Canadian industry and 

TT? ee ek me me aprereaee of ae one asamae “a to - 
1. ortunities eir own country. Cana u ers no odds 

Consens tariff ont periodicals, They now publish the best peers in the 


on fore 
veda Cansdign cosabetos oereiieae that will continue to be a vital force in Canada, offsetting 


foreign influences and fostering Canadianism in all spheres of national life. 


By the removal of all duties, excise and sales taxes which increase the cost of Canadian periodicals, 


to fore panes and by restoring the pre~lepression postal rate, the 
government of © anny can on anadian periodicals a more even chance to offset the spread of 
oreign ideas in Canada, , | 
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SPAPERS AND PERIODICALS ASSOCIATION, TOR 


Cisaiiten Ideas Stifled — 


\HE Canada-United States Trade Agreement, under which United States periodicals 
enter Canada free, stifles the spread of Canadian ideas and ideals, because under 
present government regulations Canadian periodicals are forced to bear tariff- 
enhanced and tax-increased costs. Canadian law now encourages a periodicals in the 
spread of foreign ideas in Canada and hampers Canadian periodicals in the spread of 


anadian ideas in Canada. 4 


In Canada 


Ceker re readers are deluged with millions of copies of United States periodicals containing 
fiction, illustrations, articles and features, glorifying United States history, art, literature, . 
industry, educational and governmental institutions, some of which are anti-Canadian and anti- 
British. No exception is taken to the publication of such material in the United States, but the wide 


‘circulation of it in Canada makes it imperative that vigorous Canadian periodicals be fostered and 


maintained to offset it. When Canadian periodicals are compelled to bear heavy tariff-enhanc 
and tax-increased costs, from which U. 8, competitors are free, the situation calls for immediate 


remedy. ’ 

Raw materials used in Canadian periodicals are made in Canada, but because of duty-enhanced 

prices Pn taxes imposed, they cost Canadians much more than similar materials cost foreign 
tors. . 


comp 
These heavy added costs do not enter into the cost of producing foreign publications, which enter 
Canada free of duty or sales taxes. A train which might bring thousands of tons of foreign 
periodicals into Canada absolutely freé of any tax on either the publication, or the paper or other 
raw materials contained in them, might carry paper for a Canadian publisher which would be 
increased in cost by 2214% to 214% duty, plus 3% import tax and 6% sales tax. Other raw 
materials are similarly free when sent in by foreign publishers as finished publications but are 
subject to added costs of from 15c to 30c (plus sales and excise taxes) on every dollar if they are 
to be used in the manufacture of Canadian publications. The plant equipment used by Canadian 
publishers, practically none of which is made in Canada, costs from 5c to 3344c (plus sales and 
excise taxes) on every dollar over the cost of the same equipment to foreign competitors (except 

esses and typesetting machines). From 90 to 100 items of equipment and supplies are subject 


fo duties, sales and excise taxes. 


Ye » 
Simple Justice the Remedy 
Canes periodicals are now subject to the following tariff-enhanced. and tax-increased 
costs which do not apply to foreign competitors: 
1.—Duties ranging from 5% to 33-1/3 90 to 100 
items of plant 2 (presses FS tosehetineg to 
2.—Sales tax and excise tax on all materials and plant taxes, on inserts imported 


15% on ‘ 
satin aaa pk cater 


3.—Duties—22%4% to 324% on paper; 174% on ink; 
The removal of the foregoing and all other duties and taxes applying to Canadian periodicals, 


which do not apply to foreign periodicals, and the restoration of the pre-de postal rate, 


pression 
would be simp e justice, giving Canadian periodicals fair play in extending their services to 
fre ; 


Canadian ers, widening the spread of Canadian ideas. = 
— In 1928 the Hon. James A. Robb, Minister of Finance in the Liberal Government of the day 
eee k important steps toward giving Canadian cals an even chancein Canada, : 
— It is hoped that the Hon. Charles A. Dunning, Minister of Fin the Liberal — 

A aevcuanian of today, will take pet oe action in the 1936 budget. It is inconceivable that 
. the Canadian Gavernment will refuse to give Canadians equal advantages with foreign 

’ publishers-in Canada, | eet % 
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40 Leads Increase 
“But Three Other Prov- 
© inces Show Advances 


‘Si 


BRITISH NORTHWESTERN 
FIRE INSURANCE COMPANY 
reports sound, continuous progress 


under the Statutes of the Province of Manitoba 


antual meeting W. E. Baldwin, 
oper iascn ts. mm oda 
min 
Insurance Co., was @ a 


general manager and general super 
intendent due to ill health. 
ant atten a Me 
or the company, ce 
Th ts of the Company were: 
rae COOH EOEE OSES SESS EOSHSSSSSEECSE $ 512 A574 
Cee eSOO OSCE CESSES OSES ES SESEIESELS 644,076.55 


Hs 


i 


The 
General Reserve 
The Company writes a general Fire and Casualty business, 
the Provinces of Canada with the exception of New Brunswick and Prince Edward Island, 


ws FINANCIAL STATEMENT 
83 FOR YEAR ENDING DECEMBER 3lst, 1936 


| uth * eteee | | d aia cin 
‘s|Foster Sees End in Sight erties HER sept Pi “a 3 
Of Federal-Provincial Battle|* Reserve for 


534,23 Capital Stock i eeecece 

0406.80 General Reserve eeceee 
Belief that within a comparatively) Foster, “people who have watched 

short time every ingurer transacting | the dominion-provincial controversy 


Comparative figures of geograph- 
ical distribution of business follow: 


Amount 
8 


company’s British Isles division, 


i 


rc cacekeueus 811.20 Sececessoceoaoesseges 
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“ee 


é 
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Mill Oneney? Policies 
Made No 


Gigned on Behalf of the Board: 
J. H, RIDDEL, Director 
H, T. FAIRLEY, Director 
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DIRECTORS ~ 


S. Famuzy, Toronto 
H. T. Humrurry, Montreal 
. Sm Enwarp M. Mountam, 
Bart., J.P., London, Eng. 


HEAD OFFICE — TORONTO 
President and Managing Directer — J, H. RIDDEL 2 
V. G, CREBER, Assistent Manager S, PAIRLEY, Secretary 
BRANCH OFFICES 


WINNIPEG=—=-A. C, Ruby, Bronch Meneger VANCOUVER=fi, Nevill, Brench Meneger 


S. A. Bennett, London, Eng. 
F. 8. Conzicaw, Toronto 
W. H, Desparp, Toronto 


H, T. Famizy, Toronto W. E. Youns, Toronto“ 


Insurance Reports 


oe iy "Phe 
$22.6 day,” he said, “that situation is al- ‘ganization : . — 
tive holdings of cash and govern-|™0st completely Practic- 


eee GENERAL AMERICA COMPANIES 


pot the 7 acreased $305,000 tor yea the proportion of these £0 all | SU*er transacting business in Canada 
a paid cp taemnens 1. per oak invested “asels a5. being 989 per 
GENERAL INSURANCE COMPANY OF AMERICA 
FIRST NATIONAL INSURANCE CO. OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 


first year premiums were lerger 
F ago. Investment in stocks also rose 
f 32 aed — ae me | during the year, these accounting for vacancy on the board. E. D. Alder 
bm interest, rents, etc., increased | 11 per cent of invested assets. was elected for @ part term, and A. 
iper cent. The gross rate of inter- urer was appointed naa 
® earned was 4.85 per cent com- re 
red with 3.38 per cent in 1934. The company now confines its 
underwriting to fire and windstorm 
insurance, all casualty lines having 
been either cancelled out or rein- 
;| sured during 1935. 


Northwestern Fire , 
The Northwestern Mutual Fire Names Club Officials 
wmalysis of assets shows 23 per! Association reports dividends paid| _E. G. Davis of Chicago has been 
sat in farm mortgages; 21 per cent | to policyholders in Canada and the | elected president of the $200,000 Club 

urban mortgages; 18 per cent in| tnited States in 1985 of $1,098,428,| 0f the Manufacturers’ Life Insur 
mds; 29 per cent in policy loans; slightly over $100,000 more than/| ance Co, The two vi ents of 
per cent in real estate. in the preceding year. Losses dur-| the club are J. B. of Chi- 
ing the year amounted to $1,839,682, | Cago and J. Hern, South Africa. 


ANNUAL STATEMENTS DECEMBER 31, 1935 


= Comparative figures follow: 


Saskatchewan Life as against $1,726,316 in 1934. No fig- 
1835 ures on premiums written or on 
the Canadian experience are yet 


available. 


Officers of the company’s $100,000 
Club for 1936 are S, Chatterjee, Cal- 
cutta, president; A. M. G. Philiptens 
of South China. Territorial vice. 


RELIANCE 


INSURANCE COMPANY 


_ HK. DENT, President 
SEATTLE, WASHINGTON 


Total assets increased last year by | presidents include S. I. Martins of 
about $500,000 to $5,984,877. Net sur-| British Guiana, representing West- ey 
plus rose 21 per cent to $1,720,751, | ern Abroad Agencies; J. H. Rean of 


Eastern encies; 
. gies A. H. Graves, Saginaw, United tates . atone 
» General America Portage la Prairie Agencies; G. M. B. Morton, Montreal hill 
Sane 1935 statement of the Gen-| ‘The 1935 annual report of the| South, Eastern Home Agencies: H. 
ms America Insurance Companies! Portage la Prairie Mutual Insur-| Emery, London, Central Home Agen- 
substan G. Brandon, 


CANADIAN HEAD OFFICE — VANCOUVER, B.C. 
Sixth Floor, Standard Bank Building 


ONTARIO GRAMCH QUEBEC BRANCH 
34 Toronto St., Torouiio, Ont. 465 St. John St., Montreal, P.Q, 


/ 
Genesal Insurance Casualty 
ASSETS Gompany 


Cash fn Banks and on Hand SeoereseseToeseeees $ 801,577.03 
*Government Bonds Peeeeesesresteeeseesseeoa em 2,807,809.41 
Seren ne Commalty, Cox of sed $550 ian SoC SSCOHS HP EF SESE EEE EERO EEE i eetemerce 
ae b ! to $2,127,000. ° 5! ay 4 sae CoP e eer eee eeseeetoaseseeeereeseeee® 3,1 8,662.00 
ilies and since, which form the bs Ay Mortgage Loans: eeeeeeteoeeeareesteaneeeeeesen 482,605.21 
of the companies’ assets, are} losses, Real Estate CS eee een eeerereseergeseeses ene} 56,889.45 
Premiums in Process of Collection .....+.0s++04 978,587, 
Accrued Interest ... eereeseeoee ee © eee eee 79,406.86 
Other Admitted Assets Ceeaescereeseeesereaeee 20,140.78 


$11,799,157.43 


Property SW eal 3 


tial increases in ance Co. shows substantial changes| cies; W. 
yums written, in policyholders’| trom the previous year. These can| Western 
Eplus and in total assets. Net! be attributed chiefly to the com- 

hiums written by the General pany’s wi 
wrance Co. of America and the 
National, combined, amounted 
F $5.1 millions, almost $1 millions 
ie the 1934 total, and those writ- 


** Combined 
First Nati: 
and 
$ 826,749.31 
2,589,008.66 . 
4,060,024.26 
3,178,662.00 
482,605.21 
56,889.45 
978,587.43 
83,105.03 
20,140.78 


$12,225,772.13 


of 

$ 171,411.18 
$91,496.25 
2,150,551.30 
224,373.00 
50,000.00 

fee ees 
889,235.01 
$7,287.32 


$3,414,304.06 


Seeeeesr eevee ss oes se oDeos oe Ss 


- LIABILITIES 


Reserve of Unearned Premiums ...-««esseescene 
Provision for Unpaid Claims ... dow bane 
Provision for Commissions, Taxes and Expense ... 
Funds Held Under Reinsurance Treaties ......... 
on for Dividends to Policyholders ......... 

ap ws gaeh.s 
Special Provision for Unknown Contingencies ..... 
Net Surplus STC OHO Sates eer eoeseneteeetees 


$1,159,100.54 
687,846.71 
108,053.04 


$ 4,586,896.92 
521,546.27 


468,619.63 
209,000.00 
1,000,000.00 
650,000.00 
4,043,084.52 


* Total RPewates ed ehoeesFoeseccqsecesetns $11,799,157.43 
Guaranteed Objectives Policyholders’ Surplus ........cccscedcaccccoee $ 5,693,084.52 


. at Amortized or Investment Values, stocks at valu 
No investment other than life insurance On Sel of Deere SR putea ener cu aac ec ee 
permits you to create an instant estate Combined First Notional &Gencrey Meats Assets would, be increased to $1 and Policyholders Surplus aes 
for business or family protection, which Pe eee Ns) aig k Be ant. yoke z 35076751 (; “., we 
can be paid for by instalments if you live, - of the First National 
_ and in which all further indebtedness __ Insurance Company, wherefore pi oe Policyholders are protected by the ¢ 
will be cancelled if you die. Financial. i. Come toe companies. eee 
objectives programmed through life GROWTH OF COMPANIES IN PERIODS OF YEARS: — ee 
= = insurance are guaranteed complete GENERAL COMPANY OF GENERAL COMPANY OF 
“Canada’s Largest Fire Mutual” — | achievement. _ eas ON AMERICAS ES CAAMERICAs “4 : 


The WAWANESA MUTUAL |} = ‘Ae pana. 1 jen: Pains 
923 $1,466,000 $ 340,000 -@ os7 on be pee y 
|| ~™GREAT-WEST LIFE | i ‘See ‘is ge | 2 ee ee eee 


INSURANCE CO. 


’ 
Saenks 3rd ageinst all on total volume 
ef fire business in Canada 
wiemipes tis 27196 
Sa i a a ah ed 


$ 4,536,896.92 
521,546.27 

376,745.58 
16,128.03 


209,000.00 sa.-ee+-ee- 
1,250,000.00 550,000.00 
650,000.00 75,000.00 
4,218,963.88 818,175.74 


$12,225,772.13 $3,414,304.06 


$ 6,118,963.83 $1,443,175.74 
ae Pog Matianel Convention of Insurance. Come 


Insurance Co. 
um income and 
A ratio for 1935 
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MEV ENUREADSE | ‘SERVICE CHARGE | 


erred Creditors + ” J AV PER | ~ RATE SCHENITILE 
D deal of particularly in} G@ins Recorded in , : 
», west, from merchants and other Areas _ : oo e Debates 
® creditors who are affected by : : 


~ 
> 
s 4 F 


: . 
" ~¢ P| 
< A ot i mt 
se be & $0 ee be >’ } 
7 4 &b @ ., 


= 
+ 


ee Oe 4 
‘ aan PI 
a Be a 
i he 
2 -e 


joan money unless 

Short of working tal. In 
isting business in this way, they 
geting in the interest, not only of 
borrower, but of his creditors 
well. If a loan were refused, @ 

S might develop, or in any 
ness would be lost, w: 

bots might lose a good deal of 
Bgecurity. 
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Government Financing . 

NE of the functions of the Bank | * 
Oct Canada is to assist in gove 
ernment financing—apart. altogether 
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treasury. The market for treasury | - 
bills in Canada was restricted and 
the banks were rather reluctant to 
take them up. 
Now, however, the central bank 
provides a ready market for the bills 
| and as a result they have been ready 
jy sold at considerably lower rates. 
It has naturally meant some loss of 
| revenue to the banks, as the short 


Soo eneeena eee BB) ecm msn _ananan| ob Mine mater The Annual Statement of 
:- jem. 994 Bank of Commerce, was 
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’ the banks have been less eager to 
| hold liquid balances in the London 


; 4,302,213 the 
; and New York money markets, London Clearing | : 
Counterfeit Bills ne. ee diiigeite : ; . : 
| MOUNTERFEIT Bank of Canada SI aeisiviso 100.007678| Silver bullion imports during De: : A. 
}\ notes have made their appear- roe 690,274 ~—19,447,018 | cember were valued at $535,199 com- | committee, T. 7 


/ ance in the West. They have been ‘Ta12,370,677 1.280,470,645 | Pared with $712,199 in December, | N. Evans, 
-seported in capitals of. three prove ~ so snandicmmamacna 4b ~ W 
fants have bees See eee eS C ] B k M 
3 very + | . 
Boe een entral Bank a Money Gauge FOR THE YEAR 1935 
; that all are ten-dollar bills “raised” | | 


[oon iwce. The Weckaeuialpe te In Which Alan Campbell, Remford Banker, Pictures the Bank of - Reflects the Soundness of the Mutual Plan 
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porate, but might Sane eee ee Sas Canada as a Regulator Which Adjusts the Supply of 

|ftination of te bogus bills ena. | Money to Meet Industry's Needs f Fire Insurance : 
any on the twordolias till | sun,87 PETER THOMSON “Were long way trom that) | “Just exactly that,” sald Alan. “rt 0 ive in etsy: 

| has been left intact, Good tens “What we need,” said Edward P.| point,” said the the duty ef our central bank to 

tapicture of Princess Mary. ks, “is a money system properly| Bus + : : Ag chew . . ° ini Ey . 
er o 8 ee ae ee et eee ill finance th The 35-year history of the Northwestern Mutual Fire Association is a story of suctcéssful 


| Money to Spare cedteguns ; , leadership, and foresight, based on the highest principles of the modern Mutual tradition 
| QOME of the larger trust and loan rod thomeciior’ : —a consistent record of accomplishment for the benefit of policyholders. 


at tog ug fe } 2 | A Record of Sustained Progress 

| : , : ‘turning 0 . rene ae eg ‘ ig ar 
1905 $ 97,888.77. $ 10,406.32 $ 140,416.97, 
915 434,820.00 109,525.21 775,771.71 


1925 3,118,764.07 705,719.39 4,962,231.43 
1935 5,984,876.81 _1,820,750,81 6,076,416.21 


: POLICYHOLDER BENEFITS, YEAR 1935 
onl ye rr oe ie ara ad Losses Paid........... ssapvaneccmmimenccenes-1,839,082.24 


“What indicates to the Bank of 


Sat shee at ieee eee Dividends Paid to Policyholders . sescemwevemanees 1,098,428.61 


quate supply of money?” asked the 


3 
ae 


ene 


+ > 
+ a Fi 
ode 
4 F * a 
5 
on . 
e 
, : 
oe - 
. a 
‘ ; 
ee ok oe 
7 3 * 
‘ x 
Pm ia 
+e 4 
3 
a y . 4 
r % 
¥ ; 
og ee: 
ioe 
2 i > 
f ce 
-. 
A 
| 


ob TPARe 


§ 


Pg 
<<? 


——e oe a ee — 


turn than the 3% and 4 per cent 
carried by most certificates - has 
proved a bit too hard to handle in 
view of the existing glut on the 
money market. One of the com- 
panies in the Maritimes claims the 
low yield on securities has directed 
investors to mortgages, with the re- 

p sult that the available supply of suit- 
able mortgages has declined. 

As far as building is concerned, 
mortgage company officials state that 
improvement is expected over the 
next two years, and would be con- 


siderably accelerated if some relief ~ ' o 
ie : Pe | - COMPANY HIGHLIGHTS 
be granted. that our money system is perfectly, ~ 1 The Northwestern Mutual] Fire Association is the largest mutual fire 


o he shall I say, attuned to our needs.” insurance company in the world in point of premium income. 
2 Its policies are Non-Assessable. 
3 Careful selection of properties and owners, and full co-operation of 


policyholders have resulted in dividends and savings to policyholders 
of over 2214 million dollars. 


central ‘ 
SES at Yo ate 00 el re igs chlety sd Camp Summary Financial Statement 
on the, deal,” answered the bank| bell, “The domestic price level, the ; 

. “but as a matter fot money which varies with ! As Filed with the Washington Insurance Department 


See tite 4.5. production, and the price of our 
We would pet eave % ben n AS OF DECEMBER 31, 1935 
ASSETS 


the Bank of Canada.” 
12552 a sdoemeapbansd ct ae) eae 


Only Occasionally 
“But you've just told me that 
borrow from the 
a ee a ee nell eee 4,500,131.06 
: Sees sere te Liaboat pualio plus aceraed inveredt: ea ae ae 


bank is run by those . 
Premiums in Course of Collection namiinescescccesceseceut, GGG maoune 


+ All accounts over 90 days old are excluded. : aa is 


Consisting of amounts due trom other insurance companies, real estate owned, etc. 


Total Admitted Assets Belonging to Policyholders ........ $5,084,876:81 


From these assets furniture and fixtures, automobiles, 
Frome tease Senate Ns sad prentiess aboous ts over 90 days old, ee 
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Chinese Notes 
\ CmNa may be reluctant to switch 
from silver to paper currency, 
but according to Stuart Mosher, in 
the “Coin Collector’s Journal,” that 
country was one of the first to use 
paper notes. 

When Marco Polo returned from 
China back in the 13th century, he 
Teported use of paper notes ag one 
of the curious customs of the people 
there. The notes he described as 
made from the bark of a mulberry 
tree and stamped in a printing press. 
As many of his listeners had ‘never 
heard of printing, much leas paper 
money, Polo was derided. 

However, after the Boxer rebel- 
lion, some Europeon soldiers found 
& bundle of notes similar to those 
teported by Polo, when looting 8 
Coinese temple. They are about nine 
. by thirteen inches in size, printed on 
* coarse, dark grey paper and were 
“sued by the first Ming emperor, 
Hung-wu, between 1368 and 1309. 
| The value is represented by an illus- 
tration of ten strings of cash jn the 
tentre of the note, indicating thet it 
8 equal to 1,000 cash. The accom- 
panying Chinese inscriptions when 
/Wanslated read: “Great Ming Gene 
al Circulation Treasury Note, to be 


curren; ” Ae the ; 
tetom of the note ta the curt ware? : : } LIABILITIES- 
: | 


~ fhat “counterfeiters will be bee 
Reserve for Losses and Adjustment Expense ........-.~---».. $ 237,878.68 


a THE 
7 EA CTY i} Reserye fon nea Tae a comreel mol ci pnaana sa" eis cp POT OABT BO 
Bese ) Ke 
Penne ert eehit : ¥ . cara eon tiny Btenprsnnoer nthe pF eae tng boar 
z ee . Reserve for Contingencies ore 200.04 eweccesececes 100,000.00 
gerne “Will Banish This Fear | OI as ie sh paniag baad esto ee eee ee 
‘ es e i ’ re TOTAL POL VIA C0 M20 O 2S HORE LS SS OD OLS ES OOS OHOSSOEM, $5,984,876.81 si as 
SAAANY 0 see lives in the Four thot Bs ¥ ee HEAD OFFIKEINCANADA ae 
ees) Metres || gs 


“ope er Re aa abate Le 5 properly planned - MCDAUCE . ks Eastern Offices: Hamilton, Toronto, Ottawa, Montreal, Quebec City, Saint . | » Halifax. ni 
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current quarter, being at the rate of 

EIGHT PER CENT PER ANNUM 

on the paid-up Capital Stock of the 

Corporation, has been declared, and 

that the same will be payable 

WEDNESDAY, THE FIRST DAY 
"OF APRIL 


for 
Sist, 1984, on the 


of the has 

been declared ble to old- 

era of record the 1sth day of March, 
will be 

Books not closed. 

By order of the 


1 d cheques 
A) Ist, 1936. 
Board. 
P. W. HOLLINGWORTH, 
tary-Treasurer. 
Montreal, Que., February 6th, 1936. 
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But Inactive 


7 Watching sing U.S. ‘Crop 


_ From Our Own Correspondent 


amount of Canadian wheat in store 


provided 


tone though operators are watching closely conditions in United 


States where spectacular 


The season of crop scares from 
Current weather in the principal U. 
areas is an important market factor. 
already creating uneasiness but 


news is the most likely 


to originate. 


that quarter is now at hand. 
S. winter wheat growing 
Dust storms there are 
so far there has been little 


hurry to contract new supplies from Canada. 


So long as cash 
premium it is not 


Fair Ex 
ee amount of export selling 

in wheat continues to be done, 
but it is probably less than the 
weekly shipments of wheat overseas. 
‘These latter are in fulfillment of 
sales made earlier in the year. At 
the market remains comparatively 
strong, traders are working for sub- 


next, to Shareholders of record at} Rang Gold Mines Limited | stantial sales before the opening of 


the close of business on the Four- 
teenth day of March, 1836. 


By order of the Board. 
WALTER F. WATKINS, 
Secretary. 


The Montreal Cottons 
Limited 


IS HEREBY GIVEN THAT 
My sixt s ANNUAL GENERAL 


ear, appointing audito 
a such further business as 
before the meeting. 
BY ORDER OF THE BOARD, 
CHAS, GURNHAM, 
Secretary-Treasurer. 


Valleyfield, February 26th, 1936. 


THE MONTREAL 
COTTONS LIMITED 


Notice is iven that a 


oils Bip 
UARTERLY D ND OF ONE 

THREE QUARTERS PER 
CENT (1%%), being at the rate of 


Seven cent (7%) per annum, has 
been declared upon the preferred 
stock of the Company, and cheques 
will be mailed on the fifteenth day 
of March next, to shareholders of 
record at the close of business on 
the 29th day of February, 1936. 


By Order of the Board, 


CHAS. GURNHAM, — 
Secretary-Treasurer. 


Valleytield, February 20th, 1936. 


Canadian Wirebound Boxes 
Limited 


DIVIDEND NOTICE 


eA? 


pany, payable April Ist, 1936, to 
eapcbsiders of record at the close 


of business March 16th, 1936. 
By order of the Board, 


Secretary. 


CHAMPION SPARK 
In 1907 this 


compan 
over a laundry in Toledd 
Stranahan, President since then, goes the 


(N.P.L.) 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that a 
dividend of three (3c.) cents per share has 
been declared payable to shareholders of 
the Company of record as such on the 
books of the company at the close of busi- 
ness on Tuesday, the 10th day of March, 
1936, and that the dividend will be pay- 
able on the Ist day of April, 1936. 


The Register of Transfers will be closed 
at the close of business on the 10th March, 


BY ORDER OF THE BOARD, 
W. A. SUTTON, 
Secretary-Treasurer. 


ne ee 
SISCOE GOLD MINES 
LIMITED 


Notice of Dividend No. 16 
and Bonus 


NOTICE is hereby given that a 
Dividend of Five Cents (5c.) per 
share and a bonus of one cent (ic.) 
per share on the issued Capital 
Stock of Siscoe Gold Mines Limited 
has been declared payable on March 
14th, 1936, to shareholders of record 
at the close of business on the 29th 
day of February, 1936. The stock 
trattsfer books of the Company will 
be closed from March 2nd to March 
16th inclusive, for the purpose of 
the payment of the said dividend 
and bonus, and for the holding of 
the Annual Shareholders Meeting 
on the latter date. 


By Order of the Board, 
H, E, GREEN, 
Secretary-Treasurer. 
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_ New Books 


FOREIGN COMMERCE AND NA- 
VIGATION OF THE U. 8. 


Volume two of this comprehensive 
annual compilation by the Division 
of Foreign Trade Statistics of the 
U. S. Department of Commerce has 
recently been published. The first 
volume, published several months 
ago, covered the import trade of the 
United States for 1934. The present 
volume covers U. S, export trade 
during the same period. 

Students of Canada-U. S. trade 
relations will find exhaustive fig- 
ures covering every conceivable 
item of trade between the two coun- 
tries analyzed in great detail for 
1934, with summary tables for 1932, 
1933 and 1934 on the major items 
of trade. 

The book is obtainable from the 
U. S. Government printing office. 
Price $2. 


‘This is the official handbook of 
€anada issued annually by the Do- 
minion Bureau of Statistics. Pub- 
lished in January, it is in effect a 
miniature Canada Year Book of 
some nineteen chapters covering 
various phases of economic life with 
considerable statistical material. 

A feature of the 1936 edition is an 


satellite communities. 
Price 25 cents. King’s 
Ottawa. 


PLUG COMPANY. 
was started in a loft 


. Ohio.. To. Mr. R. Aw... 


credit 


for the policy which -has built this world-wide - - - . 
organization with, factories in Toledo, Detroit 


and in Windsor. 


He laid down the polic 


ment of the product an 


of constant improve- 
consistent advertising 


which has been followed in building this business 
wherever internal combustion enginés are used. 
Sillimanite used in the insulation of the 
Champion Spark Plugs was discovered in 1920 
by Dr. J. A. Jeffery in the mountains of Calli- 


fornia. 


Since 1920 all Champion insulators have 


been made from this mineral. 


in— 


Advertising of Champion Spark Plugs appears 


Macleans 
Bi ae Ma Fei acs in SS NS Tag i LR a a 


navigation. 

Last week’s clearances from Can- 
ada were considered fairly good. 
Liverpool, although impressed by 
large quantities of Australian wheat 
destined for Great Britain and the 
continent, is also noting the decline 
in offerings from European coun- 
tries. ? 

+. .* ~ 


Stocks Declining | 


os visible supply of Canadian 
wheat is steadily declining, es 
the quantities exported, absorbed 
by United States mills, and milled 
for domestic consumption run four 
million bushels or more a week 
ahead of quantities of new. wheat 
delivered by farmers. This steady 
improvement although expected, is 
likely to have some influence, as it 
proceeds, on market sentiment. Dur- 
ing March and early April the 
visible supply will be further drawn 
on as wheat is*taken out of country 
elevators in the west to furnish seed. 


Sales Difficult 


ETTING back Canada’s former 

share of the British wheat mar- 
ket. is proving more difficult than 
anticipated. Some years ago about 
half the total British imports of 
wheat:and flour were Canadian. In 
addition hard wheat was imported 
from the United States and Russia. 
This meant a high quality flour used 
in the Old Country. 

But during recent years, and espe- 
cially since 1933, the quality of Brit- 
ish flour has been definitely lowered 
so far as the use of hard wheat is 
concerned. Customers and bakers 
have become accustomed to a dif- 
ferent flour standard than the one 
formerly demanded. Apparently the 
millers are reluctant to go back to 
former standards. 

There is probably still some feel- 
ing that if standards are improved 
to the extent that large additional 


wheat at Minneapolis remains at its present 
expected that there will be any undue 


pressure to-make such imports. 
a 


quantities of Canadian wheat are 
required, this country might again 
attempt to exact high premiums for 
Canadian wheat in comparison with 
other wheats. 

Difficulties of this nature have 
been suggested both in public re- 
ports from Great Britain and in 
private communications. It is stated 
that although the British millers 
have been putting some additional 
percentage of Canadian wheat into 
their mix recently, they have been 
offsetting this by using increased 
quantities of soft wheat, mainly 
from Australia, but to some extent 
from the Continent. By such means 
they avoid making a stronger flour 
than when Argentine wheat consti- 
tuted a major ~portion of their 


supplies. es 


More Competition 


T IS new for Canada to have to 

regard Australia as her principal 
competitor in the world wheat mar- 
ket. But that is the present situ- 
ation. The recently harvested Aus- 
tralian crop was not large, but was 
of unusually high quality. It is be- 
ing offered with great persistence in 
British-and Continental markets, at 
prices kept well below Canadian 
levels, as the Orient is going to take 
comparatively small quantities of 
Australian wheat this. year. Last 
week 4.5 millions of bushels were 
put afloat, of which little more than 
1 million bushels were consigned to 
non-European destinations. It is the 
apparent determination of Australia 
to get rid of the great bulk of her 
export surplus before another crop 
year commences in the northern 


hemisphere. 


Additional Services Cost 
Bank of Canada_$275,000 


Silver Obligations, Taken Over from Government, 
Result in Loss of $489,368—Securities Purchased 
to Stabilize Chartered Banks’ Cash Reserves 


Services provided by the Bank of 
Canada, other than those formerly 
carried out by the finance depart- 
ment, cost about $275,000 to the end 
of 1935. 

This estimate, made by Graham F. 
Towers, governor, at the bank’s an- 
nual meeting, represents “new” cost 
only. Expenses which had previ- 
ously to be met by the government 
in connection with note issue, main- 
tenance of offices, and so on, are not 
included. It is also assumed that the 
new small notes would have been 

tral bank had 

t costs of the 
ew note issue are not included in 
e estimate. .On the other hand, 
tion are cover- 
allowance has been made 
terest earned on investments. 


this basis, 
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this to continue until the end of 1937. 

When the bank commenced opera- 
tions, it took over 1,671,802 ounces 
from the government, and was di- 
rected to purchase an equal amount 
in 1935. These holdings are carried 
at market valuations, the figure be- 
ing revised weekly to appear in the 
bank’s balance sheet. As a result of 
the decline in silver prices, the value 
of the stocks held dropped $489,368 
during the term of the bank’s opera- 
tion, which amount was charged to 
profits and loss. 


Buoy Up Reserves 


In his, address Mr. Towers illus- 
trated the activities of the bank in 


burse those poo. 
ceived less than 60+cents per bushel 
for their 1930 wheat crop. Initial 


howevér, was mentioned of paying 
anything to farmers who may have 
sold their wheat for less than 60 
cents’ on the open market. 


N.-A. ELEVATORS 
EARNINGS HIGHER 
AND MAY GROW 


Bond Interest Covered 
Year Ending Next 
April 30 


Gross earnings of North-American 
Elevators Ltd., are expected to show 
improvement in the year which ends 
April 30, 1936. 

In 1935, gross earnings were $124,- 
746. After operating and adminis- 
trative expenses, net earnings were 


$50,827. 
It is understood the 1935-36 year 


will show bond interest earned, be- | Y 


fore depreciation, between 2 and 2% 
times. After bank interest'and de- 
preciation reserve, net results may 
show the bond interest approxi- 
mately earned. 
Grain Movement 
The company has had its storage 
space well occupied, but has = had,a 


\ 


very large volume pricz to the clos- 
ing of navigation. 

The company’s elevator at Sorel, 
Que., is not used for export in the 


E 
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Comfortable 


Such a figure will be considered 
comfortable by most opinion in the 
grain trade. It compares with al- 
most 200 million a year ago. Before 
the days of wheat pools and wheat 
boards, a carryover of 50 million 
bushels at the end of the crop year 
was considered normal and ample 
to meet any shortage or lateness in 
the incoming harvest. 


Real Progress 

To get below 100 millions this year, 
however, would have been consid- 
ered impossible, even a few weeks 
ago. Most grain dealers were only 
hoping for a reduction to around 
150 millions of bushels. Then as the 
new. grain board started to demon- 
state its willingness and ability to 
move wheat this, estimate was quick- 

revised. 


In view of the distinct possibility 
of a large wheat crop, both in Can- 
ada and United States this year, 


yield was far below normal. The 


grain/ REPORT BRISK TRADE 


IN CANADIAN FLOUR 
Returning Tourists Take Ad- 
¥ Vantage of $100 
Exemption 


For several years, since prices 


along the border line that United 


stock | States mills have lodged serious 


(Cash Quotations) 
For Week 


ef 


At Winnipeg: 
1 Man. Hard, .. 


3 


eet? 


. 55% 
MY 45% 
Vancouver: Week to Feb. 21: 
1 Northern 81% 
Competitive Export Prices: 
‘(Feb.) shipment: 
High Low 
Week to Feb. 21 
. (Vanc.) ... 1.00% 0.98% 
(Atlan.) .. 0.98 
+ 099% 


No. 1 No: 
No, 2 N 


un 
92% 
0.91% 
0.79% 


tFeb.-Mar. 


complaints to Washington. 

Under the $100 exemption law, 
tourists can bring back this amount 
of goods every six months, Where 
the American towns lie close to the 
border, it is stated, consumers have 


duty of $1.04 per hundred 

The removal of the g 
under the A.A.A. hit the practice as 
this ended an additional advantage 
of 70 cents. 

Large quantities of Canadian 
flour, it is said, were imported into 
North Dakota by returning tourists 
at $2.65 per 98 pounds as compared 
with $4.50 to $4.75 for the same 
amount of U.S. flour. These prices 
prevailed a the removal of the 


processing ; 
Merchants in Canadian border 


95% | towns, it is stated, made a 


specialty 
of catering to this trade by adver- 
tising in American towns across the 
border, quoting the lower Canadian 
prices and pointing out that there 
was no duty to pay. 


aat| Government Slashes Pay 
Of Farm Debt Receivers 


Act from 1932 until the Bank 
of Canada was established. They 
also held approximately the same 
amount in treasury bills pur- 
chased from the Dominion govern- 
ment. Repayment of the borrow- 
ings when the central bank took 
over resulted in the cancellation of 
an equal amount of Dominion notes 
and would have involved a similar 
reduction in the cash reserves of the 
chartered banks if no offsetting ac- 
tion had been taken. 

The action which was taken was 
oo purchase by the bank of $35 


holdings 
during the latter part of the year, 
also to stabilize the cash reserves of 


are 


From Orr Own Correspondent j 


OTTAWA—Whether or not the 
Farmers’ Creditors Arrangement 


83 
g! 
or eRe 


he will get $15. 
When machinery for carrying out 


per case, but the plan was vetoed 
on the ground that such a method 
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be oy one 


are so that preférral 


year ago 
241,052,000; 


2,906,741 


Makers of FIVE ROSES FLOUR 


Mills at 
Keewatin, Portage la Prairie, Medicine Hat 
*CAPACITY 20,000 BARRELS 
ent 
Ht 


M Brantf 
worteradbarig 11 


Presid 
FRANK &. MEIGHEN, C.M.G. 
HUGH MACKAY, K.C. H. G. SHORT 
Vice-President 
rs 


N. J. BREEN JOHN W. HOBBS 
WALTER MOLSON ISAAC PITBLADO, K.C. 
RT, HON. LORD SHAUGHNESSY, K.C. PAULF.SISE G.W. 
HON. RBODOLPHE LEMIEUX, K.C., P.C. 

Secretary FRANK 8. MEIGHEN, C.M.G. 
D. A. MacINNES 


HUGH MACKAY, K.C. 
R. W. REFORD 
ALLAN, K.C. 
J. W. PYKE 
Treasurer 
R. RB. HUTCHISON 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA ~- SASKATCHEWAN - ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 
Winnipeg Grain Exchange ~ Chicago Board of Trade 
Minneapolis Chamber of Commerce 


(oe Wagon to Sea-Board - 

: ~~~ Fair and Efficient dealing 

. is the AP" Standard of Service. Z 4 i 
ra NA 


neg 


Ae 


When in Toronte call at our office, King 
Edward Hotel Building. Direct wire connee 
tiens, Winnipeg and Chicago markets. 


“An old established firm with a reputation for doing business RIGHT 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 
Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
a eamneenemeeeeoee es se 


BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—All Classes of 


GRAIN ELEVATORS - WAREHOUSES 


DOCKS AND HEAVY STRUCTURES 
PROPOSALS INVITED 
“Nothing Too Large or Too Small” 
Head Office: Mail Address: 
460 Christina St. P, O, Box 547 


FORT WILLIAM, ONTARIO 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at - 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


L CANADIAN GRAIN 
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LAKEOF THE WOODS MILLING CO., Ltd. 
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'=es appreciated in market 

: Canada Cycle & Moto 

paid regular dividends at th 
ber cent and two extra 

Of 2 per cent each on $1,3% 


tal stock. 
Canadian Acme Screw & ( 
VE PACTeC tion an 
tion of more than $1,000 
Without accident to its new B 
ay July 31, 1935. It was forms 
ee but now 
DOT tar ee ee? a 
4¥ occupi y Willys-Of8 
Ltd West Toronto. Certa 
ons and improvements in pi 
=spment were-added to @ 
~ ene assets of the comp 
Ee Aan @xpenses were & 
weaihst Operations of the vcam 
out Het profits were lit: 
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het 20© but no estimate 
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sand for Canadian Acn@ig 


a int 82 increase in the 


F. N. Burt Co. 
F. N. Burt Co. earned $1.92 a share 
107,648 common shares of $25 
.jye in 1935 as compared with $1.15 
share in 1934. 
These common shares are still pre- 
4ed by 588 shares of 7 per cent 
ference stock of $100 par value, 
»y are non-callable but are con- 
wtible into common ‘stock on the 
is of four common shares for 
ch preferred share. Only one share 
converted in 1935 though a unit 
four common shares varied in 
ket value from $120 to $160 in 


The dividend rate on common is 
» , share so that preférred share- 
‘alders would get the equivalent of 
instead of $7 a share by convert- 
»is that the company has been pay- 
g more than current earnings on 
sam mon stock. 
The earning in 1935 of $1.92 a share 
Hecluded $29,573 received from sale 
of machinery and equipment used in 
molded envelopes department 
hich was discontinued in 1934. Ex- 
eluding therefore 28 cents a share, 
which may be considered non-re- 
curring revenue, the on 
«mmon would be $1.64 a share, the 
equivalent of $6.56 a share on pre- 
d. The preferred shareholders 
apparently waiting until earn 
ngs on common get high enough to 
sake the present dividend of $2 a 
hare almost sure to continue per- 
nanently. The company earned that 
ividend easily before 1932, 
It has been easy for the company 
» pay dividends higher than actu- 
ily earned out of accumulated earn- 
ngs of other years. Its working 
pital is high. Cash call loans and 
svernment bonds increased during 
year from $563,860 to $669,659, 
eivables were higher and inven- 
sries a little lower. 
The company added to its holdings 
Moore Corp. B stock in 1935 and 
sow holds in preference and com- 
non $433,875. Market value is three 
Himes that amount. It has no bonded 
indebtedness and owes the banks 
spothing. 
Cons. Income and Surplus Account 
Years December 
i 1934 


$ 
401,556 325,445 
163,718 


182,428 
26,500 


15,000 
211,338 128,017 
4,118 4 


»277 
215,204 215,112 


8,074 91,372 
845,386 936,758 


‘igurplus forward 837,312 845,386 
: Working Capital 

1935 106 
1,565,694 
149,106 


1,416,568 
10.50—1 


Md 


earnings ...ccccece 
‘less: Depreciation .... 
Prov, for Fed, taxes 


i fit soccccee cece 
P Pref. divds. secee 
Common divds, esese 


't ficit for Year eesece 
; OUS SUTPIUS cesece 


t liabilities .. ee 161,564 


coscee 1,470,508 
10.13—1 


Russell Motor Car Co. 
Russell Motor Car Co., holding 
Rompany for Canada Cycle & Motor 
Co, and for Canadian Acme Screw 
& Gear, increased earnings materi- 
ally in 1935. It was able to pay $100,- 
0® in dividends on $1.2 millions of 
com- 


§ improved business, states T. A. Rus- 
sell, president, in the report to 
shareholders, Working capital 
showed improvement but current 
assets of $554,932 include invest- 
ments of $479,347 at book value 
whereas current assets of $525,366 at 
the end of 1934 included investments 
at book value of $496,320. . In the 
meantime cash increased from $971 
to $46,807 and accounts receivable 
ére a little higher at $28,778. 

In 1929 the company showed its 
investments at cost or market, which 
ever was lower, The total was then 
$609,905 and included $115,134 of 
government and municipal bonds 
which have since been sold. The 
tompany sold its public utility bonds 
and preferred stocks in 1929 and 
added bank stocks and common 
stocks of industrial and public utility 
companies, The book value was in- 


Gross income seeeeeee 
petite 


The reason they have not done}. 


National Biscuit Co. 
National Biscuit Co., an American 
company operating in Canada; earn- 
ings in 1935 were lower than in 1934. 
After paying preferred and common 


att 


PCR R ee eee etee 
See ee OCH E RO RSH E ROR Ee 


debentures’ sscssss0: 


3 


HAs 


dividends the earned surplus drop- precia 


ped from $14 to $12.1 millions. 
‘The company’s working capital 
position remains exceedingly strong. 
Its cash totals $23.3 millions, its 
bonds $776,000, its receivables $2.4 
ee and its inventories $9.4 mil- 
ons. 
The company, which kad not had 
labor trouble previously for more 


than 40 years, had to deal in 1935). 


with strikes which lasted four 
montbs. The strikes were for in- 
creased wages. The workers return- 
ed after four months at the same rate 
of wages as was in effect before the 
strike. This had an effect on earn- 
ings for the year. 
Consol. Income & Surplus oceunt 


Years Ended ; 
1935 1934 


$ 
..» $14,072,696 15,000,607 
te... 651,285 
for taxes... 1,746,633 1,929,958 
++ 19,906,020 11,507,572 


Deficit for year « 2,420,420 6,341,769 
Add: Prev. surplus ... 14,042,793 20,381,456 
Less: Reval. of secs... 508,746 2,003,106 


12,132,119 14,042,793 


assets 
Current liabilities ... 7,306,835 7,011,144 


28,565,315 28,845, 
490-1 5.11—1 


United Corp. 
Financial statement of United Cor- 
porations for 1935 is one of the 
strongest brought out by the com- 
pany since the reorganization a few 
years ago. Earnings of $308,035 com- 

pare with $240,882 in 1934. 
The book value of the investments 
increased in 1935 from about $45 


eye 


months ended January, 1936. 
Income Elan Account 
Years Dec. 31 

| oe 
it eeeee 21,785 
sett cc ate Se 


Loss for year ...ssees 35,026 9,517 
Previous surplus 


eens 25,047 
*eLoes. 


for ward erase 9,979 
w Capital 
Vorking — 


25,047 
1934 
$ $ 
176,063 199,904 
60,373 70,915 
129,019 


Robert Gair Co. Inc. 
Robert Gair Co. Inc., of New York, 


;| which through its subsidiary, Gair 


28,437 


Co. of Canada, controls ten paper- 
board plants in Canada, reports net 
profits of $820,448 in 1935 as against 
$935,442 in 1934, 

While demand for paperboard 
products was higher in 1935 than in 
the previous year, the price level 
was lower. 

During 1935 the company con- 
tinued its programme of expansion 
in U. S., acquiring three additional 


037| paperboard mills. Since the end of 


———— | 1935, a fourth has been purchased. 


Deficit for FOAr ceases 1,261 


*Profit. 


Consolidated net revenue of Fraser 
Companies for 1935 totalled $1.8 mil- 
lion as against nearly $1.6 million in 
1934. The net loss, after all charges, 
is shown at $84,288, against a net 
loss of $371,841 for 1934. 

A sharp advance in net working 
capital position: was brought about 
through postponement of interest 
charges on bond issues and on non- 
current bank loans, which have been 
postponed under the plan of re- 
organization and which have ac- 
crued as fixed liabilities. The com- 
pany has liquidated $86,000 of bills 
payable and a bank overdraft of 
$35,872. The bank loan was cut from 
$1 million to $567,000, but the special 
bank loan increased from around 
$2.8 millions to over $2.9 millions. A 
feature of the assets is a doubling of 
accounts and bills receivable, ..- . 

Income and Sores Account 
Years Dec. 31 
iy a 


of its own bonds from a par value of Toe 


$771,300 to $1,089,500. The net amount 
of the company’s own debentures 
outstanding in the hands of the pub- 
lic is now $3,409,400. The equity for 
the B stock increased during the 
year from $5.65 to around $10.50 a 
share. 


Over 66 per cent of the company’s 
investments are~now in stock, as 
company with about 65 per cent a 
year ago. 

Income and Surplus Account 
Years Dec. 31 


Gross income 
Less: 


creased about $172,000 in this way | Balance 


and there has not been much change 
in the interval barring the sale of 
government and municipal bonds. 
Investments in allied and*subsidi- 
wy companies are shown at $2.5 
millions and against these two items 
ot investments there is a reserve of 
$556,407. During the year, it is 
sated, investment in outside securi- 
® ‘es appreciated in market value. 
Canada Cycle & Motor Car Co, 
regular dividends at the rate of 
per cent and two extra dividends 
of 1 per cent each on $1,350,000 of 
Capital stock. 
“@ Canadian Acme Screw & Gear Co. 
| “mpleted transportation and instal- 
lation of more than $1,000 machines 
@ Without accident to its new quarters 
by July 31, 1935, It was formerly in 
Tented premises but now owns an 
, t section of the plant form- 
cy occupied by Willys-Overland, 
Ad, West Toronto. Certain addi- 
s and improvements in plant and 
‘quipment were added to the per- 
manent assets of the company but 
“ving expenses were charged 
operations of the year. Asa 
ony a peetite were little higher 
wan 34, 
The holdings of the company in 
illys-Overland, Ltd., are now re- 
D eted by shares in West Toronto 
~hgs, which has taken over the 


Income and Surplus Account 
Years Ended Dec. 31 
" 
Pe bens d ill 
Pret oPriations: eo _ 
» dividends .,.. 100,000. 


cpus for year ...., 11,812 
* Prev, surplus... 429,877 


Working Capital 
1935 


$ 
554,932 
26,000 


528,932 
12.51—1 


Aldred Investment 

+, 24 Investment Corp, - 
financial statement for 

. market 

a of investments held by the 

Shen t% but insufficient net 
me ,9 Cover interest on the 
Pahy's own debentures, 

During the past year the 
down its 

Millions 


ps ak Seu. 
sea eee te 


In Canada, the company acquired 
plants manufacturing shipping con- 
tainers at London, Hamilton and 
Windsor. Negotiations are under 
way for the purchase of certain 


other Canadian properties. 
Income and Surplus Account 
Years Ended Dec. 31 


Operating profit 

Less: Depenenes vee 
Int. on bonds, subsid. 
Pref. divs., subsid. .. 

Net earnings 1,1 

Less: Int. on inc. notes 
Income taxes 1 


Net profit 
Add: 


Earned surplus 1,830,001 
Working Capital 
As at December 31 
1935 
Current assets 4 
Current liabilities .... 
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soeeecees 509,876 


76,047 
5,805 


16.81 
94,621 
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Less: Interest eeeeseee 
Deprecia 
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Twelve Months End 
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29,730 79,994 
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THE RIGHT CL 


Holdings of government securities| Reserve for 


increased by about $700,000 during 
the year, but investments in “other 
securities” declined about $230,000. 


e 
106,564 
a eerioas | L488 


1,179,516 
2.27—~1 


compared with the previous year. 
However, the cash outlay was small, 
and consequently the company was 


able to liquidate its bank loans of | 


$1% million. On the other hand, 


so6 | there was an increase of $95,000 in 


accounts payable, so that the net 
improvement in the company’s posi- 


eg tion during the year was $1.1 mil- 


lions before giving effect to unpaid 
interest on the company’s first gen- 
eral mortgage bonds. 

The balance sheet does not show 
any particular change. Outstanding 
first mortgage debt was reduced by 
$80,000 to $2,186,719, while the King- 
ston Elevator Co., a subsidiary, re- 
duced its funded debt from $1,376,- 
000 to $1,342,000. 


Income end Surplus Account 
Dec. 31 


Admiral Beatty Hotel Co.’s gross | #5 


and allowing for depreciation, a net 
loss of a little over $20,000 resulted. 

Total income for the year was 
$101,610 and gross profit $49,933. 


Marked appreciation in the value 
of securities held, and higher ‘in- 
come from investments feature the 
report of Third Canadian General 
Investment Trust Ltd. for 1935. 

Net income, after deducting all ex- 
penses including income taxes, 
amounted to $61,564 as against $56,- 
196 in 1934. 

As a result of changes in port- 
folio of investments, net profits 
amounting to $89,517 were realized 
on securities sold. This amount has 
been added to capital surplus. 

Marketable securities are shown 
at a value of $1,546,435. This is $490,- 
946 in excess of book value. After 
making provision for federal in- 
come tax, the company has a net as- 
set value of $1,618,372. This is an 
increase of $379,803 or 30.7. per cent 
during 1935. 

On a per share basis, the net liqui- 


oo dating value of the capital stock as 


at Dec. 31, 1935, was $2.49 a share as 
compared with $1.90 a share in 1934 


I 275.00 | and $1.61 in 1933. 


"ga0 | ‘Taxes, insurance and sundry charges | previ 
reduced the income to $33,594. From 


this interest charges of $18,000 were 
paid, leaving a net profit of $15,954 to 


449| take care of depreciation reserve 


Add; Income tax ....,. 


999 
Working Capital : 
1935 


$ 
Current assets ....... 4,352,505 
Current liabilities .... 1,877,937 + 2,914,085 


1,078,655 


N. B. Telephone 

All-round improvement in -the 
financial and operating position of 
the New Brunswick Telephone Co. 
is indicated in the statement for 1935. 
Telephones installed increased by 
174 to 28,789. The completed long 
distance calls were 740,985, an in- 
crease of 27,000 over 1934. 

During the past year subscriptions 
on account of new capital stock were 
completed, increasing the paid up 
capital to $5,784,840 from $5,285,880. 


——— | Consequent upon this the bank loan 


Investment Bond 

Investment Bond and Share Corp.’s 
earnings show a falling off in 1935, 
but the market value of the invest- 
ment portfolio was higher at the end 
of the year, than at the close of 1934. 
After taking care of all expenses 
there was a deficit in — $20,268, 
as a 718 in 

wee ballon sheet shows the book 
value of investments at practically 


$3 millions and the market value | Less 


$1.8 millions, as against $3.6 millions 
and $1.6 millions, respectively, in 
1934. During the year the company 
purchased $77,500 of its own deben- 
tures, which are carried among as- 
sets. Bank loans Sane ae in 

1935 from 000 to 
The value 6f the company’s 
debentures at the end 


of 1935 was $75.16 per $100 debenture, | Current assets 


as against $53.97 in the previous year. 
Income and Sunshine, Desens 


$ 
110,413 
7,202 
34 


wae 


ae 


investments from ns 
to $25 millions, against | direct 


of $40,000 was liquidated and the 
cash position of the company streng- 
thened. 

At the annual meeting of the com- 


pany W. E. Golding, Saint John, was. 


elected a director, replacing the late 
Dr:.A. P. Barnhill. Th 


Income and Surplus Account 
Years Ended ons 


1,264,818 
965,577 


309,241 
289,219 


20,022 
56,049 
3,038 


1,43.107 
eeeeece 962,920 


Net revenue 
Less: Di 


Sarviee er eerreee eeece 
Income tax adjust. 


ereceeeee 280,187 
eeeece 264,274 
15,913 
57,468 
17,322 


56,050 


427 
185,879 


Working capital ...... 338,515 241,700 


Celtic Knitting. 
of the Celtic Knitting 


from invests. eeee 
Total income ......+.+ 
Less: Exec, salaries .. 


Net revenue ...++-ss0s 
Less: ere 
Income tax ...+scee 


Lelia oli 


which amounted to $35,711. 

At the annual meeting of the com- 
pany L. B. Unwin, Montreal, finan- 
cial vice-president and treasurer of 
the C.P.R., and M. Gerald Teed, Saint 
John, were elected to the board of 
directors, replacing Hugh H. Mc- 
Lean, Jr., and Hon. W. H. Harris. 


Brewing Corp. of Canada 

Brewing Corp. of Canada operat- 
ing profit for the quarter ended 
January 31, 1936, was higher by 
$100,000 than for the same period 
a year earlier. After taxes and write- 
offs there was a deficit. 

The quarterly statement also 
shows that for the 12 months ended 
January 31,1936, the net profits are 


Working Cap’ 
t Assets $1,853,796 $2,008,158 
4,462,838 4,465,146 


Income and Surplus Account 
Dec. 31 


Working Capital ..... 12,600,042 42,466,988 | Total in 
tAdverse. 


Anglo-Norwegian 

Anglo-Norwegian Holdings re- 
ports an income of $178,898 in 1935, 
as against $3,304 in 1934, the result of 
dividends paid by its subsidiaries. 
The Star Whaling Co. paid a divi- 
dend of 20 per cent per annum for 
the two years ended June 30, 1935. 


The Tonsberg Co, paid two years | al. 


dividends at the rate of 10 per cent 
per annum and the Anglo-Horse Co. 
one dividend of 10 per cent. 

The president in his report states 
that since the end of the operating 
company’s year the price of whale 
oil has risen considerably and pros- 


Provincial Paper 
Provincial Paper profits in 1935 
covered interest on bonds 2.7 times 
after depreciation of $100,000.. Divi- 
dends at the rate of 7 per cent on 


_ Trust and Loan Companies 


Landed 
Net profit of the Landed Banking 
& Loan Co. in 1935 was $50,926, 
equivalent to nine cents’a share 
above the $5 dividend. In 1934, per 
share earnings were $6.90. After all 
appropriations there was a profit 


and loss account balance carried ue 


forward of $39,117, not quite $1,000 
more than in the previous year. 


Losses on sales of real estate, adjust | 1 
Arrang 


ments under the Creditors e- 
ment Act and provision for further 
losses on mortgages, in all amount- 
ing to $39,796, were charged to the 
reserve fund established for that 


purpose, _ 
Assets show a decrease of about 
$107,000 from the 1034 statement, 
practically all due to a decrease in 


579 | mortgages and agreements for sale. 
Earnings Record 
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General Trust 

The General Trust of Canada re- 
ports gross receipts in 1935 at $175,883 
and net profit at $71,978. In 1934, net 
profit amounted to $69,743. Charges 
on profit and loss account were 
slightly heavier than the year’s 
t, the balance forward of $183,- 
being about $3,000 less than at the 

beginning of the year. 
The major change in the balance 
a. is a marked increase in estates 


99,675 
85,574 
87,607 
60,743 
71,978 


1994 
1,415,545 


1,415,545 
1,201,887 


2,707,432 
Estates, etc. seeces 42,066 104 38,250,062 


World Output of Refined Copper 


Pub. Lisbilities and Assets 
1935 


The world output of refined cop-| . 


per in November was recorded at 
en oe 


STERLI Ne‘TRUSTS 


CORPORATION 
Balance Sheet, December 31st, 1935 


ASSETS a 
CAPITAL ACCOUNT Prt 
Office Premises and Real Estate held for sale $ 208,560.11 


eevee erereesesee 


Theat es 
68 
Accounts Receivable....... ereeenv eevee eearvere 
Deposit Vaults and Furniture... .......++++ 


$ 828,221.16 
GUARANTEED ACCOUNT: 


#11 


eeeeeeesre 


16,478.25 
179,734.71 
Municipal and Other Bonds. .....00+++++++« 208,208.88 
Cash on Hand and in Banks.......-+++00++. 75,423.23 
$ 1479,446.27 
ESTATES, TRUSTS AND AGENCIES: 
Investments and Assets held.......... 
in Banks ’ 


eee eee ee ere ween eeeeeeese » 5 
<+ $12,990,117.75 . 
Sees 
LIABILITIES : 


CAPITAL ACCOUNT: 
Capital Paid Up...........0.sccccereses ever: 
General Reserve. ...+-++++++ se eseeresesseces 
Accounts Payable...........: 


GUARANTEED ACCOUNT: 
Guaranteed Trust 
Trust Savings 


Estates, Trusts and Agencies... ......+.e00+: 


790,085.43 
25,000.00 
2,446.33 
10.689.40 
$ 828,221.16 
$ 1,148,010.36 
__ 331,435.91 
1,479,446.27 
$10,682,450.32 
"$12,990,117.75 
Lee ARE 
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Net Earnings increased $11,695.33; Guaranteed Funds 
increased $403,123.17; Estates, Trusts & increased 
$984,898.38; Total Assets increased $1,273,299.20. 


DIRECTORS 
W. H. Wardrope, K.C., President; A. W. Briggs. K.C., Norman 
Som le, K.C., Charles Ba Vice-Presidents; 
W. H. Adamson, Dr. J. W. Rutherford, M.P., John Hallam, 
W. A. Boys, K.C., W. H. McEwen, K.C., C. H. Burgess, 
Lorne Johnson. : 
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PRICED AS MUCH AS *400 LOWER 


DS speak louder than words. So we'll rest 
our case for Studebaker on this statement. 
Drive it a half hour—and then see for yourself if you 

can even consider any other car. This Studebaker is % . 
big, powerful and impressively economical. Ithasthe — 
loveliest interior your eyes havé ever seen. It offers 97 . 
advancements not combined in any other car, includ- 

you from rolling back when you stop on an upgrade. 
; A? 
The Studebaker Corp. of Canada, 
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Earnings and the Market — 


Note of Caution 


While slight reactions have, in the past few days, marked 
the course of the mining market, the broad body of trading 


continues to be on a high level. 


Just how high this level will be pushed, or how long main- 
tained is an open question, but in the case of several stocks, 
many market observers are injecting a note of caution in their 


comments. 


This cautious note does not mean that there is anything basic- 
ally unhealthy in the mining market today. It is based merely 
on the fact that several stocks today are inclined to be out of 
line with earnings or tangibly potential earnings. 


Prospectors in Action 

HE Ontario Prospectors and De- 

velopers Association has had a 
busy year. This association, formed 
originally to protect the interests of 
the prospector and promoter, has 
several outstanding achievements to 
its record in 1935, as the annual re- 
port, recently issued, shows. 

During the year amendments were 
proposed to the Architects Bill, 
which would compel mining com- 
panies to employ the services of a 
professional architect in erecting 
such buildings as mill buildings, etc. 
The physical requirements of such 
buildings preclude the aesthetic 
touch, and it was felt that such a 
move would not be in the best inter- 
ests of the industry. Through the 
efforts of the association, the objec- 
tionable features of the bill were re- 
moved. 

The association may also be cred- 
ited with proposal to throw open for 
re-staking the thousands of claims in 
the north on which taxes have not 
been paid for years. In many such 
cases, it is impossible to get in touch 
with the original owners, and the 
development of the country is being 
retarded accordingly. The Ontario 
government is now taking steps to 
throw open for re-staking claims on 
which taxes have not been paid prior 
to 1926. This is an important move. 

.* - 


- 

Pickle Crow’s First 
HE Canadian mining industry 
last week welcomed another 
mine to the select ranks of the divi- 
dend payers. Pickle Crow Gold 
Mines, after being in production for 
less than a year, is paying a dividend 
of five cents per share on March 30, 
to shareholders of record March 15. 
The record of Pickle Crow is even 
more remarkable when it is remem- 
bered that in addition to the divi- 
dend, the property has, in the first 


LAMAQUE REPORT 
SHOWS INCREASE 
IN ORE RESERVES 


Reveals Concentration on 
Development During 
Year 


Positive ore reserves sufficient to 
feed the 500-ton-per-day mill for 
almost two years, a working capital 
position of $62,116, and a nine 
months earning record of about two 
cents per share, are shown by the 
third annual report of Lamaque 
Gold Mines, Teck-Hughes subsidi- 
ary, in Bourlamaque Twp., Quebec. 
This is Lamaque’s first report as a 
producer. 

Since milling started in April, 
1935, a total of 83,847 tons of ore 
was treated, from which 29,123 fine 
ounces of gold were recovered hav- 
ing a value of $1,019,290. This aver- 
ages out to about $12.16 per ton. 

All costs, including depreciation, 
bond interest, and development 
write-offs, averaged $11.12 per ton. 

In commenting on the report, H. N. 
Read, general superintendent, points 
out that operating costs were high 
because, first, the tonnage treated 
was disproportionately low since 
the second half of the 500-ton mill 
urllt did not go into operation until 
November, and second, development 
work was given precedence through- 
out the year in order to put the mine 
on a 500 ton per day production 
basis. The addition of 241,696 tons to 
“positive ore” reserves partly com- 
pensates for the high cost of devel- 
opment, he points out. 

Underground Work 

During the year, No. 6 shaft was 
deepened along the incline to 1,070 
ft. and reached its present objec- 
tive, the 1,200-ff. level. Drifting 
along veins at various levels opened 
up. new ore throughout the mine 
down to the 825-ft. level. In Decem- 
ber cross-cuttings were started to 
reach the favorable ore zone on the 
950, the 1,070, and 1,200 levels. Ore 
reserves, broken and blocked out, 
totalled 316,191 tons with an average 
grade of 686 dwt. equivalent to 
about .34 ounces. 

The balance sheet, as at Dec. 31, 
shows current assets of $155,596, as 
against current liabilities of $93,480, 
leaving working capital of $62,116. 
Of the current assets $128,642 ccn- 
sists of bullion on hand or in transit, 
the remainder being cash. Among 
deferred liabilities are the 5 per cent 
bonds, maturing Feb. 1, 1941, of $2 
million, with accrued interest, due 
last Feb. 1, of $191,226. These are 
all held by Teck-Hughes. 

The statement of revenue and ex- 
penditure for the nine months of 
mill operation is as follows: 


expense . 
Prelim. devel. w/o 
tion seeeeeenece 


Executive salari@s ..cccccccsss 
Legal 1OOB ..-ccccccvessooooecs 
Bond interest ....scesscsssess 
Prov. 10F taX€S csssccseeesses 
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year of its’ operation repaid to 
John Hammell, president, a loan of 
$170,000, 

Pickle Crow’s disbursement of 
five cents per share will necessitate 
a distribution of some $150,000, a 
total of 3 million shares being out- 
standing. 

. = - 

Index to Mining Stocks 

HE price index of twenty-three 

mining issues for the week of 
February 20 recovered most of the 
ground lost in the preceding week, 
the index being 150.2 as compared 
with 148.6 for the week of February 
13. The index for the comparable 
week in 1935 was 126.1. , 

More than half of the stocks in- 
cluded in the gold group showed 
moderate increases, and the index 
mounted from 129.7 for the week of 
February 13 to 130.4 for the week of 
February 20. This index was 125.4 
for the corresponding week last year. 

The index for the base metals was 
231.5 for the week at February 20, 
the highest level reached this year, 
and it compares with 226.3 for the 
week of February 13. The index was 
132.9 for the week of February 21. 


BUFF. ANKERITE 
POSITION BETTER 
REPORT REVEALS 


ay 


uate Ko. 
To Give Facts 


all obligations and lia- 
bilities” of Atlantic Keystone. 
“Assume Liabilities” 

The new corporation, later known 
as North American Petroleum Co. 
was to be a gigantic concern, and 
was to have some 30 new subsidiar- 
ies, which would sell all their assets 


to the new concern for 1,500,000. 
ying prosperity. Copper prices are at 


shares of its common stock. 

The notice stated the combined 
earnings of-the new subsidiaries 
over the past four years was over 
$1.5 million per year. 

“After all interest charges and 
overhead are paid, it is estimated the 
net earnings on common stock of 
the new corporation will be 31 cents 
per share the first year,” the 1933 
notice stated. 

“Obligations” Again 

This proposal received the endors- 
ation of shareholders. North Am- 
erican Petroleum Co. was formed, 
and, it is charged, did acquire the as- 
sets of Atlantic Keystone but not 
the liabilities and obligations. The 
Post has, on file, a copy of a letter 
sent from the office of North Am- 
erican Petroleum, and signed by 
C. A. Edwards, secretary, to a share- 
holder of Atlantic Keystone, in 
which it is stated: 

“You can readily understand that 
the Atlantic Keystone Petroleum Co, 
can only e the shares it 
holds in its 


exchang: 

treasury after it pays all 
its obligations and then gets an order 
from the court to wind up its 


Ore Reserves and Work-| affairs 


ing Capital 
Increase 


Net profit of $156,866, or the equiv- 
lent of slightly over 22 cents per 
share, is revealed in the annual re- 
port of Buffalo Ankerite Gold Mines, 
Porcupine producer, for the fiscal 
year ended Dec. 31, 1935, Included 
in this showing is the December ton- 
nage from the mill of Marbuan, pur- 
chased by Buffalo Ankerite, last fall. 

The report reflects improved con- 
ditions in every department of the 
mine. At the Ankerite property, 
blocked, probable, and possible ore 
reserves total 904,588, with an assay 
value of $5.02, gold at $20.67. All 
classes of reserves at the Marbuan 
property total 83,925 tons, with an 
average assay value of $2.85 at old 
gold prices. 

During 1936, earnings, as pointed 
out by Edward G. Kinkel, 
director, should evidence an increase 
in proportion to stock invested in the 
former Marbuan properties. 

To Complete Crosscut 

Mr. Kinkel states that the operat- 
ing policy for 1936 includes the com- 
pletion of the crosscut from the Mar- 
buan winze to the 5-7 ore zone, the 
connecting of this crosscut with the 
main Ankerite shaft crosscutting to 
the Nos. 1 and 2 veins from the main 
shaft on the 875-ft. and 1,050-ft. 
levels, and drifting east and west on 
these veins. , 

During the year, total tonnage 
milled amounted to 159,383 tons, 
from which a recovery, as shown on 
income and surplus account, of $1,- 
056,654 was obtained. This works 
out to a recovery per ton of approxi- 
mately $6.62. Operating costs total- 
led $671,413, or $4.21 per ton of ore 
milled. 


Working Capital 
In the balance sheet, current as- 
sets total $186,742, current liabilities 
being $103,053. This leaves a work- 
ing capital position at the end of the 
year of $83,689, compared with a 
working capital of $68,830 as at Dec, 
31, 1934. The balance sheet is pre- 
pared subsequent to the acquiring of 
the Marbuan properties, which be- 
came effective November 30. 
Income and surplus account, 
which includes production from 
Marbuan for December, is as fol- 
lows: 
Income & Surplus Account 
Years Ended Dec. 31 


This statement is in sharp contrast | $ 


to the statement two years before. 

Shareholders of Atlantic Keystone 
Petroleum have received none of the 
anticipated dividends, nor any an- 
nual reports that would disclose 
whether the 30 other corporations 
and their “combined income of $1.3 
million” were taken into the North 
American Co. or not. 

President of Atlantic Keystone is 
J. W. Heffernan, K.C. of Edmonton, 


who at one time had an office in a’ 


Toronto hotel. For over a year The 
Post has sought from Mr. Hefferman 
a clarification of the company’s af- 
fairs, but all such efforts have been 
met with the statement that a report 
would be issued “shortly.” In 
August, last year, The Post reported 
this state of affairs, and published 
what information it had regarding 
the affairs of this concern. 
Books Are Seized 
Recently, the Ontario Securities 
Commission seized books of Atlantic 


Keystone and North American /| $l 


Petroleum at the Toronto office. 
This step was taken at the request 
of British Columbia officials, and 
further action on the part of On- 
tario officials depends on word from 
the coast. : 

Official letters to shareholders 
reveal, throughout the career of 
Atlantic Keystone and North Am- 
erican Petroleum, an optimistic note, 
which appears to bear little relation 
to the known facts. Several times 
the company has told shareholders 
the stock was shortly to be listed, 
that North American shares would 
ultimately be distributed, presum- 
ably on the basis of eight North 
American shares for 10 Atlantic 
Keystone. 


White Horse, Jellicoe 
Merged in New Company 
In accordance with the plan to 

consolidate the two properties of 

the White Horse Gold Mines and the 

Jellicoe Gold Mining Co., a new 

company, Jellicoe Consolidated Gold 

Mines, has been incorporated to 

acquire the whole of the assets of 

both the former concerns. 

Jellicoe Consolidated Gold Mines 
has a capital of five million sharés, 
$1 par value, of which two million 
shares have been issued for prop- 
erty. Of these, 50,000 have been 
issued to the owners of the six op- 
tion claims in consideration of an 
adjustment in the terms of the op- 
tion, and the balance of 1,950,000 
shares has been divided equally 
between Jellicoe Gold Mining Co. 
and White Horse Gold Mines Ltd., 
K. F. Maclaren, president, reports 
in a progress report. Shareholders 
of Jellicoe Gold Mining Co. are 
urged to send in their stock in order 
that they may have it registered in 
their own name, to the Trust and 
Guaranty Company, 302 Bay St., To- 
ronto. When distributed the ex- 
change will be on the. basis of 
approximately five of the new for 
nine of Jellicoe Gold Mining Co. 


Mr. Maclaren reports that Jellicoe 
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Shows Markets Overl 


Indicated Earnings for 1936 
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Dividends of $1.10 Per Share This Year 
- Yield is Low Compared With Other 
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yield would be about’2.1 per cent. 
Let’s look at 1936. 
What is in store for nickel? 
Sales, it is expected by most ob- 
servers, will be greater, as industrial 
use of steel-in United States and 
elsewhere feels the pull of a return- 


least better now than they were a 
year ago, when the average for the 
month was only 6.6 cents per pound. 
At time of writing, the same type of 
copper is selling in London at slight- 
ly ovér 9 cents per pound. 


In addition, the company is ex-|, 


panding its physical plant at Sud- 
bury, which, while aimed at increas- 


ing stocks, should have some effect |; 


on 1936 éarnings. 

It is early yet to conjecture what 
this company will earn in 1936 on 
its common shares. On Dec. 31, how- 


Mining Concerns 


Newly Formed 


Canada West Mining — Dom. In- 
corp. Jan. 10, 1936. H.O. Winnipeg. 
Author, Cap. 100,000 shares. No par 
value. d 

Kaw-Crow Patricia Gold Mines— 
Ont. Incorp. Jan. 8, 1936. H.O. To- 
ronto, Author. Cap. $3,000,000. Par 


1 

Rambler Silver Mines—Incorp. in 
State of Washington, U.S., was. reg- 
istered as an extra provincial com- 
pany in B. C. Jan. 16, 1936. H.O. in 
Canada: Bonthron Block, Grand 
Forks, B.C. 

Savona Gold Mines—Jan. 6, 1936. 
Registered in Alberta. H.O. Calgary, 
Alta. Author. Cap. 1,000,000 shares, 
$1 each, paid-up Cap. $438,010. 

Syndicate Mines—Incorp: in Brit- 
ish Columbia Jan. 30, 1936, H.O. 1318 
Standard Bank Building, 510 Hast- 
ings St. W., Vancouver. Author. 
Cap. $10,000. Par value $100. 

Transamerican Gold Exploration 
—Ont. Incorp. Jan. 8, 1936. H.O. To- 
ronto. Author, Cap. 500,000 shares. 
No par value. 

eo Golds—Ont. Incorp. Jan. 
30, 1936. .H.O. Hamilton. Author. 
Cap. $3,000,000. Par value $1. 

Winoga Patricia Gold Mines—Ont. 
Incorp. Jan. 24, 1936. H.O. Toronto. 
Author. Cap. $3,000,000. Par value 


Capital Decreased 

Dunlop Consolidated Mines.— 
Supplementary letters patent issued 
Jan. 27, 1936, (A) decreasing the 
capital of the company from $4,000,- 
000 to $800,000, by the cancellation 
pro rata of 3,200,000 issued and out- 

shares, par value $1 each; 
(B) increasing the capital from 
$800,000 to $3,000,000 by the creation 
of 2,200,000 additional shares. Par 
value $1. : 

Changes of Name 

Centralac Mining — Changed its 
name to Keystone Porcupine Gold 
Mines. Dec. 27, 1935. 

Olalla Gold Mines—Changed its 
name to the Hedley Crest Mines, 
Limited, Jan. 3, 1936. 

Charter Surrendered 

White Rock — Will make 
application for surrender of charter 
—Ontario Gazette, Feb. 15, 1936. 


STADACONA ROUYN 
ARRANGES FINANCES 


Deal Made to Cover Cost of 
Construction of 
Mill 
From Our Own Correspondent 

MONTREAL.—Financial e- 
ments have been made by Stadacona 
Rouyn Mines which» will permit 
more than two-thirds of the cost of 
the mill to be paid in installments 
over an extended period out of prof- 
ifs, according to a statement by Roy 
Anderson, director of the 
company. . The balance of the mill 
cost, as well as such additional work- 
ne ee as will be required un- 

pr on begins, is 

vided by interests mepadesed tia 


the c pi 
Foundation Built 

The statement says: 

“The mill contract was awarded 
some time ago and preparatory work 
on the foundation has been carried 
out. Construction will 


Consolidated has entered into an/| Permit. 


agreement with Thayer Lindsley, 
well-kn Canadian promoter, and 


expanding, and its outlook is bright. 

But even as cursory an as 
this indicates that present market 
prices are out of line with earnings 
and potential earnings in the im- 
mediate future, at least. 

The price range of the new stock, 
since trading began in Toronto until 
now, is as follows: 
Year 
MOEN Ccabctaeccs ccneccecs 
1930 See eaeteeeeeeeeeeeere 
1931 Seeeeeeeeeeeeeeeeeee 


1934 Seer eeeeeeeeeseesece 


1935 


LAKE SHORE MINES 
MAKES GOOD TIME 
ON BIG NEW SHAFT 


Up to 1,200-ft. Levels 
With Raises: From 
Base 


The new No._5 shaft at Lake 
Shore Mines, at Kirkland Lake, On- 
tario. started late last year, is well 
ahead of schedule. The new shaft, 
which is designed primarily for 
hoisting, and which is being raised 
from the 3,950-ft. horizon to surface 
is now through as far as the 1,200-ft. 
level, and crosscutting from the 
present drifts to the new shaft loca- 
tion is proceeding from the 2,000-ft. 
level down. On the 2,000-ft. level, 
the length of the crosscut will be, it 
is estimated, about 350 ft. 

The raises are being driven 10 ft. 
by 6 ft., and will be slashed out later 
to make ‘the shaft the same size as 
the present No. 3 shaft, which is 
four-compartment size, and includes 
a large cage, capable of hoisting a 
load of 35 men at a time. 

Officials estimate it will take 
nearly two years to complete the 
new shaft, the total costs being 
somewhere in the neighborhood of 
$3 millions. When completed, it will 
be the most up-to-date shaft in 
Canada, 


The mining policy at this producer 
remains unchanged, and a large per- 
centage of the mill feed continues to 
be drawn from the levels above the 
2,000-ft. level. Since the first of the 
year, however, the 3,200-ft. level has 
been opened up and is now supply- 
ing = of the current mill require- 
men 


Nickel Production 


Canadian production of nickel in 
November amounted to 12,144,249 
pounds in the preceding month 13,- 
357,653 pounds were ‘produced and 
in November 1934 the output was 
12,147,283. During the first eleven 
months of 1935 Canada’ produced 
123,089,556 pounds, representing an 
increase of 4.3 per cent over the out- 
put in the same period of 1934, 


, Clay Products 

Sales of clay and clay products b 
—— Leger gee in evanhar 
were ued at $245,770 as 
$339,709 in October, and sanshon te 
November, 1934. During the eleven 
months ending November the sales 
totalled $2,568,436, an increase of 
nearly one per cent over the same 
period of the year. 


pped to McIntyre’s main opera- 

at for refining. 

In addition to its stock in Beau- 
place, O'Leary Malartic, as at Sep- 
tember 1, 1935, held 16,000 shares of 
McWatters Gold Mines, 20,000 shares 

East Rouyn Gold Mines, and 

es in the Chibougamau dis- 

trict and Quebec areas. The 

latter have Seen surface develop- 

ment. As at Cctober 31, 1935, the 

company cash and holdings 
to the value of $45,000. 

It is understood that McIntyre 
Porcupine will retain 980,000 shares 
of Beauplace Mines, O’Leary Mal- 
artic will retain 11,500 shares, the 
remaining 8,500 shares will go to 
the original vendors. 


SMALL BALL MILL 
AT GOMAK MINES 
TOBEREADY SOON 


“!To Start on 35-ton Basis 


Early in March 


From Our Own Correspondent 

SUDBURY.—The ball mill being 
installed at Gomak Mines, operated 
by Porcupine Crown Mines, will he 
ready shortly. Production will start 
some time in March, according to 
Russell D. Jones, M.E., in charge 
of operations. The mine is located 
in the Three Duck Lake area, north- 
west of Sudbury. 

A force of 15 men has been en- 
gaged for some months in develop- 
ment of the property and preparing 
for production, over $60,000 having 
been spent to date, it is reported. 
The average surface assay taken 
over 200 ft. showed values of $25, 
it is stated, while samples from the 
87-ft. shaft, over a width of five ft., 
ran $20 to $25. 

Air Transport 

Most of the equipment and sup- 
plies have been transported recent- 
ly by airplane, over 4,000 pounds 
having been taken in during the last 
two weeks. Another 50,000 pounds 
remain to be transported, but the 
larger pieces will have to be taken 
in by team and sleigh. 

The ball mill will handle between 
35.and 50 tons daily. The working 
force is to be increased so that mill- 
ing operations may not be delayed. 

Considerable exploration’ work 
has been carried on recently in the 
Three Duck Lake region, particu- 
larly by the Young-Shannon Gold 
Mines, by the Ironstone interests and 
R. S. Shepherd. The area was the 
scene of a prospecting boom shortly 
before the Swayze district came into 
the limelight. 


Duport Plans Mill 
Of 50 Tons Per Day 


From Our Own Correspondent 

SUDBURY — The Lake of the 
Woods area is to have another mill- 
ing plant this summer if plans of the 
Duport Mining Co. are carried to a 
conclusion, 

J. G. Cross, president, announces 
the intention to build a 50-ton mill 
on the company’s property on 
Cameron Island, and proper provi- 
sion will be made for an increase 
when warranted. 

Reports from the Mines Branch at 
Ottawa and from the Beattie Mine 
in Quebec, to which shipments of 
ore were made for testing purposes, 
state that the ore contains no 
difficult metallurgical problems. 

The third level at the property has 
been opened up for a length of 410 
ft. and 300 ft. of crosscutting and 
drifting has been done on this 
horizon. Five cars of high-grade 
have been shipped during recent 
months to Tacoma, Wash., for treat- 
ment, and other shipments are to be 
made in Febryary and March, The 
eo aac that next month 

winze deepened an 
additional 125 ft. and the fourth 
level opened. 
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Public Utility Earnings 
ISS ——SSESESESESESo 
"Canadian Pacific Railway 
December 

oe 

Gross earnings ..... 11581 00 oe 

fits ie 3,206,013 3,171,408 
December 31 

1935 19% 


wi 
Net profits eeeeeeeeee 
Year Ended 


Gross earnings pe 
Net profits ee 


East Kootenay Power 
1935 1934 wre 


129,678,904 
107,281,381 101,158,931 
22,397,523 24,384,023 


December. 
Gross earn. .. 


+ OXP. « a 


389 

13,502 

et earn... 21,887 
9 mos. end, Dec. 31 

Gross earn.., 333,978 

. XD. « 105,458 

earn, ee 228,520 


Seuthern Canada Power 
January: i? 

Gross revenue ....:.+ 183,869 
Operating expense ... 73,499 


Net reven 110,370 


Seven Months 


Operating expenses ... 


C. I. L. Announces 


Executive Changes 

Canadian Industries Ltd. has an- 
nounced executive changes affect- 
ing its salt and Cellophane divisions. 

George M. Duck, for many years 
division manager of the salt division 
at Windsor, Ont., will retire from 
active service March 1 but will re- 
tain his connection with the com- 
pany in a consulting capacity. He 
will be succeeded by G. M. Cow- 
deroy, who relinquishes the posi- 
tion of sales manager of the Cello- 
phane division with headquarters in 
Montreal. 

Lewis G. McNab, for the past two 
years’ sales promotion manager of 
the Cellophane division in Mont- 
real, has been appointed sales man- 
ager of this division to succeed Mr. 
Cowderoy. 


Fraser Joins Board 
Of Lake St. John Power 


From Our Own Correspondent 

MO. — A. Scott Fraser, 
vice-president of Investment Found- 
ation Co., has been elected to the 
board of directors of the Lake St. 
John Power and Paper Co.. He fills 
the vacancy created by the death 
of Col. Robert Massie. 
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A summary of the Canada~- 
United Grateg, trade agree- 
ment. 
Movement of capital pay- 
ments in Canada during 
1935. 
An authoritative estimate 
of national income in Can- 
ada during 1935. 
A special review of corpor- 
ation taxation in Canada 
and Newfoundland. 
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Sie des 
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> SS A AS ee Se a eS oe ee 


An advertising or sales ph 
gramme planned without Fe 
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The Financial Post, 
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SEARCH FOR CRUDE 


WILL BE BIG GOAL 
OF 1936 IN TURNER 


imperial Oil Ltd. Leads 


the Way With 
' Wildcat 
From Our Own Correspondent 
CALGARY. — Many Calgary oil 
en believe that 1936 will witness 
»e most intensive search for a 
de oil field in the history of 
nerta, Turner Valley. produces an 
naphtha but Alberta 


, nce of 
y crude oil from the 


vy, Red Coulee and Wainwright is 
not nearly sufficient to supply the 


demand. : 
Imperial Oil Co. gave the signal 
‘or the start of the search by an- 
gouncing that the company planned 
to drill two-or three test wells on 


SB the Jumping Pound structure, about 


% miles west of Calgary. The wells 


¥ will be drilled to a shallow depth in 


tbe hope of picking up e crude oil 
and and no attempt will be made 


” io drill down to the limestone where 
3, naphtha yield might be expected. 
Drilling will be probably under- 


taken by the Imperial through the 


PA Northwest Co., its subsidiary. 


cf RMS. QUEEN MARY 
| " need letion 


om NEW YORK: 
to Cherbourg an® Southampigy ued 
Mar. 4 BERENGARIA ~ 


Mar.1l1  AQUITANIA 
Mar.18 
Mar.27 AQUITANIA 
Apr. 3 BERENCARIA 
tv Cobh and Liverpool 
Mar.14” SAMARIA : 
Mar.28 SCYTHIA 
to Belfast and Liverpao} 
Mar. 6 ANDANIA 
Mar.20 ANTONIA 
to Plymouth end London 
Mar. 5 ALAUNIA 
Mar.19 - ASCANIA 
Mar.26 AURANIA 
2 AUSONIA 


*Calis at Boston fi day 
‘Calls at Galway before 


‘om HALIFAX: 


to Plymouth and London 
ALAUNIA 


Se «he 


' to Belfast and Liverpool 
Mar. 9 ANDANIA 
Mar.23 - ANTONIA 
Apr. 5 AUSONIA 
*Embarkation previous evening 


The largest passenger fleet on 
the Atlantic offers you the 
widest possible choice of routes, 
rates and dates of sailing te 
Europe. 

Ask about our Winter Cruises to 
Nassau, West Indies and South 
America, Around the World. 


Apply to your local agent (noone 
can serve you better) or to 


a GVO TE 7 ! 


217 Bay Street (Elgin 3471) Yoronto 


er & Paper 
Limited 


D, ONT. 

rating mills at 

Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 

D0 Tons Newsprint 
News Sulphite Pulp 
ed Sulphite Pulp 


First Since 1930 

It will be the first time Imperial 
Oi] has drilled a wildcat well since 
the 1929-30 ail boom and the com- 
mencement of the depression. 

During the last five years it hes 
merely completed Turner Valley 
wells not finished at the close of the 
boom, and drilled two north end 
Turnér Valley wells. One is a first 
class naphtha producer, The other 
well is rapidly being drilled to the 
limestone. 


J. C. Dallas, prominent oil oper-|. 


ator during the boom years, has an- 
nounced the formation of Roxana 
Petroleums. This company has 
secured 6,000 acres on the Kootenay 
structure, about 45 miles west of 
Calgary between the wildcat Moose 
Dome and Wabash wells. A well is 
to be started in the near future on 
a site located by Russell V. Johnson, 
Calgary geologist. 
Two Near Producers 

Most promising wildcat wells in 
the province at the present time are 
the Terminal drilled on the Del 
Bonita structure near the Montana 
border and the Weymarn well on 
the Pincher Creek structure in the 
southern part of the province. 

The former is to be given an acid 
treatment after which, it is expected 
to be a commercial producer. 

Commercial production is also ex- 
pected from the Weymarn well 
which is to be given a production 
test shortly. Gas and oil have come 


up through the rotary mud indicat- 


ing considerable pressure. 

The crew at the Ranchmen’s well 
on the Aldersyde etructure is still 
drilling away in hard formation, 
making only a few inches daily. This 
well create@ a sensation several 
months ago when a unique type 
of oil was encountered, differing 
greatly from any kind of oil pro- 
duced elsewhere in the proyinec. 

So far, however, the oil has not 
produced it commercial quan- 


F In Turner Valléy, the Union-Free- 
hold well still holds the centre of 
interest. The quantity of naphtha is 


ncreasing as the gas pressure grad- 


lly blows the water used in drill- 
ing operations from the hole. Thou- 
amis of gallons of water were 
poured into the porous horizon dur- 
ing drilling operations and it is now 
weturning from the formation. 

The British Dominion well is 
weraging more than 100 -barrels 
daily of discolored crude naphtha. 


OILS, NICKEL, BRAZIL 
UMP IN ACTIVE MONTH 


Bulk of Leaders on Toronto 
Exchange Up in 
January 


Sales of industrial company stocks 
on the Toronto Stock Exchange in 
January reached a total of 1,430,921 
shares valued on the market at $29.2 
millions, Except for November, 1935, 
that is the highest total for two 


ae years, 
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The Exchange’s industrial index 
Teached a high of 138.56 in the third 
week, the highest since August, 1933. 
Oils, alcohols and interlisted stocks 
were most active. Considerable 
foreign buying of Brazilian common 
fave the latter its most active 
month in many years, 

The following table shows how 
the ten most active issues fared in 
ecember as compared with January 
and what net price changes resulted 
from the more active trading: 


Shares sold 
é Dec. 
28,484 


Edmonton Now Has 


Chamber of Mines 


The newly-organized Edmonton | of 


+ hamber of Mines will move into 
‘t¢ McLeod Building with the Ed- 
monton Chamber of Commerce and 
w¢ Edmonton branch of the Alberta 
ao Association, it was decided re- 
ts new organization is a direct 
~ ut of a growing interest in the 
ae industry in this city, and 
— the new Chamber of Mines 
cs be a separate entity, distinct 
nt but co-operating with the 
; amber of Commerce, it was felt 
at all three organizations should 
tate from adjacent offices. 

The executive, is headed by R. C. 


alarshal! 


Dentonia Denies Report | 
P roperty To Be Dropped 


>, om Our Own Correspondent 

VANCOUVER. — Nelson Smith, 

resident of Dentonia Mines, denies 
“port given considerable circula- 

n that the property would be 

"andoned. 

ie full crew is on the job, he says, 
with three or four months’ sup- 


Pans oe available the company 
n 


bet as 
*r than at present. 


8 Prospect of new properties 
taken over no deci 
mn <a 9 eledelil 


7 ~ 


Wanapitei Gold Syndicate 
Will Reorganize Capi 
SUDBURY.—Unit holders of Wan- 
apitei Gold Syndicate met at North 
Bay recently and gave their approval 
to a proposal to reorganize the syn- 
dicate at a capitalization of $50,000 


divided into units of $5 value. It is 
the intention to raise furth 


Unit holders in the present syn- 
dicate, will receive representation in 
the new syndicate on a pro rata ar- 
rangement, the basis of whith has 
not yet been definitely fixed. 

Wanapitei Basin Mines, under 
sponsorship of J. E. Huard, formerly 
of Sudbury, president and managing 
director, was reported 
over the holdings of Wanapitei Syn- 
a in ae — _— See oe was 

one on the property, including the 
sinking of a shaft to 20 feet. 


roundhog Plans to De- 
velop Old Hold- 


efi isteath 


sued at last report. S. C. Sterling, 
Toronto, is president, and . Chas. 
Taylor, St. Catharines, secretary. 
treasurer. 


Gold Output for Ontario 
_ Up Il Per Cent in January 


Ontario's gold mines produced bul- 
lion to the value of $6,210,577 in 
January, representing an increase of 
over 11 per cent over January last 
year. 

While the output from the two 
biggest camps, Kirkland Lake and 
Porcupine shows increases this 
month, by far the Breatest increase 
comes from the Matachewan and 


January, increasing from $335,444 a 
year ago. 
The following table shows the 


as compiled by the Ontario Depart- 
ment of Mines. Values are in Can- 
adian funds, 
1935 1 
Value Tons Value 
Porcupine: $ mi $ 
January oo 2,461,881 321,654 2,654,617 


Northwestern Ontario camps, the | Kirkland Lak 


former producing $116,704 in Janu- 


ary, 1935, as compared with a pro-’ 


duction of only $97,016 last year. 
Production from Northwestern On- 
tario was valued at $672,076 last 


Oil Selections Ltd. 


‘We would be pleased to receive 
a report on Oil Selections Ltd., in 
which one of our clients has a 
substantial interest. 


Oil Selections Limited was incor- 
porated in 1929 to develop potential 
leases in Alberta, but although 
money was raised for this purpose, 
no. development programme was 


anuary .. ** 2,097,067 108,080. 2,767,180 

: 97,016 29,280 116,708 

305,444 86,409 72,078 

Total—Ontario 5,551,388 603,419 6,210,577 


completed. The company abandon- that 


ed its efforts in western Canada and 
became interested in the East Texas 
field where its wholly-owned sub- 
sidiary, Lone Pine Oil Company, is 
operating. Currently, the company 
this subsidiary has eight 

in production. 
e first nine months of 1935, 
oil sales totalled $24,322, as com- 
with $18,940 for the whole 1934 
year. The company has not 
et shown a net profit in any year, 
ut in the first nine months of 1935, 
profit before depreciation of $15,- 
715 was reported. This is equal to 
about three-quarters of a cent per 
share. At the present rate of with- 
drawal, the company’s properties 
are reported to have a life expect- 


ment we have seen is as at Septem- 
ber 30, 1935, when the company 
showed a working capital position 
of $20,501, as compared with working 
capital of only $4,615 as at Decem- 
ber 31, 1934. The company, on its 
board of directors, has several ex- 
perienced financial and mining men, 


Greene Stabell 


I would like to see a brief report 
on the record of Greene Stabell 
Mines. It is, I understand, a 
producer. How firmly established 
is it, and how much has it pro- 
duced to date? 


Greene-Stabell Mines owns a pro- 
ducing gold-copper property in the 
Harricanaw district of Quebec, 
equipped with a 100-ton mill. Pro- 
duction started in November, 1933. 
Production for the twelve months of 
1985 to December 31, consisted of 
6,716 oz. gold, and 231,123 Ibs. 


copper. 
The future of the property is 
largely on the outcome 
the exploration pro- 
gramme being carried out in the 
optioned Stabell Lake Gold Mines 


At time of writing, this crosscut 
has not yet reached the ore indi- 
cated from above. We have seen no 


a j i 
tlopment. Sgressive policy of de-|trary to 


copper prices, 
alues | in the earnings 
Noranda, 


n the 
Noranda. What are your views on 
this company? 


In Noranda Mines you are holding 
stock in an exceedingly well man- 
aged copper-gold producer, with 


There have recently been indications 
that copper prices are at least 
showing signs of activity, and as you 
are probably aware, copper a few 
days ago ectually reached nine cents 


pre-depression copper prices, there 
is basis for belief that the low mark 
has been reached. Any increase in 
of course, is reflected 
of such companies as 


Teddy Bear Valley Mines 
Some years ago I sent some cer- 
tificates covering shares in Abitibi 


2 Eatad Coat Bren Ate F. 5 
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Financial 
Post’s readers an inventory of the market today. In no sense - 
are they to be regarded as exhaustive summaries, Each 
will be dealt with in alphabetical order atthe rate of three 
or four a week as space permits. 


Fairview 


1932, the company earned $0.24 per 
share; in 1983, $0.34 per share; in 
1934, $0.43 and in 1935, $0.53 per 


In this growth, Falconbridge 
Nickel has found the gigantic opera- 
tions of its neighbor, International 
Nickel, of great rather 
than a competitor. Inco has a vir- 


tual monopoly on the world nickel | the 


industry and has, through research, 
widened the markets for nickel 
tremendously. In addition it has 
managed to maintain an even price 
for nickel in the world markets, a 
fact which is of great assistance to 
Falconbridge. . 


Falconbridge made its first divi-| ary 


in January, 1933. 


Marigold 
Mining Co., and have held it for 
some years. Some one told me 
it was absorbed by an Ontario 
company, and another that it was 
taken over by San Antonio gold 
Mines. I thought it was a Mani- 
property. Can you trace it 

for me? 


There were two Marigold mining 


groups in the Rice Lake and Beres- 
ford Lake areas. We can find no 


have now apparently no value. 


Halcrow-Swayze 


Can you give me any informa- 
Halcrow-Swa: 


Since 
has been. 
Fairview Amalgamated is develop- 
ee eae cer | 
et Getseae, 


December, 1934, the company 
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Fawn Mining Co. 
Fawn Mining Co. is developing a 
gold prospect in the Sheep Creek 
area of British Columbia, and also 
owns a silver-lead property about 20 
Revelstoke. 


TE 


6.90 


wo 
ro 
Ss 


means of tunnels and open cuts, the 
company has opened up several 
veins showing commercial ore. Re- 
sults of the work, which is still 

ry stage, have to date 
been encouraging, and Fawn is re- 
garded as one of better speculations 
in the Pacific province. 

The company has no funded debts 
and proceeds from the sale of stock 
have been sufficient to provide 
funds for development. Prelimin- 

financing was completed early 
in 1935, almost entirely in Boston, 
where W. A. Nash & Co., in associa- 
tion with Reed Henderson & Co., of 
Vancouver, distributed over 400,000 
shares netting the treasury from 
22%c. to 50 cents per share. 

Fawn has an authorized capital- 
ization of 2,250,000 shares, par value 
50 cents. The last report indicated 
that 1,392,782 shares are ou 

Price of Stock 


Last 


% 


Federal Gold Mines 
This company owns two groups of 
claims, one in the Cariboo and one 
in the Bridge River district of Brit- 
ish Columbia. Development work is 


ported to have indicated commercial 
values to 15 ft. width. At last report 
the main, low-level tunnel being 
driven to intersect the surface show- 
ings at a depth of about 950 ft., is 
very near its objective. 

Until results from this intersection 
are known, the chief clue to the 


channel samples taken every ten 
feet for the first 120 ft. showed aver- 
age values of $8.38 across an aver- 
age width of 15.8 ft. For the next 
80 ft. the vein was uncovered for 
a width of four feet, and channel 
assays of $5.10, $9.18 and $37.74 were 
reported. Another ore exposure has 


*| been opened up 130 ft. further along 


the ore zone. 
Federal Gold is headed by General 


ized capitalization of $2.5 millions, 
$1 par value.of which $1,070,000 have 
been issued. The cial Post 
has seen no financial report, but is 
informed by officials that arrange- 
ments have been made with D. D. 
Bogue & Co,, of Montreal, whereby 
the company will receive $240,000 
for development. Details of this ar- 
rangement are not available as yet. 
Price eof Stock 


Last 


Low 
5 ell 


New Mines “Handbook’”’ 


Reflects Mine Growth 
A total of 3,774 Canadian mining 
operations are dealt with in the 1936 


i 
. 
Zz 
| 
biliae 


Hy 
i 
‘i 

E> 

ge 


2 
g 
3 


f 
if 
ag 


: 
E 


Bn 
i 
oe 


i 


i 


a> 


‘BE 
3 § 


aes 


a 
Fe 


gE 
af 
i 


i 
: 
j 


i 
i 


: 


3 
g 


i g 
i 


#8 
Q 


a 
: 


% 


ak 
Gi 


B23 
ie 
af 


; 


i 
ae 
3 
4 
Fi 


y 
Es 
ag 
5 

Z 

- 
Fee 


i 
fay 
i 


g 


af 
Hi 
f 


# 
Fs 


ii 


g 
bee 


: 


‘ 


g 


i 
live 


g 


3 
3 


three-c 
is now down about 400 ft. 


Gold Fern Sets Reserves 


At 120,000 Tons Possible 

H. M. Digman, secretary of Gold 
Fern Mines, in a progress report to 
shareholders states that potential ore 
reserves have been increased to over 
120,000 tons with an indicated aver- 
age yield of $34 per ton. As a result of 
this, the directors propose a mill 
with an initial output of 50 tons per 
day and it is hoped that a two years’ 
supply of accessible ore will be 
available when the proposed mill has 
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“Yes, sir. Things are looking up,” said Mr. Picobac. “I’m back 


in the market. Yesterday I bought me some Continental 
Hatcheries preferred.” 
“Did you hit her heavy?” asked one of the “boys”, 
“Batch of ten shares,” replied Mr. Picobac briefly. 


Mr. Picobac beamed upon a world 


returning to sanity and 


prosperity, and took a handy seal-tight Picobac tobacco pouch 


from. the 


pocket. 
“Yes, sir,” continued he. “I’m an optimist today. Look at 
gold . 1 fe look at silver 1; 1: « look at base metals, Look at 


Peed cout} lol t Boke 


In the i 
his pipe with the pick 
match under the seat of his chair as the last 
to a mild om « COOL... . sweet smoke. 


Look at tobacco. And 


ve sil hici 


Q 


(holding up the famous 


followed, Mr. Picobac filled . 
of Canada’s Burley crop. He struck a 


preparatory step 


‘~ 


“it DOES TASTE GOOD IN A PIPE!” 





Squeezing the Bondholder|™ 


Nabe 
podem 


Pinch Comes in Processes of Default, Debt: Adjustment, 
Refinancing—There Are Loopholes but No Easy Way Out 


investors 
have not yet felt the full effects of 
the pinching process; but they will 
There are two direct. influences 
working to reduce the bondholder’; 
income; : 
1. Defaults and debt adjustment. 
2. Low interest rates and debt 
conversion. 


Effects of Squeeze 


The bondholder loses income by 
both influences. Defaults promise 
losses of principal or of security. 
The net effect is that the bondholder 
, loses‘on his bad investments through 

default process and that he has 


is. to retain defaulted 
securities or inferior bonds; or to 
accept a return of four per cent on 
high quality corporation bonds, less 
on government securities. 
. Adding pressure to the pinch on 
the bondholder, the cost of living 
is rising. As yet, however, this 
: has not become marked. 
From about 77 in 1933, the Dominion 
Bureau index of the cost of living 
has now risen to about 81 per cent 
of the 1929 level. There are wide- 
spread expectations that the upward 
trend may become more pronounced. 


Course of Depression 

The buyer of bonds ordinarily 
looks primarily for safety; other- 
wise he would buy what are con- 
sidered the more risky types of 
investment. So it was a severe shock 
to bondholders to find corporations 
defaulfing on a wide scale as the 
depression’ deepened. Then came 
municipal defaults. 

The net result of these defaults is 
that bondholders have been obliged 
to make concessions in income or 
in capital, or both. 

The other direction in which 
bondholders are being pinched is by 
redemption of better quality securi- 
ties for refinancing at reduced rates 
of interest. Bonds that have been 
called for redemption include: 
Cosmos 62's, Wabasso Cotton 6's 
and 7's, Dominion Textile 6’s, T. 
Eaton Realty 5’s, and so on to a long, 
long list. 

Movement Continues 

The redemption and refinancing 
movement is far from its conclusion. 
There is a long list of corporation 
and public utility bonds that will 
be redeemed if present low interest 
rates persist. So the bondholder 
who has not yet been squeezed by 
the conversion of bonds to reduced 
gates has his pinch coming. 

One way the bondholder has 
enjoyed some profit is in the sharp 
tise of prices for corporation and 
government bonds in the past three 
years. In many cases, however, the 
rise merely represents a recovery 
to the level at which the investor 
made his original purchases. 

Bends of Governments 

Canadian government bonds have 
been among the most satisfactory 
holdings for the pinched bond- 
holder up to date. Most of them are 
not callable, so that holders have 
not had the securities taken from 
them. by the redemption route as 
have corporation bondholders. 

There lurks in the bondholder’s 
mind, however, a suspicion that 
government bonds are not quite as 
pure as the driven snow. There is 
the very real apprehension that 
bonds of some provinces may be 
refinanced by the new loan council 
scheme under a Dominion guar- 
antee. 

The bondholder, of course, would 
get a compensation for reduction of 
his interest rate. There would be a 
Dominion guarentee on any loan 
council bonds issued in exchange 
for present provincial securities. 
This guarantee would be some 
comfort but would not increase the 
bondholder’s income. 

Bondholder Victim 

Fortunately, there is no general 
refinancing of government bonds in 
sight. The Dominion and the five 
eastern provinces have no plans for 
interfering with their outstanding 
securities. Even the four western 
provinces are not sure to refinance 
all bonds. Still, the unsound condi- 
tion of government finances is no 
comfort to the bondholder. 

Some governments have talked 
mostly of economizing by cutting 
the bondholder’s salary—his inter- 
est income. In a recent dispatch 
from Victorie, for instance, it was 
stated that the B. C. government 
had three ways in mind to improve 
the budget position; imposing a sales 
tax; increasing other ordinary rev- 
enues; refunding bonds dt reduced 
interest rates. To select as the sole 
victim of further economy the bond- 
holder whose investment should be 
protected by government frugality 
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would be amusing were it not so 
grave a problem for the investor. 
Where It Leads 


Where does the squeezing of 
bondholders lead? 

Dominion government authorities 
have already detCided ,that to 
achieve rates lower than three per 
cent on government bonds would 
tend to discourage thrift. So the 
government does not integd to try 
to force lower rates than three per 
cent. This does not mean, however, 
that the spread of reduced rates into 
other types of securities will not 
continue. 

There is a contrary view of low 
interest rates. It is held by some 
economists that lower rates of 
interest may actually tend to in- 
crease the rate of saving; encourage 
thrift rather than discourage it. 
This view is based on the supposi- 
tion that people will set out to save 
money to provide for their old age 
and for their dependents because 
ee eS ON ee 


Whichever view is the correct 
one, the bondholder who has passed 
beyond the age of high personal 
earnings, the investor who depends 


not attempt to offset the reduction 
by purchasing risky securities. He 
has almost no choice but to reduce 
his standard of living. 
Possible Changes 

What if the trends of interest 
rates, bond prices and business 
activity change? 


2. Lack of demand for substantial 
borrawings on the part of industry. 
3. Expansion of bank credit in 


that can be considered safe as to 
principal, bearing a reasonable rate 
of interest, with some prospect of 
benefitting from improved business. 

Unfortunately, all these desirable 
features cannot be found in a single 
unobjectionable combination. 

Convertible bonds may furnish 
one way out. For instance, there is 
the issue of C.P.R. convertible 3% 
per cent bonds, which is still being 
offered at about 95 by dealers. The 
railway has been able to stover 
interest after all charges even 
through the depression. 

If business really becomes “norm- 
ally” active, the railway may 
eventually recover part of its lost 
glory in earnings on the common 
shares. In such event there might |- 
be an improvement in value for the 
convertible bonds, $100 of which 
can be exchanged up to 1944 for four 
common shares, 


Other Possibilities 


Then there are 4% per cent de- 
bentures of Hiram Walker-Gooder- 
ham & Worts, whic are convertible 
at present, $100 of debentures for 
2% common shares. The debentures 
sell at a premium so that the yield 
is small, They are secured by large 
earnings and would benefit from 
any substantial rise in the com- 
pany’s common shares. Yet many 
investors have doubts of the desir- 
ability of investing in the distillery 
business. 

Another convertible security is 
the ,three per cent debenture issue 
of Montreal Light, Heat & Power. 
Unfortunately they are only con- 
vertible up to 1937. 

Convertibles Popular 

There are too few convertible 
bonds outstanding in Canada to 
offer the investor a satisfactory 
choice. Is it possible that invest- 
ment dealers will recognize the need 
of investors for such convertible 
issues under present conditions? 

There appears to be no reason 
why convertible bonds should not 
become @ more popular form of 
financing. They give the bond- 


IY | holder a chance to prosper, along 


contribute to recovery of business, 

increased cost of living, higher 

interest rates and lower bond prices? 
Outlook For Bondholder 

There are few financial or econ- 
omic authorities who regard an 
early rise of interest rates and a fall 
of,bond prices as probable. For-the 
next ten years, however, there 
have been predictions of a gradual 
stiffening of interest rates. This 
would mean a gradual decline of 
bond prices. 

The point for the investor is this. 
If he accepts a reduction in interest 
at the present time when the cost of 
living is still low, he may eventu- 
ally find himself facing a higher 
cost of living with a reduced 
income. Also, his bonds may decline 
in price. 

Any rapid improvement in gen- 


with the rest of the community, and 
offer the corporation debtor a pos- 
sible means of getting rid of bond 
mortgages by the conversion pro- 


cess, 
Defaulted Municipals 

Another way out may be found in 
some defaulted Ontario municipal 
bonds. Selling between 55 and 75, 
even if reductions are made in 
interest rates, substantial yields 
would be available on some of these 
issues, such as those of Niagara 
Falls and of some of the townships 
bordering Toronto. 

If business conditions were to 
improve materially, so that these 
defaulters would be* better able to 
pay the possible reduced interest 
rates, there is the possibility that 
the bonds might actually rise while 
gilt-edged government bonds may 

declining. 


eral business conditions would be be 


expected to bring an increased 
demand for commercial credit. If 
it caused interest rates to stiffen, 
the bondholders would ‘get no 
benefit because of having had his 
securities refinanced at reduced 
rates. : 
Ideal Solution 
The solution to the bondholder’s 
problem would be to find securities 


Bondholder’s Choice 
In order to protect himself and 
get’the benefits of any improvement 
in business, the bondholder may 
find himself obliged to take some 
additional risk such as involved in 
the securities mentioned in the 


foregoing. 
There can be no possibility of any 
government or corporation debtor 
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At New Order 


Ruling Ends Personal Con- 
voy System at Border . 
Points 


HAS HURT RAILWAYS 


railway freight movement. 

During oa: time .it —— 
practice , departmen ve 
one of its officers .board the loaded 
truck at a border point and accom- 


.. The 
the equivalent of bonding the truck 
load to its destination. - 


Railways Protested System 

Abolition of. the. customs convoy 
for trucks was brought about by a 
plan developed by truck operators 
for large-scale movement of goods 
in bonded trucks through south- 
western Ontario’ between ‘Detroit 
and Buffalo. When this plan be- 
came known, the railways ‘entered 
a strong protest to the Department 
of National Revenue and were suc- 


‘ 


Truck operators are expected to 
fight the new order, on the grounds 
that the highway movement’ -of 
freight is now a fixed factor in 
external and internal trade. 


increasing interest rates on low- 
coupon bonds now being issued; at 
least not during the term of the 
bond. So that if interest rates and 
the cost of living rise, the bond- 
holder will not only have taken a 
cut under present conditions but 
wil] find his investment less valu- 
able under better business condi- 
tions. The few convertible bonds 
and some stigmatized depreciated 
issues are among the least undesir- 
able alternatives. ; 

The investor in high quality 
bonds who requires security above 
everything else, however, may be 
well advised to follow the rule that 
it is always a mistake for the long- 
term investor to sell prime securi- 
ties to buy lesser investments. The 
bond buyer can at least put his 
money into gilt-edged securities 
maturing in about 10 years, even if 
the return be very low. 

Then, if interest rates and the cost 
of living change materially in that 
period, it would be possible to 
market the sec es without seri- 
ous loss and to alter investment 
policy in accordance with conditions 
that may arise. 

Like the “squeeze play” in contract 
bridge, there is no easy way out of 
the investment squeeze that is being 
worked on the bondholder. _ 


U. S. Advertising Linage 


Moves Ahead in January 
From Our Own Correspondent 
— January brought 
94.8 million lines in newspaper ad- 
vertising in the 52 U. S. cities report- 
ed by Media Records Inc. and pub- 
lished by Editor and Publisher. This 
compares with 88 million lines in 
January of 1935, despite the loss of 
2.5 million lines of automobile an- 
nouncements, which were with- 
— by the change in auto show 
tes. 


Gains shown in January linage re- 
ports were in general, financial and 
classified advertising, which were 
respectively 18.0 per cent, 21.7 per 
cent, and 17.2 per cent ahead of 
January, 1935. 
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Georges Clemenceau. 
Literary Detective 

Robert Neumann, an exiled Ger- 
man, has apparently devoted a large 
part of a lifetime to ‘down 
and weaving together the threads 
of the little that can be regarded as 
well-substantiated fact about the 
man who became the head of Eng- 
land’s great Vickers, who con- 


grasping, profit-making will. In this 
biography, Neumann presents the 
available evidence in the case. It-ig 


from out. of all the conflicting 
stories of Zaharoff’s life and activi« 
ties. So he has the technique 
of telling the reader of each step he 
took in searching for the facts, 


able. It gives his biography some- 
thing of the atmosphere of- an 
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Intelligence Service, 
Geneva. 
These pamphlets form the first 
part of a complete study of public 
finances of governments of the civil- 
ized world. The edition covers the 
period from 1929 up to the latest fis- 
cal year, 1935, or later in most cases. 
The work is being published in a 
series of chapters, one for each gov- 
ernment. The present issue surveys 
14 European governments; import- 
ant omissions being France, Ger- 
many, Italy, Norway, Sweden, Tur- 
key and the U.S.S.R. 

By preparation of the study in 
parts, and publication of each sec- 
tion as it is completed, delay is 
avoided. Additional chapters will 
appear in 1936 and 1937. 

The figures, used .refer mostly to 
the accounts of the central govern- 
ments concerned. This leaves out of 
consideration. the wide variation 
from country to country of the 
amount and cost of services rend- 
ered by regional governments, such 
as provinces and municipalities, This 
variation makes international com- 
parison’ exceedingly difficult, and 
this is ted by differences in 
accounting methods in the various 
countries.” ’ 

. The studies include summaries of 
budgets and stdte accounts, main 
items of receipts and - expenditure, 
treasury position, situation of» the 
public debt, and, where possible, 
balance’ sheets. notes 
are given to show the influence of 
the recent international economic 
crisis on public finance, and the 
measures taken by governments to 
meet their difficulties. 
biaetcion tonncies subs & oat vost 
es comp a part 
of the whole series, the information 
is valuable because of the prompt- 
ness of issue, When the entire series 
of 62 chapters is complete, the vol- 
ume will be a most valuable source 
book by which to study government 
finance throughout the world. 


Leap Year ----- - 
I don’t know who started this Leap Year 
business—but for me it just means one 
extra day in which to rejoice in single 
blessedness. 

In Scotland, in the old days, a lass had a 
right to propose to the man she had set 
her bonnet for and, according to the law, 
if he refused her he was “mulcted in ye 
sum ane pundis” or less. 

Just think of that—one pound! Think of 
all the smokes that would buy. About fifty 
if you are like the thousands of Bachelor 
smokers today who agree that 


“IT’S GOOD TO GET BACK 
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